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Items from Financial Statement of 
December 31, 1941: 


Items from Financial Statement of 
December 31, 1941: 


Capital . . . . . . $1,000,000.00 Capital . . . . . «. $ 600,000.00 

Surplus ° e ° ° e ° 6,000,000.00 Surplus . : : : : ’ 1,504,9 34, 12 
Voluntary Reserve . . 405,757.71 ’ 
2© >< 1@ C 7 

Catastrophe Reserve. 350,000.00 Lacs ror ee 392,870.12 

Premium Reserve . . 2,949,220.17 


Loss Reserve ... . 7,170,219.07 
Premium Reserve . . 2,518,631.34 All Other Liabilities. . 47,586.03 


All Other Liabilities. . 667,096.64 


Total Admitted Assets Total Admitted Assets 


$18,111,704.76 


Cash and securities carried at $1,.289,860.95 
are deposited in accordance with law 


$5,494,610.44 


Securities carried at $424,036.80 are 
deposited in accordance with law. 
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“Prompt Paying Preferred”’ 


50+ YEARS of SERVICE 


“Prompr Payne PREFERRED,” a 
phrase coined long ago, is a slogan 
by which this Company is known 


widely among Agents, Brokers 
and Policyholders alike. 


Now rounding out 56 years of 
service, the continuing success of 
the Preferred is built upon a 
policy of steady, natural growth. 


Emphasis on intelligent insurance 


underwriting, both in the field and 
home office, and prompt settlement 
of claims has assured this growth. 


That the course the Preferred has 
followed met the approval of Pro- 
ducers of the highest type through- 
out the nation, is evidenced by the 
fact that the mutually profitable 
relationships between the Com- 
pany, its Agents and Brokers are 


usually of many years’ standing. 


THE 


PREFERRED 
ACCIDENT INSURANCE 
COMPANY 


HOME OFFICE, 80 MAIDEN LANE, NEW YORK, N. Y. 


EDWIN B. ACKERMAN, President 


AUTO ACCIDENT BURGLARY PLATE GLASS LIABILITY 
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Insurance Industry 
Will Handle 
U.S. War Cover 


Companies to Participate; 
No Agreement Yet on 
Some Points in Plan 
WASHINGTON—Officials of the Re- 
construction Finance Corporation and 


the insurance companies are not yet 
agreed as to how the latter will handle 


the new war damage insurance, it was 
disclosed this week at the RFC. 
An agreement “in principle” has been 


reached, it was said, that the companies 
should participate in the risk, and the 
most acceptable scheme so far worked 
out calls for the companies to take 10 
percent but not exceeding $20,000,000. 
However, it was emphasized, this point 
and many others are yet to be finally 
settled. 

Among the questions on which no 
agreement has been reached is that of 
the compensation to be paid the com- 
panies for handling the business. There 
also is a controversy, but of a different 
nature, over the compensation of agents, 
the National Association of Insurance 
Agents having insisted that the men 
do not want to be paid for a job which 
they desire to undertake as a contribu- 
tion to the war effort. 


Agents Should Be Paid 


The companies, it was said, believe 
that the agents should be paid for their 
efforts, and the War Damage Corpora- 
tion also is desirous of having them 
paid, it being the rule of the govern- 
ment not to accept free services. The 
nearest thing to free service is the “dol- 
lar-a-year”’ man, and such arrangements 
are usually confined to men in execu- 
tive positions financially able to meet 
the expense of working for the govern- 
ment for nothing. 

There is also the question whether 
the agents are to be employes of their 
companies or of the government, It is 
believed that if they are to work for 
little or nothing, the agents would pre- 
fer to be considered working for the 
government direct, this apparently being 
due to a fear that if they work for 
a low commission as company represen- 
tatives an effort may be made after the 
war, particularly if economic conditions 
are “tight”, to bear down on their com- 
missions for ordinary business. The 
companies, it was indicated, have sug- 
gested that the agents be paid 5 per- 
cent, which is considerably less than is 
paid on general business. 

The one thing on which RFC officials 
are agreed is that the war damage in- 
surance shall be handled through the 
industry. The project is so vast, it was 
pointed out, that it would be practically 
impossible for the government to set up 
an organization of its own to handle the 
business, and the cost would be tre- 
mendous, whereas by using the facilities 
of the industry the work can be done 


N.A.U.A. Revises 
Rates Nation-Wide 


All Commercial Cars to 
Be Classified According to 
Operation Radius 


NEW YORK—The National Auto- 
mobile Underwriters Association is is- 
suing new automobile manuals embrac- 
ing fire, theft, comprehensive and colli- 
sion coverages, effective May 4 in all 
states, including the District of Colum- 
bia and Alaska, except Illinois, Kansas, 
Missouri, Louisiana, Michigan, Missis- 
sippi, Texas and Virginia. The asso- 
ciation does not have jurisdiction in 
some of these excepted states. 

The changes in private passenger au- 
tomobile rates and premiums are to a 
large extent confined to the collision 
coverages where there are nominal in- 
creases in a number of rating territories. 
The comprehensive rates and premiums 
in several of the southern states are 
slightly increased. 

The “Light Commercial” automobile 
classification has been eliminated, all 
commercial automobiles now being ‘clas- 
sified according to radius of operation. 
The commercial automobile rates and 
premiums are changed in most rating 
territories in one or more coverages and 
classes. The fire rates are slightly de- 
creased in the eastern region and in- 
creased in one middle western state. In 
a number of rating territories the colli- 
sion premiums for local hauling risks 
are decreased and in a majority of rat- 
ing territories the collision premiums 
for intermediate and long distance haul- 
ing risks are increased. 

Actual value premiums for combined 
additional coverage are quoted for pas- 
senger automobiles and commercial au- 
tomobiles (except in middle western 
states) in place of the windstorm pre- 
mium previously quoted. In the middle 
western manuals the display of actual 


value premiums for commercial cars 
has been eliminated, though a rule 
is provided for calculating these 


premiums when required. In the Pa- 
cific Coast region the comprehensive 
coverage has been extended for the first 
time to commercial automobiles and to 
certain types of public automobiles and 
miscellaneous type vehicles. 

Distribution of manuals is planned so 
they will be in the hands of agents on 
or before the effective date. 





on a basis which will result in a mini- 
mum of expense to the government and, 
through it, to the taxpayers. 

RFC officials said that conferences are 
going on steadily between the several 
groups involved and that every effort 
will be made to reach quick agreements 
on these various questions. The insur- 
ance must become available to the public 
by July 1, under the terms of the law. 

The anticipation in government 
circles is that the WDC plan will be 
announced the latter part of May or 
early in June. 


JONES IMPOSED SECRECY 


NEW YORK—A _ somewhat con- 
fused impression is held regarding the 
(CONTINUED ON LAST PAGE) 


Navy Insurance 
Office Under Beck 


Hale Assistant, Will 
Standardize Handling, 
Other Changes in Capital 


WASHINGTON.—The navy depart- 
ment is establishing an insurance di- 
vision in the office of procurement and 
material to supervise insurance on all 
navy contracts. Lester F. Beck, who 
has been in charge of insurance for the 
ordnance branch of the army for the 
past 11 months, and was formerly with 
the National Board and the National 
Automobile Underwriters Association, 
is chief of the new section. 

Clayton G. Hale, prominent Cleveland 
agent, is assisting Mr. Beck. It is ex- 
pected that the staff of the division will 
be increased in the near future. 


No Previous Central Division 


While the exact scope of the navy in- 
surance division has not been finally de- 
termined, it is assumed that it will act 


along the same general lines as the 
army’s insurance organization, which is 
headed by Maj. Reese F. Hill. It is not 


indicated whether the navy will central- 
ize all insurance matters in Mr. Beck’s 
office or use the central department as 
a policy-making unit, with the details 
handled by insurance men in the various 


branches of the service, as the army 
does, 
Until now the navy has not had a 


uniform policy regarding insurance. Of 
the various branches handling pur- 
chases, only the bureau of yards and 
docks has had an insurance section. It 
is headed by E. M. Saunders, formerly 
in charge of insurance for the New York 
world’s fair. This division adopted the 
army plan for insurance in connection 
with cost-plus contracts, except that 
the fee to the “insurance adviser” on the 
largest lines is lower than the army’s 
scale. Other branches of the navy have 
used various insurance procedures on 
their contracts, sometimes employing 
the cost-plus retrospective plan, but no 
procedure has been mandatory. It is as- 
sumed that a uniform policy will be 
adopted by the new insurance division. 


Ort Succeeds Beck 


W. F. Lund, insurance manager 
United States Rubber Company, assisted 
in the organization of the navy insur- 
ance department in an advisory capacity. 

There have been a number of other 
changes in Washington offices handling 
insurance. George Ort, formerly Mr. 
3eck’s assistant, has replaced him in the 
army ordnance department. Mr. Ort 
was with Employers Liability in New- 
ark before entering government service. 
Hill in New Army Setup 


‘Under the recent army reorganization, 
Major Hill’s section has been trans- 
ferred from the office of the undersec- 
retary of war to the Services of Supply. 
Its office has been moved from the new 
war department building and is tempor- 
arily in the old building, now called the 
Munitions building, until the new army 


building across the Potomac is com- 
— 
E. C. Crumley, who was lent to the 
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War Time Shadows 
Over Meeting of 


W. U. A. in Atlanta 


Probably No More 
Gatherings Will Be Held 
During Duration 


NEW OFFICERS ELECTED 

President—W. WN. Achenbach, west- 
ern manager Aetna Fire. 

Vice-President—R. D. Safford, vice- 
president Travelers Fire. 

Vice-President —W. K. 
vice-president and 
Hanover Fire. 

Manager—Charles F. 
cago. 


By LEVERING CARTWRIGHT 
ATLANTA—The 


Maxwell, 


western manager 


Thomas, Chi- 


meeting here of 


the Western Underwriters Association 
was the first such gathering since this 
country’s entry into the war and will 
probably be the last war-time meeting 


because of transportation problems and 


lack of hotel facilities There was 
much business to be transacted at this 
meeting and it was regarded as é€s- 
pecially valuable. The members were 


preoccupied with problems incidental to 
war and the atmosphere during the 
week was subdued and earnest. The 
governing committee held meetings 
Saturday afternoon, Sunday and Mon- 
day. The first session of the entire 
membership Tuesday lasted nearly five 
hours and the committee on order of 
business with Olaf Nordeng of Auto- 
mobile as chairman had to go into 
session almost immediately following. 
President Smith’s Address 

Charles H. Smith, 
of Hartford Fire, gave the last of his 
presidential messages and this one 
measured up to his standard of articu- 


western manager 


late and forceful leadership through 
the spoken word. The members were 
especially impressed by his summing 


up of W.U.A. accomplishments of the 


past two years which include satisfac- 
tory disposition of the Uniform Print- 
ing & Supply Co.; obtaining of ap- 


proval of the optional coverage policy 
in all 15 W.U.A., states and its prom- 
ulgation in 14 states, and the fact that 
there is now at hand a logical solution 
of the non-policy writing question and 
a rational approach to practical super- 
vision of the long standing matter of 
brokerage commissions. 

E. G. Frazier, Springfield F. & M., 
reported for the membership commit- 
tee. New members are H. C. Williams, 
vice-president of Emmco of South 
3end, Ind., and Denman Kountze, 
president of Mid-State Underwriters 
general agency of Omaha. D. E. Mon- 
roe, retired assistant U. S. manager of 
Commercial Union, was elected an 
honorary member. 

(CONTINUED ON PAGE 23) 
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Seek Active Service 
of All Members 
in War Bonds 


National Association of 
Insurance Agents Will 
Participate in Work 


At the midyear meeting of the Na- 
tional Association of Insurance Agents 
in New York City a resolution, offered 


by J. D. Ewell, Richmond, Va., was ap- 
proved, asking that each state associa- 
tion appoint a committee to secure a 


pledge from all members to donate at 
least one hour a week to the sale of war 
bonds and stamps. 

As a the 
vention badges were turned in for future 
use. W. B. Calhoun made the sugges- 
tion before he began his traditional as- 
signment of closing the convention by 
leading “Auld Lang Syne. 


conservation measure, con- 


Object to Prices 


made by President 
registration fee 


A statement was 
Forshay regarding the 
which was $10, including the ticket to 
the get-together dinner, that being $3. 
Some of the members objected to the fee 
which is usually $5 and a dinner ticket 
can be purchased if a delegate desires. 
Under the New York meeting system a 
flat fee of $10 was charged and the dele- 
gate was obliged to take the banquet 
ticket whether he attended the function 
or not. Complaint was also made by a 
number of members regarding the Penn- 
sylvania Hotel food charges. 

Mr. Forshay explained that at other 
conventions the local board aided by lo- 
cal companies and resident field men 
guarantee a certain fixed sum for con- 
vention expense. Therefore the National 
association is sure of being reimbursed 
for the expense to which it is put at a 
convention. The number of members of 
the executive committee has been in- 
creased which entails greater expense. 
The executive staff.in New York City has 
been enlarged and hence there is an in- 
creasing outlay in that regard. He said 
that in “regard t o this convention it was 
not promoted by any local interest and 
hence the National association had to 
anticipate the expense. It did not want 
to be faced with a deficit on account of 
the convention. 


Regarding food prices Mr. Forshay 
said that all restaurants had been ob- 
liged to increase all items. It was his 
opinion that the Pennsylvania Hotel 
charges were not excessive. 

Postal Telegraph Exhibit 

The Postal Telegraph Company had 
an exhibit at the convention and also 
used to good advantage its bulletin 


board, giving a list of all people regis- 


(CONTINUED ON LAST PAGE) 





Z. F. Cappabianca, Stamford, Conn., 
agent, and Stanley Spragens, Cincinnati 
agent, at National Association of Insurance 
Agents’ conference in New York. 


April 23, 1942 











Allan I. Wolff, Chicago, and Sidney O. Smith, Gainesville, Ga., past presidents, at 
National Association of Insurance Agents parley in New York City. 


Wis. Agents ‘in 
Mid-Year Session 


MILWAUKEE —The first obligation 
of agents throughout the war period is 
to participate vigorously and cheerfully 
in any duty that may be assigned by 
those carrying out the commands of the 
government, August Lutze, president of 
the Wisconsin Association of Insurance 
Agents, told members of the association 
at its semi-annual convention here this 
week. One of these tasks for which 
agents will probably be called is to carry 
out the details of the War Damage Cor- 
poration plan, he said. 

Many unusual problems have arisen 
during the emergency that have resulted 
in a clearer appreciation by both agents 
and companies of the need of each for 
the other. 

The local agent now is indispensable 
to. the insurance buying public, Mr. 
Lutze said, because he has become adept 
in all matters concerning insurance. 
There was a time when this was not 
generally the case. Field men were 
then the tutors, but with the increased 
speed and complexity of modern busi- 
ness and living, local agents recognized 
the necessity of applying themselves 
studiously to the new lines of coverage 
and rose from the position of solicitors 
to that of insurance counsellors. He 
pointed to the educational program of 


New Fire Form in 
New York Periled 


NEW YORK—The optimism that 
prevailed generally last week to 
passage of the proposed revised stan- 
dard fire insurance policy during the 
present session of the New York legis- 
lature, has been succeeded by the con- 
viction that the measure is doomed for 
defeat, at least for this year. 

This change in the situation 


as 


followed 


a conference at the office of the insur- 
ance department here April 17, at which 
representatives of the Retail Credit 
Men’s Association, real estate interests 
and others, voiced strong objection to 
the war exclusion clause appearing in 
the new contract. The result was that 


the provision was altered conform 
with their views. 

Although the committee of underwrit- 
ers responsible for drafting the revised 
policy was not represented at the Friday 
gathering when committee members 
learned of the change, they declared it 
unacceptable. 

As the legislature is scheduled to 
adjourn April 24, and will not meet 
again unless Governor Lehman calls a 
special session, prospects for passage of 
the revised fire form now appear hope- 
less at the present session. 


to 





the National association which, he said, because it will help agents meet the 
will remove the criticism that many needs of a wartime economy. 

agents know little about the contracts An interesting problem in use and 
they endeavor to sell. Mr. Lutze occupancy loss adjustment was pre- 
strongly commended the educational sented by O. C. Heiam, manager of 
program of the National association Western Adjustment at Milwaukee. 

U. S. Navy sets up central insurance Aftermath of mid-year meeting of 
department under Lester Beck, formerly National Association of Insurance 
of National Board, who handled one in- Agents. Page 2 
surance division for the army. Page 1 f 

Ww. %. Achenbach, Actna ire. in Details of American Management As- 
elected president of Western Under- sociation meeting program announced. 
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business will handle government war #nee covering war hazards only, on a 
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1e legislature Page 2 National Association of Insurance 


John R. Cashel reports on significant 


changes in loss adjusting trends at an- 
nual meeting of Western Underwriters 
Association. Page 4 
Thefts from dealers boost tire loss 
rate. Page 5 
Reserve for commissions discussed at 


agency convention in New York City. 


Page 23 


conditions 
the war at- 
Page 17 


Agents discussion on policy 
and exclusions affected by 
tracts much interest. 


Inland marine insurance committee 
National Association of Insurance 
Agents holds conference at New York 


City with a committee of the Inland Ma- 
rine Underwriters Association. Page 27 


Clear Thinking Is 
Needed in Insurance 
in Parlous Times 


President C. H. Smith of 
W. U. A. Gives Forceful 


Presentation 
ATLANTA—C. H. Smith of Smith 
& Wheeler, western managers of Hart- 


ford Fire, gave his report as president 
the Western Underwriters 
tion at its 141st meeting here this week. 
thought 
salute to 
Associa- 


of Associa- 


arresting and 
He 


Underwriters 


It was an pro- 


voking address. 


the 


gave a 
Southeastern 





CHARLES H. SMITH 


tion, a _ sister organization which is 
located in Atlanta. There were pres- 
ent a number of people who are active 
in that body. He stated that the min- 
utes of the meeting held at St. Louis, 
Feb. 28, 1940, accorded a welcome to 
Milton Dargan of Atlanta, who was 
then manager of the Lancashire, having 
jurisdiction over Kentucky and Ten- 
nessee as well as other southern states. 
The roll call showed 59 members pres- 
ent and from the best information avail- 
able Mr. Dargan is the only one sur- 
viving. 

Insurance in War Atmosphere 


At ve time of the fall meeting of the 


W. U. A., the Pearl Harbor catastrophe 
had not ge to Now insurance is in 
a war atmosphere. President Smith 


said that insurance has taken its place 
and done its part in assisting in every 
way possible the government. It is 
offering all its facilities. He declared 
it is the acknowledged purpose and duty 
of the business to carry on and carry 
more during the war even if this must 
be done with reduced man-power. He 
stated: “The institution of fire insurance 
will meet fully its increased responsi- 
bilities at the price of any sacrifice. 
He said it is not improbable that the 
W. U. A. will be unable to hold another 
meeting before peace has been won but 
the governing committee, he - said, 
should carry on as usual. All members 
should act with courage and honor. 
Times like these, President Smith 
said, change one’s thinking methods 
There is a certain amount of hysteria 
or depressed feeling that influences the 
thinking of probably every man, sub- 
consciously. It is not so easy, he said, 
to think carefully and soundly in these 
times as in normal days. In abnormal 
(CONTINUED ON PAGE 20) 
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Insurance Losses 
in Marine Field 
Are Exaggerated 


Too Much Leaning on 
Naval Protection Has 
Brought Disaster 


NEW YORK.— Despite widespread 
publicity given this week to an estimate 
that hull and cargo war risk claims since 
Jan. 1 have cost marine underwriters 
some $17,000,000 in excess of net pre- 
miums for the same period it is doubtful 
that companies are in the red as regards 
their war risk business. Furthermore, 
the War Shipping Administration has 
taken over the hull war risk coverage, 
thereby limiting hull war losses to what 
have already been incurred, while cargo 
war risks rates are believed to be suf- 
ficient to meet even the high rate of 
sinkings that have prevailed since 
Feb. 14 

In the cargo field a comparison of 
losses with premiums introduces a large 
element of error, for virtually all cargo 
policies are open contracts. It may be 
six months between the time a ship- 
ment is bound at a given rate and the 
date that the premium is reported and 
collected—unless a loss occurs. If there 
is a loss it is known relatively quickly 
and payment is made. Hence there is 
large lag between premiums and losses. 
For example, a company might be only 
now collecting a 2 percent premium on 
goods shipped in November, when the 
rate for the same voyage today would 
be 7% percent. 

It is now evident that underwriters in 
fixing their rates leaned somewhat too 
heavily on the protection that the navy 
could give along the coasts. Regular 
naval vessels have been too badly needed 
elsewhere to furnish this protection but 
auxiliary units are being brought into 
use and there is some slight indication 
that sinkings are being cut down. 

The estimate of $17,000,000 of losses 
in excess of premiums since Jan. 1 as- 
signs the bulk of this loss to hull busi- 
ness, with $48,000,000 losses against 
$36,000,000 in premiums, while setting 
cargo losses at $25,000,000 against $20,- 
000,000 in premiums. Allowing a con- 





At National Association of Insurance Agents’ rally in New York: F. S. Barnhardt, 
~— of New Haven, and E. R. Battles, Los Angeles agent. 





Slien a “<a for 
Air Raids; Elevator Burns 


Fire did more than $100,000 damage 
to the Harper grain elevator at North 
3ranch, Mich. The line was carried by 
Michigan Millers Mutual. Use of the 
town siren is forbidden except in case of 
an air raid, and this may have increased 
the damage materially. The fire was 
out of control when firemen arrived. 

The telephone operator was alleged to 
have declined to sound the siren when 
notified of the fire, and called each 
volunteer fireman by phone instead, it 
was stated. 


Favorable Examination 
Report on Transportation 


The Illinois insurance department has 
issued a report on the examination of 
Transportation, Chicago, covering the 
period from its organization in 1938, to 
Dec. 31, 1940. On that date the com- 
pany was in a solvent financial condition 
with capital and surplus of $376,710 in 
excess of liabilities. 

The company enjoys a high degree of 
liquidity, according to the report, inas- 
much as approximately 85 per cent of 


siderable margin in the cargo premium 
estimate because of the lag in report- 
ing and paying premiums, these esti- 
mates are probably not far out of the 
way. The hull losses may be even 
heavier than the estimate indicates. 


Hearings in Semeet Gus 
May Move to East Soon 


JEFFERSON CITY—Attorney-gen- 
eral McKittrick’s suit to oust stock fire 
companies from Missouri continued this 
week before John H. Windsor, special 
commissioner for the Missouri supreme 
court. Witnesses scheduled to appear 
included Harry L. Grider, manager oi 
the Western Factory Association, and 
George N. Porter, manager of the West- 
ern Sprinkled Risk Association; W. L. 
Lerch, manager Underwriters Grain As- 
sociation, and C. N. Comegys, general 
manager Oil Insurance Association. 

A. Clark, vice-president, Firemen’s 
and president of the Western Insurance 
3ureau, probably will be called to testi- 
fy at an early date. 

In recent days the hearings have been 
given little or no space in the newspaper 
press of Missouri, It is anticipated that 
state officials will bring to an early close 
the taking of testimony in Jefferson City 
and move on to other cities, probably 
Hartford and New York. 


the total assets are in cash or govern- 
ment bonds. Loss settlements on legiti- 
mate claims are promptly paid and a 
review of a representative number of 
paid claim files indicates the company’s 
willingness to be fair in claim adjust- 
ments. 

Transportation was organized by in- 
terests identified with Continental Cas- 
ualty and Continental Assurance. The 
company writes standard inland marine 
and transportation coverages. Its capital 
is $200,000, and it has a $200,000 surplus. 


Program Announced 
for A.M.A. Meeting 


in New York City 


Insurance Section Will 
Discuss Number of 
Important Subjects 
NEW YORK—Additional 


Association 
at the 


details of 
the American Management 
97 28 


wine 


Insurance Conference May 


Hotel . ator, New York City, have been 
released. 3esides the previously an 
nounced program for the first day, 


which will be devoted to the insurance 
needs of a hypothetical firm, there will 
be a session on war damage insurance. 
This will deal with the federal law which 
will soon become effective and existing 
private coverages available, as well as 
the policies issued by the maritime com- 
mission. Both marine and land hazards 
will be covered, 

Discussion of Plant Protection 


There will be an informal panel dis- 
cussion on common sense in plant pro- 
tection, with the audience participating. 
The panel of experts will consist of rep- 
resentatives of the army, the navy, in- 
dustrial concerns, the National Board of 
Fire Underwriters, and a_ production 
manager in charge of a plant engaged 
in the production of war materials. 


Insurance for Contractors 


Another feature will be a discussion 
of the insurance requirements of con- 
tractors on government jobs. There is 
now no standard to enable the contrac- 
tor doing business with one or more 
government officers to ascertain what 
he will be required to carry in the way 
of insurance. The result is a consider- 
able amount of uncertainty, confusion 
and delay. This session will attempt to 
develop a reasonable standard to repre- 
sent the views of those engaged in this 
type of work. 

Informal Dinner Meeting 

In accordance with the association's 
custom there will be an informal dinner 
meeting the evening of the first day. 
Arrangements are being made for a 
prominent speaker who will discuss a 
topic of importance to insurance men. 
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Cashel Scans 
LossTrendsin 
Days of War 


Cites Significant Changes 
in Reporting to 
W. U. A. Meeting 


ATLANTA—A comprehensive 
glimpse of the loss situation throughout 
the middle west was given in the report 
of John R. Cashel, as chairman of the 
committee on cooperation in loss adjust- 
ment practices at the annual meeting of 
the Western Underwriters 
here. Mr. Cashel is western manager of 
Providence Washington. 

There is, Mr. Cashel stated, a gratify- 
ing continuation of cooperation in loss 
adjustment practices, despite an occa- 
sional lapse. 

The competition that exists between 
the two major company owned adjust- 
ment bureaus in the west is, he said, 
measurably controlled “and does not in- 
terfere with earnest and careful cooper- 
ation in actual adjustment.” 

Occasionally, it may be that adjusters 
or branch managers are overzealous in 
scliciting losses from agents and field 


Association 


men. Such a tendency should not be en- 
couraged, he declared, because competi- 
tion for assignment of losses from 


agency sources must be kept within con- 
trol. 


Increase in Fire Losses 


Mr. Cashel referred to the fact that 
there has been a substantial increase in 
fire losses during the first months of the 
year. This is attributable largely to 
greater industrial activity and increased 
cost of raw materials and labor which is 
estimated to be about 8 percent per loss. 
Also there is not the concern that there 
should be throughout industry in fire 
protection requirements. 

Despite the loss of personnel to the 
armed forces, the company owned ad- 
justment bureaus will be able to carry 
on adequately in the days to come. The 
company owned bureaus, he said, need 
the full cooperation and support of the 
companies. 

During the first three months of this 
year wind losses have been about 50 per- 
cent of those during the parallel period 
last year. The wind of tornadic propor- 
tions that struck mainly in Kentucky, 
Indiana and Ohio caused numerous in- 
surance losses but small in amount, ex- 
cept for a school loss in Illinois and the 
plant of the Pennsylvania Electric Com- 
pany at Shelbyville, Ind. 

Adjustment problems in connection 
with use and occupancy will probably 
become more pronounced, as the pace of 
war work jis accelerated. For instance, 
steel, brass, aluminum, copper and all 
metals and various alloys produce de- 
lays of several months over normal 
times; imported goods replacements can 
generally be expected to cause complete 


shutdowns where substitutes are not 
available; electric and heating equip- 
0 even with priorities, extend the 


& O. loss three to six months while 
a use of spare parts is practically non- 
existent. 

In losses that have occurred in war 
industries the necessity of getting back 
into production prompted full coopera- 
tion with adjusters, resulting in pro- 
nounced saving of time and not unrea- 
sonable additional expense. 

Automobile losses reached an all time 
high level in 1941 and were sharply 
higher than in 1940. For the first three 
months of this year the increase has con- 
tinued. For instance, Western Adjust- 
ment showed an increase of about 4,500 
losses for the first quarter of this year as 











Z 





At the annual dinner of the Automobile Claims Association of New York City: 


Top—E. C. Keating, Great American, who was installed as president, 


and W. C. 


Euler, Appleton & Cox, the outgoing president. 

Below—D. H. Collinson, who retired several months ago as automobile claims head 
of North British, and a former association president, who was presented a plaque 
showing he had been elected to honorary membership; and R. M. Huyler, America 
Fore, also a past president and charter member. 


Nebraska Department O. K.’s 
Renewal Certificates 
LINCOLN, NEB.—The Nebraska de- 


partment is permitting fire companies to 
issue renewal certificates either by ex- 
tension or by endorsement. Director 
Fraizer said that there is no statute for- 
bidding such practice, and that it was 
glad to help the save-paper campaign 
that induced the use of these forms. 

He does not think there is any force 
in the argument that policyholders would 
be deprived of coverage and rate bene- 
fits that might later accrue, and that 
competitive conditions would take care 
of that situation. 


compared with the same period last year. 
The predominant hazard was that of co!- 
lision although hail losses were preva- 
lent. Fire losses were about normal and 
total theft losses were slightly higher. 

In recent weeks the use of private cars 
has declined noticeably, as Owners are 
conserving tires and gasoline. Likewise 
many salesmen are ceasing to drive and 
are using trains or buses. Some indus- 
trial workers are moving closer to their 
work, thus eliminating the use of cars 
and the used car market is far below 
normal. 

It is estimated there are about 28,000,- 
000 cars on the road. This may be re- 
duced by perhaps 10,000,000, eliminating 
many old model cars that are uneconomi- 
cal to operate and that are shy on rub- 
ber. Probably the more recent models 
will be operated less extensively, thus 
reducing exposure. It is reasonable to 
suppose that the number of automobile 





Simplification in Office 
Systems Is Sought Today 
NEW YORK-—In view of priorities 


edicts as to typewriters, calculating ma- 
chines and other mechanical devices in- 
surance companies will be forced to 
economize in their operations. Office 
systems are being recast wherever pos- 
sible, the effort being to discover what 
data, hitherto regarded necessary, 
may now be either dispensed with alto- 
gether or prepared in modified form. 
Some very useful simplifications have 
been devised. Every motion is being an- 
alyzed. Frequently it is discovered that 
there is no longer any purpose in assem- 
bling certain data. This enforced atten- 
tion toward simplification very likely 
will prove a real advantage. 

One of the companies, at the sugges- 
tion of a new file clerk, is tearing the 
forms from daily reports upon expira- 
tion, thus conserving much space and 
contributing waste paper. This com- 
pany has also done away with sheet 
maps for about 1,200 towns where its 
business is negligible and is using card 
records instead. It has also largely elim- 
inated the special risk department as a 
separate unit. Except on the few peak 
lines that exceed its net, the underwrit- 
ing of the special risks is handled by 
the regular examiners. A specialty man 
or two is retained to watch the peak 
lines. 


as 


losses will decline. However, there is a 
possibility of moral hazard developing 
under current conditions. 


Details of Big j 
Kewanee Fire Loss 
Are Revealed 


Strong Wind, Late Alarm, 
Other Factors Contributed 
to $2,000,000 Damage 


Although the insurance loss in the 
fire which last week destroyed a large 
part of two downtown blocks in Ke- 
wanee, IIl., still is estimated at more 
than $1,250,000, the actual amount of 
insurance on the various properties and 
their contents has not yet been deter- 
mined by adjusters because of inability 
to reach the local records. Four of the 
large Kewanee insurance agencies 
burned out, and they wrote all but a 
negligible portion of the coverage on 
damaged properties. 

However, adjusters are hoping that 
records in agencies’ office files will be 
found intact when salvage operations 
have proceeded far enough for the files 
to be reached, and that the steel vaults 
of the business firms will contain their 
policies and records unburned. 

Workers were unable to get at files 
and vaults for some days after the fire 
because of the heat or dangerous con- 
dition of walls where those were still 
standing. The total loss in damage to 
property is estimated at $2,000,000. 


Agencies Burned Out 


The loss of four large insurance 
agencies in a city is unusual, and the 
agents find themselves in a situation 
that makes it difficult to pick up the 
threads of their business affairs. The 
suggestion has been made that in view 
of expirations of fire and casualty poli- 
cies, agents might notify their compa- 
nies to automatically bind all expira- 
tions and send the agencies a copy of 
the records on this business. This 
would help get them back into opera- 
tion. 

While little of a definite nature has 
yet been determined with respect to in- 
surance losses, it is known that there 
were at least two use and occupancy 
contracts, one on the Leader store, 
which burned out completely, and one 
on the “Star-Courier,” the local news- 
paper. The latter’s property and equip- 
ment did not suffer much damage from 
fire, but there was a great deal of water. 
However, the newspaper management 
has been cleaning up and expects to be 
back in operation shortly. There was 
considerable rents cover in effect on the 
burned area. 


Inspection Bureau Report 


The Illinois Inspection Bureau has 
issued a comprehensive report on the 
Kewanee loss which, because of the un- 


usually large amount of damage, is of 
wide interest. 
The light construction, large un- 


broken area and the unprotected floor 
openings, together with an evident de- 
lay in detecting the fire in the build- 
ing of the Kewanee Dry Goods Com- 
pany at 112-116 North Tremont street. 
were contributing factors in the rapid 
spread of the fire in the building. While 
the Kewanee fire department responded 
promptly to the alarm, the fire had evi- 
dently been burning for some time be- 
fore the alarm was received, since the 
entire building was involved when the 
department arrived. The fire chief imme- 
diately called for outside aid and depart- 
ments from eight neighboring towns 
responded. 

A strong southeast wind together 
with the intense heat generated by the 

(CONTINUED ON PAGE 27) 
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Boost Tire Losses 


Some Companies Are 
Experiencing Double 
the Normal Rate 


NEW YORK-—Stealing of automo- 
bile tires has been steadily increasing 
and for some companies thefts are run- 
ning twice the normal rate. Thefts of 
tires from cars in use have been fewer, 
however, than those involving frozen 
stocks of new cars in dealers’ hands. 
Zecause of the high price which new 
tires command in the bootleg market— 
anywhere from two and one-half to 
three times the legal price—and the 
smaller risk of detection as compared 
with stealing tires from a parked car, 
it is not surprising that tire thieves 
have concentrated their efforts on new 
cars in storage. The suspicion has also 
arisen in some cases that some of the 
thefts from dealers’ stocks have been 
with the dealer's connivance. Many 
dealers are badly pinched financially by 
reason of their stocks of cars. Many 
tire dealers are in the same situation. 

For a dealer in desperate circum- 
stances whose scruples have been worn 
down by the prospect of bankruptcy 
there is a strong temptation to permit 
tires to be stolen and then collect not 
only from the insurance company but 
very likely from the thieves as well. It 
is obviously extremely difficult for an 
adjuster to distinguish this type 
theft from a genuine one, though 
may have his suspicions. 


All Areas Affected 


The increase in tire thefts seems to 
be confined to no particular section of 
the country, though the middle west 
appears to have a little more than its 
share. As might be expected, thefts 
from dealers tend to run higher in 
larger cities, where stocks of new cars 
and tires are larger. 

Recording of serial numbers has not 
proved a deterrent to the bootleg tire 
market. Motorists who are so anxious 
to buy tires that they will patronize the 
“black market” are willing to pay the 
fantastically inflated prices that are de- 
manded and are not fussy about a tire’s 
pedigree. Used tires are also about 
two and one-half to three times the 
prices that would be paid for tires in 
the same condition under normal cir- 
cumstances. 

Secause of the tire shortage some 
automobile loss departments have 
adopted the practice of asking for bids 
on recovered stolen cars both with tires 
and without, if the recovered car has 
not been stripped of its rubber. If it 
is found that the car can be sold with- 
out tires for a reasonable figure the 
tires are removed and kept on hand to 
supply the needs of field men and 
others who have to use cars on com- 
pany business. 


Congressman to Address 
Virginia Agents 
RICHMOND—Dave E. Satterfield, 


Jr., representative of the Richmond, Va., 
district in Congress, will speak at the 
banquet May 29 during the Virginia As- 
sociation of Insurance Agents annual 
meeting in the John Marshall hotel, 
Richmond, May 28-30. He will discuss 
topics of national interest. Another 
speaker at the convention will be Guy 
Warfield, prominent Baltimore local 
agent. He will discuss the effect of war 
On insurance contracts.’ It is expected 
W. H. Bennett, general counsel of Na- 
tional Association of Insurance Agents, 
also will be on hand for a talk. Samuel 
Bigelow, manager of the Virginia associ- 
ation, announced one or two additional 
speakers would be on the program. 
Directors at the quarterly meeting in 
Richmond this week discussed non-resi- 
dent brokers and unlicensed companies, 


renewal certificates and contingent com- 
missions. Non-resident brokers are re- 
ported to be placing business in non- 
admitted companies in one section of the 
state. As a measure of conservation, 
the directors agreed that a saving would 
be effected by having renewal certificates 
replace the issuance of new policies. 





Ohio Bar Insurance Section Meets 


An insurance section session was held 
in connection with the spring meeting 
of the Ohio State Bar Association. Rob- 
ert M. Noll, Marietta, spoke on “The 
effect of the trading with the enemy act 
and the freezing orders of the federal 





STRENGTS 


government on settlement of claims and 
on present and threatened litigation.” 
Leonard H. Davis of Cleveland spoke on 
“Liability insurance litigation in war 
time—the soldiers and sailors relief act 
of 1940 and the restricted military 
zones.” 





Deans Reelected President 
of National Auto Club 


SAN FRANCISCO—William Deans 
of Selbach & Deans was reelected presi- 
dent and Harold F. Mills, manager 
Aetna Fire, reelected vice-president of 
the National Automobile Club. Associ- 


PERMANENCE 


ws 


ate vice-presidents representing organi- 
zations elected are H. H. Hendren, Cali- 
fornia Association of Insurance Agents; 
Robert White, Los Angeles Insurance 
Exchange; Henry G. Sheehy, Casualty 
Underwriters Association; Richard D. 
Blake, Brokers Exchange, San Fran- 
cisco; R. C. Fisher, Oakland Association 
of Insurance Agents; John G. Levison, 
Society of Insurance Brokers; C. A. 
Craft, Phoenix Assurance, reelected 
treasurer. H. E. Manners and Arnold 
Hodgkinson were reelected secretary 
and assistant secretary, respectively; R. 
H. Griffith, Glens Falls, board chairman, 
and William W. Gilmore, London & 
Lancashire, vice-chairman. 


STA DIEVE.Y 


SAN FRANCISCO—a monument to sound stock company 
insurance. With gross assets of $7,200,000, FirEMAN’s FUND 
settled 8,603 claims totalling $11,300,000—to the complete 


satisfaction of all policyholders. This settlement, following 
the San Francisco fire of 1906, is an unprecedented episode 
in the history of insurance. 


Tire Automobile Marine: Casualty «Fidelity « 





Surety 


REMAN'S FUND GROU 


Firemans Fund Insurance Company ~ Occidental Insurance Company 
Home Fire & Marine Insurance Company | 
Fireman's Fund Indemnity Company ~ Occidental Indemnity Company 


New York 


DEPENDABLE 


Chicago 


SAN FRANCISCO” - 


INS URAAN CE 


Boston . 


Atlanta 
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Turns Down P. P. F. 
in Connecticut 


Blackall Sees Possible 
Confusion in Under- 
writing Powers 


Commissioner Blackall of Connecticut 
disapproved the writing of personal 
property floater in that state, and in- 
dicates that this disapproval will con- 
tinue at least until the end of the pres- 
ent war emergency. 

Mr. Blackall’s rejection of the form 
is based on possible confusion in under- 
writing powers as between casualty and 
fire companies. He explained his action 
in a letter to Edwin S. Cowles, Jr., 
Hartford, president of the Connecticut 
Association of Insurance Agents. 

Mr. Blackall points out the policy is 
written throughout the country except 
in the Eastern Underwriters Associa- 
tion territory, although it is not as yet 
written in Michigan. Recently in_ the 
E.U.A. territory, Rhode Island, Ver- 
mont, and Maryland has approved the 
policy. 

It has several things to commend it, 
he wrote, and the chances are that if 
times were normal he would approve it. 

It is not a single policy, however, and 
in view of the comity between states, 
a question would arise, on its approval, 
as to what companies should write it. 
Should casualty companies with author- 
ity under their charter to write -it be 
permitted to do so? Has the time come 
to let down the bars in underwriting 
classifications? Eventually, he stated, 
the line of demarcation will not be as 
pronounced as it is now. 

“In view of the circumstances as they 
are now, I am not sure that this is the 
time for any conflict or argument along 
this line,’ Mr. Blackall wrote. 

“Consequently, at least until the ter- 
mination of the emergency created by 
the war, the Connecticut department 
will adhere to the original definition and 
reject permission for writing the per- 
sonal property floater. After the ter- 
mination of the emergency, the situa- 
tion can again be canvassed on its 
merit.” 

It is interesting to note that Fidelity 
& Deposit is writing the coverage in 
Maryland. 


Important Marine, 
Field Changes 


Security of New Haven has trfans- 
ferred Claude V. Smith, Pacific marine 
manager, to the home office at New 
Haven to assume executive marine du- 
ties. He will be associated with Assist- 
ant Secretary F. Stuart Bankhardt. A 
N. Bushnell, Jr., is being transferred 
from Los Angeles to San Francisco to 
succeed Mr. Smith as Pacific marine 
manager. F. A. Hall, who since 1936 
has been with the E. Brooks Randall 
& Sons Agency at Hollywood, Cal., 
succeeds Mr. Bushnell in Los Angeles 
as special agent. 

Mr. Smith began his business career 
with the marine department of Edward 
Brown & Sons at Los Angeles in 1929. 
In 1931 he joined the Great American- 
Phoenix group in southern California 
as marine manager. He left in 1940 to 
become Pacific marine manager | of the 
Security’s newly organized marine de- 
partment in San Francisco. Mr. Bush- 
nell joined the marine department of 
Fireman’s Fund in Los Angeles in 1934. 
In 1940 he went to Security’s Los An- 
geles office to help develop the marine 
department. 

The Security group has appointed H. 
S. Emmerich state agent in Minnesota. 
He succeeds N. C. Selvig who is going 
into military service and has been 
granted leave of absence. Mr. Emmer- 
ich took insurance courses at New 
York University and joined Niagara 
Fire in 1928. In 1929 he joined Com- 
mercial Union as assistant examiner for 
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J. L. Kingsbury, H. I. Callis and H. H. Hendren of the California delegation at 
National Association of Insurance Agents’ mid-year gathering in New York. 





Glimpses from W. U. A. Annual Padley 





The executive committee of the South- 
eastern Underwriters Association was 
host Saturday evening to those of the 
Western Underwriters Association that 
were then in Atlanta for the annual 
meeting at a cocktail party at the Capi- 
tal City Club. The southern executives 
and members of the S. E. U. A. head- 
quarters staff extended themselves in 
many ways to entertain the visitors. The 
weather was magnificent and the Atlan- 
tans were eager to show off their city 
with its celebrated dogwood at its best. 
The southern contingent hobnobbed 
about the hotel much of the time and 
there was thus a mingling of underwrit- 
ing talent from all parts of the country 
but the Pacific Coast, as there was, of 
course, the usual group of eastern execu- 
tives present. 

Russell D. Hobbs, manager of the 
Western Actuarial Bureau, received an 
official looking letter in Atlanta, which 
turned out to be a joint letter from Mar- 
vin Brownlow, manager of the Under- 
writers Salvage Company of Chicago, 
and Clark Munn, manager of the Cook 
County Loss Adjustment Bureau, en- 
closing a $1 bill, which they advised 
was his allowance for liquid refresh- 
ments. Mr. Brownlow and Mr. Munn 
usually go to the W. U. A. gatherings 
but they did not make the trip this time. 

Western Adjustment was represented 
by Homer Burlingame and Gale Tilman. 

The Chicago law firm of McKinney, 
Folonie & Grear sent Hayes McKinney 
and George H. Grear. 

Commodore C, A. Ludlum, retired vice- 
president of Home, attended the meeting. 
He will go directly to Chicago for the 
convention of the U. S. Chamber of Com- 
merce next week, He passed the winter 
in Florida. 

E. G. Frazier, vice-president Spring- 
field F. & M., went to Atlanta from Little 
Rock where he had been attending the 
meeting of the Arkansas supervisory com- 
mittee. 


From Underwriters 
Huddler Moore, 

Popular visitors at the meeting were 
Donald Rein and Floyd Hoffman of the 
Uniform Printing & Forms Division of 
the Courier-Citizen Publishing Company. 

Milton Dargan, retired southern mana- 
ger of Royal and a former W. U. A. mem- 
ber, resides in an apartment building 
adjacent to the hotel and he enjoyed re- 
newing old friendships and meeting 
members of the younger generation. C. 
F. Thomas, manager of W. U. A., was in 
the Texas field for Royal when Mr. Dar- 
gan was manager and he always refers 
to the latter as “Boss Dargan.” 


F. W. Koeckert, U. S. manager of Com- 
mercial Union, attended the meeting of 
the governing committee Sunday but he 
then had to leave to keep an engagement 
in New York Monday. 


John R. Dumont, manager of Inter- 
state Underwriters Board, made the trip. 

H. C. Williams, vice-president of 
Emmeco and Emmeco Casualty of South 
Bend, Ind., was on hand at Atlanta get- 
ting acquainted with the fire insurance 
fraternity since Emmco has commenced 
writing a general fire insurance busi- 
ness, at first confining its efforts to In- 
diana. 

H. R. Hanawalt and E. H. Forkel, asso- 
ciate western managers of National Fire, 
left Atlanta for Hartford. They will be 
seeing the new National Fire home office 
building for the first time 


W. H. Potter, Chicago manager of 
Phoenix of Hartford, attended his first 
W. U. A. meeting. 


Lawrence Tilman, U. S. manager, and 
D. N. Iverson, assistant manager of Cen- 
tury, were accompanied by their wives. 
They went on from Atlanta to New Or- 
leans. 

Junius M. Clark, who retired recently 
as western executive special agent of 
New York Underwriters, dropped in on 
the convention en route home from 
Florida to Chicago by motor. 


The Retail Credit Company of Atlanta, 
always gracious hosts, entertained the 
entire group at cocktails Tuesday eve- 
ning. 


Adjusting came 








Baldwin Named Assistant 
—_— of Travelers 


. M. Baldwin has been appointed as- 
ene secretary of the marine depart- 
ments of Travelers Fire and Charter 
Oak Fire. Mr. Baldwin has been senior 
underwriter in the marine departments 
of the two companies. 

Mr. Baldwin entered insurance with 
Fireman’s Fund in its Atlantic marine 
department at New York City. Later he 
traveled in the midwest as special agent 
for that company. In 1930 he joined 
Travelers as assistant underwriter for 
marine, later becoming regional and then 
senior underwriter. 








Pennsylvania and later for New York. 
After serving in the brokerage, service, 
general cover and inland marine depart- 
ments until 1940 he joined the Warner 
Agency in Fargo, N. 


Walter M. Christensen 
Fatally Injured in Fall 





Funeral services are being held in 
Whitewater, Wis., Thursday for W “0 
M. Christensen, 38, who was fatally i 
jured in a fall from a sixth floor > al 
of the San Juan Hotel in Orlando, Fla., 
last Sunday evening. Mr. Christensen, 
resident manager in Atlanta for THe 
NATIONAL UNDERWRITER, was in Florida 
on a business trip for his company. He 
had driven to Orlando from Jacksonville 
earlier in the day. He had called from 
his room to have his laundry picked up 
by the hotel, and shortly after that was 
done others in nearby rooms heard a 
groaning noise from Mr. Christensen’s 
room. They notified the hotel, but the 
hotel employe sent to investigate was 
unable to gain entry to the room, and 
Mr. Christensen was still heard to be 
groaning. Additional aid was sought and 


Hail Men Hold 
Parley in Chicago 


School of Instruction 
Conducted for Adjusters 
and Field Men 





About 80 hail adjusters and field men 
are attending the hail adjusters’ school 
of instruction, sponsored by the West- 
ern Hail & Adjustment Association, in 
Chicago this week. Represented are the 
Chicago states of Illinois, Michigan, 
Wisconsin, Indiana, Ohio, and Iowa. 

Grover C. Edwards, America Fore, is 
general chairman, and E. Cryan of 
the same company, associate chairman 
of the meeting, which is the last in a 
series sponsored by the association. 


Thursday Program 


On Thursday B. E. Thorp, Hartford 
Fire, is discussing “The Human Ele- 
ment,” James B. Cullison, Jr., Rain & 
Hail Bureau, “The Policy Contract;” 
S. K. Bjornson, Rain & Hail Bureau, 
“Adjusters’ Work Sheet and Special Re- 
ports;” D. G. Redelfs, Home of New 
York, “Small Grains;” Dr. R. F. Fuelle- 
man, agronomy department, University 
of llinois, “Soy Beans;” E. K. Dennis, 
Great American, “Practical Observa- 
tions on Soy Beans Adjustments,” and 
L. G. Vanzile, Rain & Hail Bureau, 
“Fruit Adjustments.” 


Many Timely Topics 


The Friday program includes Oscar 
Hanson, Rain & Hail Bureau, on “Corn 
Adjustments;” L. F. Tidrick, Home, 
“Guaranteed Price per Bushel Con- 
tract;’ G. M. Strayer, editor “Soy Bean 
Digest,’ “Soy Bean Plant Character- 
istics and Their Importance,” and Owen 
S. Lee, Tobacco Hail Adjustment Bu- 
reau, Lexington, Ky., “Tobacco Adjust- 
ments.” 

T. G. Dahl, Great American will con- 
duct the clearing house and question 
box, and Mr. Edwards the discussion of 
other crops, including tomatoes, onions, 
potatoes, hemp, melons, and canning 
peas. 








the door was removed from its hinges. 
However, by the time that was done Mr. 
Christensen had fallen from a window, 
which, according to reports, ran all the 
way to the floor. 

The Atlanta “Journal” quoted Coroner 
Duckworth of Orlando as stating that 
there were indications that Mr. Christen- 
sen had sought to open his window and 
had plunged to an overhanging balcony 
six floors below. 

Donald B. Christensen of Chicago, a 
brother, went to Atlanta by plane and 
accompanied Mrs. Christensen and her 
daughter, Jean, to Whitewater. 


Hayes Attended to Details 


At the request of THe NATIONAL 
UNDERWRITER, Walter L. Hayes, presi- 
dent of American Fire & Casualty of 
Orlando, looked after the necessary de- 
tails there. 

Mr. Christensen had spent most of his 
business career in insurance publishing, 
having traveled extensively for the In- 
surance Producers Bulletins of Chicago 
before joining Te NationaL UNDER- 
WRITER in 1934, at which time he was ap- 
pointed resident manager of THE 
NATIONAL UNDERWRITER at Atlanta with 
supervision of its business activities in 
the southeastern states. He is survived 
by Mts. Christensen and two daughters, 
Jean and Shirley. 


Agents to Have War Committee 


The directors of the Chicago Insur- 
ance Agents Association at a meeting 
authorized appointment of a war com- 
mittee to work in conjunction with the 
Insurance Brokers’ Association of IIli- 
nois and Chicago Board to endeavor to 
protect as far as possible the business 
on the books of brokers and agents 
who are called to the service. 
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War Tin ime fiends 
Pointed Out in New 
Prevention Pamphlet 


A timely pamphlet, “Guard Against 
Fire During War Time,” has been is- 
sued by the Millers National-Illinois 
Fire group of Chicago, raising the per- 
tinent question of whether property de- 
stroyed by fire could be replaced _be- 
cause of war- -time priority restrictions 
on essential materials. 

Property owners are urged to exer- 
cise every precaution possible against 
fire loss for the duration, and to be sure 
that their fire insurance is properly and 
adequately taken care of because the 
cash payment of a loss would enable 
them to meet any situation in the best 
way possible. 

“With increasing restrictions on hard- 
ware, wiring, plumbing, heating plants, 
and with the present scarcity of labor 
for civilian purposes, would you be able 
to rebuild your home if it burned?” the 
pamphlet asks. “How about replacing 
your household goods? Could you re- 
place with like kind many items of your 
furnishings, electrical appliances, wash- 
ing machine, refrigerator, etc.? 


Could Property Be Rehabilitated? 


“What if a disastrous fire destroyed 
your place of business? Could the prop- 
erty be rehabilitated because of priority 

restrictions? Could buildings be re- 
built? Could stock and equipment be 
replaced? Would it mean serious dis- 
ruption? 

“Certainly this is something for you 
to give serious thought to now and 
something to keep uppermost in your 
mind for the duration of this war. Re- 
member next to war, unfriendly fire is 
the most destructive element in mod- 
ern life. Losses in the United States 
total annually approximately a half bil- 
lion dollars, so the danger to your 
property is a very real danger. 

“Facts show, however, that much can 

done in the way of fire prevention, 
and the place to start is right in the 
home with a frank discussion with the 
family. Likewise much can be done 
toward fire prevention in your place of 
business whether it be an industrial 
plant, mercantile establishment, hotel, 
public building, etc. 


Sixth Column Enemies 


“The hazards of fire are our sixth 
column enemies at home waiting to de- 
stroy everything from our homes to our 
granaries, and steel mills. Preventing 
fires at this time when our nation can 
ill afford to waste its resources is more 
than a safeguard against the disruption 
of our own homes and businesses 
it is our patriotic duty. 

“By all means be sure your fire in- 
surance is properly and adequately 
taken care of, because the cash pay- 
ment of a loss will enable you to meet 
any situation in the best way possible. 
The replacement value of your prop- 
erty has gone up, and unless your in- 
surance has recently been adjusted up- 
ward your position is really vulnerable. 
Ac dequate insurance is more important 


today than ever before, particularly if 
co-insurance is a part of your con- 
tracts. See your insurance agent. 


‘Guard against fire. Take good care 
today of the things you have for the 
sake of your nation . . . your business 

. your family . .. and yourself. May- 
be all you would have left after a dev- 
astating fire is your insurance check, 
so be sure you have adequate fire in- 
surance. 





North America Has Conference 


The first of a series of conferences 
with groups of agents on current insur- 
ance problems and company methods 
Was conducted in Philadelphia by North 
America. Many prominent agents from 
various parts of the country attended. 
These sectional meetings first were 





started by Indemnity of North America 
in 1939. The agents were invited to 
express their opinions of the North 
America’s operating methods with the 
view ultimately of expanding the service 
to agents and policyholders, 


Memphis Course Is First 
Under National Program 


George Scott, educational director Na- 
tional Association of Insurance Agents, 
notified the Insurance Exchange oi 
Memphis it is the first to actually under- 
take the educational program of 100 
hours according to the national require- 
ments and recommendations. The first 
class was held April 21. John F. Lee, 
manager Tennessee Audit Bureau, was 
discussion leader. Classes will be held 
every Tuesday. 

Other discussion leaders for the fire 
unit course will be: R. Lee Bartels, at- 
torney for fire companies, on policy pro- 
visions relating to loss; Gilbert M. 
Schloss, on other property insurance 
contracts; D. Melvin Olswanger, on col- 
lateral fire insurance contracts including 
earthquake, sprinkler leakage, water 
damage, demolition and depreciation in- 
surance; Will Johnston, on reporting 
forms, consequential loss contracts and 
business interruption insurance. 


Fire Prevention Methods 
Aid in Curtailing Sabotage 


Means that prevent industrial fires 
make acts of sabotage by fire more dif- 
ficult to carry out, Lieut. Col. Carl G. 
Richmond, office of the provost marshal 
general, United States army, pointed 
out at the annual meeting of the Na- 
tional Fire Waste Council in W ashing- 
ton. Fires started by willful acts of 
sabotage are more easily extinguished 
or brought under control if protection 
measures are thoroughly adequate for 
the control of fires in industrial proper- 
ties that are brought about through ig- 
norance, inadvertence, carelessness or 
stupidity, he said. 

Inspection of plants by the War De- 
partment includes installation of fences, 
establishment of guard systems beyond 
the usual watchman service, control of 
personnel and similar precautions, in ad- 
dition to the prevention of avoidable in- 
terruption of production caused by fire. 
Today about 8,000 industrial plants are 
being regularly inspected by the plant 
protection inspection division of the War 
Department. Colonel Richmond re- 
ferred to the generous assistance pro- 
vided by the combined insurance inspec- 
tion services made available through the 
National Bureau of Industrial Protec- 
tion. 








7 


Hike War Risk Cargo Raies 
to India to 30 Percent 


Marine underwriters this week raised 
the cargo war risk rate on shipments 
to and from the east coast of India east 
of Cape Comorin but not east of Cal- 
cutta, and to and from Ceylon, to 30 
percent. This is the highest rate thus 
far published in the rate schedule. The 
rate to these ports was previously 
quoted only on application and was 25 
percent. In the case of U. S. Gulf 
ports the new rate is 27 percent. This 
is for shipments via the Cape of Good 
Hope. The rate to Australia via Pan- 
ama Canal is raised from 9 percent to 
12 percent except where U. S. gulf 
ports are involved, in which case the 
rate remains at 5 percent. Other in- 
creases were made for certain voyages 
involving the Gulf of Mexico. 





Mrs. Andrew Collett has announced 
the marriage of her daughter, Antoin- 
ette F., to E. R. Swietz of Kansas City. 
Mr. Swietz is special agent for Atlas 
in Missouri and Kansas with head- 
quarters at Kansas City. They are at 
home at 3443 Paseo Boulevard, Kansas 
City. 


The ability to “make friends in busi- 


ness is very important to selling. 





UNNINNUUANONONUTLQSNLLELANUAASUNLLTQURNUN4NENYLGNSDUTARSSENLASAUUUIEREGGLE 


HALAL Ail (Huu ! 





se e+e e804 Oe OS OR OS 


YOU NEVER KNOW 
WHO'S LISTENING 


T is the duty of every insurance man and woman, as it 
is the duty of every American, to be particularly care- 


ful what he says and where he says it. 


The insurance 


business is so closely interwoven with manufacturers of 
essential army and navy supplies, that it is natural those 
in the insurance business frequently know in advance of 
new plants, additional employees, vital machinery about 


to be installed, and similar information. 


Engineers, in- 


spectors and claim men have intimate knowledge of men 
and machinery in many a plant which is a cog in the 
wheel of the machinery which is making America the 


Arsenal of Democracy. 


Don’t tell all you know. 


Don’t 


repeat any information about any risk in any public place. 
Don’t give the enemy the tip-off. You never know who's 
listening. Your best friend may be the sort of a person 
who likes to show off his knowledge, acquired from you, 


by saying, 
day... 


” 


“Why an insurance man told me just the other 
Get the proper information to the proper au- 


thorities as promptly as possible. But make absolutely sure 


it gets nowhere else. 


Such warnings have appeared before 


and will appear again. They should be repeated again 
and again and again. 


You Never Know Who's Listening 





THE EMPLOYERS’ 
110 Milk St., Boston, Mass. 
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AaNATIONAL | UNDERWRITER — 


INSURANCE MEN CALLED TO SERVICE 





Barsantee of Travelers 
News Bureau into Service 


Harry Barsantee, supervisor of the 
Travelers news bureau since 1936, has 
been ordered to an officers’ training 
school at Miami Beach, Fla. He is a 
captain in the army air corps. 

Mr. Barsantee, after graduating from 
the University of Wiscons in in 1926, 


entered 
Subsequently 
department of 
Company of 


newspaper work in Wisconsin. 
he was with the publicity 

Consolidated Telephone 
Wisconsin, and advertis- 
ing manager of F. N. Kneeland & Co., 
Chicz public utility underwriters ard 
operators. From 1929 to 1936 Mr. Bar- 
santee was associate publicity director 
of the National Safety Council.. Among 


his duties with Travelers has been edit- 


iZzo, 


ing the booklet of street and highway 
accident data which the company pub- 
lishes annually and which, at present, 


has reached a circulation of more than 
2 000,000. 

Mr. Barsantee is a widely known au- 
thority on highway safety and has fre- 
quently been a speaker and committee 
worker at national conventions of 
safety educators. 

Robert L. Rose, head of the advertis- 
ing service department of THE NATIONAL 
UNpERWRITER, has enlisted in the navy as 
chief veoman. He will be assigned to the 
recruiting office in the federal building, 
Chicago. Mr. Rose has been with THE 
NATIONAL UNDERWRITER in Chicago 11 
Previously he had been in the 
navy four years, being discharged as 
veoman, first class. He will report for 
duty within a few days. 

Peter M. Schoenberg, 
juster, has just entered the naval air 
service and will leave for Tampa, Fla., 
May 1. He started in the independent 
adjusting business at Chicago in 1916. 
He intends to sell his adjusting business 
before leaving. 

J. R. Jackson, Jr., special agent of 
Home in Tennessee, has been commis- 
sioned a lieutenant in the navy and re- 
ported for duty April 16. For the pres- 
ent his work will be distributed among 
the present field force in that state. 

The service flag of the Associated 
Mutuals of Atlanta has nine stars. Men 
now in uniform are: Capt. C. L. Red- 
man, infantry; Lieut. E. B. Hilley, 
quartermaster’s department, Atlanta; 
Corp. W. E. Pender, detached service 
division, Atlanta; A. W. Walker, lieu- 
tenant junior grade, navy; L. L. Jack- 
son and J. E. Fowler, petty officers, 
navy; A. J. Cooper, cadet army air 
corps; and A. C. Morris, technical ser- 
geant. 

Harold G. Wilson, national councillor 
of the Arizona Association of Insurance 
Agents, has given up his insurance 
business in Tucson to enter service as 
a first lieutenant in the army air corps. 
His interest in the H. C. Tovrea Co. 
agency in Tucson, of which he was sec- 
retary, has been purchased by Mr. 
Tovrea. 

In 1941 Mr. 
of the Arizona 
been serving the 
on the membership 
charge of the southwestern 
which includes California, Utah, 
vada and Arizona. 


Donald G. North, 


years. 


Chicago ad- 


was president 
association, and has 

National association 
committee in 
district, 


Ne- 


Wilson 


New Haven, 


Conn., local agent who has been on the 
air corps reserve list, has been called 
to Miami for administrative work. Mr. 


North belongs to the celebrated North 


insurance family of New Haven. His 
father, John C. North, was one of the 
early presidents of the National Associ- 


ation of Insurance Agents. Donald is 
a director of Excelsior of Syracuse. 
James Woodside of Greenville, S. C., 
former president of the South Carolina 
Association of Insurance Agents, has 
reported to Cochran Field, Macon, Ga., 
for military service, along with Fred 
Swaffield, Jr., former member of the 


executive committee. Both 
Capt. Edward 
S.. C., ‘agent, is 
Maxwell Field, 


association’s 
are first lieutenants. 
McDavid, Jr., Florence, 
in the air service at 
Montgomery, Ala. 
John S. Kauffman, agency superinten- 
dent of General Accident, has entered 
the military service as second lieutenant 
in the air corps. He will be stationed in 


Washington in the administration de- 
partment. 

Robert Greathead of Richmond, Vir- 
ginia state agent of Pearl for several 
vears, has entered the service as first 
lieutenant in the army air corps. For 


the duration, it is understood that Pearl 
plans to handle its Virginia business 
out of its Washington office. Mr. 
Greathead was with Marsh & McLen- 
nan before going with Pearl. 


Capt. R. L. Welpton of Omaha has 
been promoted to major at Kelly Field, 
Tex., in command of the aviation cadet 
classification center. He is a son of the 
late D. B. Welpton of Wheeler, Welpton 
& Alexander and was vice- president. of 
that firm before he was called to service. 

John W. Walker, vice-president of 
Postal Life & Casualty, Kansas City, 
captain in the quartermaster reserves, 
has been ordered to report for active 
duty at Fort Francis E. Warren,, Chey- 
enne, Wyo. He has been given leave 
of absence. 

Dale B. Smith, an adjuster of the 
Eastern Fire Insurance Adjustment Bu- 


reau, is being inducted into service at 
Hartford. He is a son of Ralph P. 
Smith, Mansfield, O., general agent of 


Ohio State Life. 

T. William Harwood, Pacific Coast 
marine manager of Commercial Union, 
was inducted into the army at Portland, 
Ore. He was for several years assist- 
ant in the marine department of Charles 
W. Sexton Company in Portland, and 
before that with Durham & Bates in 
Portland. 

Franklin Westphal, underwriter for 
Marsh & McLennan in Minneapolis, has 
been inducted into military service. 

Carleton Morehouse, insurance man- 
ager of the First Bank of South Bend, 
Ind., a reserve officer in the navy, has 
gone into active service. He was form- 
erly with Aetna Life in Chicago. 

Oliver Bolton, state agent of Spring- 
field Fire & Marine covering western 
Illinois out of Peoria, has enlisted in 
the naval reserve and has been called 
to active duty on the west coast. 

Raymond L. Jennings, special agent 
of American of Newark, operating out 
of the field office at Lansing, Mich., has 
been called to service, and has reported 


at the Aberdeen’ proving’ grounds, 
Maryland. 

Mr. Jennings’ friends and associates 
in Lansing held a farewell party for 


him which included bowling and a din- 
ner. Mr. Jennings was presented an ap- 


propriate gift. He has held a reserve 
officer’s commission as first lieutenant 
for many years. 


Thomas J. Hendra, Michigan manager 
of the Dearborn National Fire and Dear- 
born National Casualty, will join the 
army air corps April 30 as a civilian aid 
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of the procurement division in Detroit. 
He will have the duty of coordinating 
repair and replacement facilities of im- 
portant power machinery in the Detroit 
area, 

Ira L. Griffin, Jr., son of Ira L. Grif- 
fin, manager Underwriters Adjusting at 
Marquette, Mich., has received his com- 
mission as a lieutenant in the signal 
corps of the army. He has just com- 
pleted his officers training at Fort Mon- 
mouth, N, J. 


Lee Britton of the Ewing & Britton 
agency, Tulsa, Okla., has been commis- 
sioned a lieutenant, junior grade, in the 
navy and assigned to the ordnance de- 
partment. He is a son of Frank L. 
Britton of Topeka, Kansas, well known 
field man, and a brother of Paul Brit- 
ton, Chicago, executive special agent of 
Fireman’s Fund. 

The honor roll of the Louisiana Rat- 
ing & Fire Prevention Bureau shows 


these employes in the service: H. C. 
Winstall W. J. Hook, V. W. Cieutat, 
J. A. Buchanan, C Floyd, and H. H. 


Gernhauser, Jr. 

Leslie Blau, local agent in Newark, 
has been commissioned captain in the 
air service and has left for the officers’ 
training school at Miami, Pierce Tay- 
lor, who has been associated with Cap- 
tain Blau more than 22 years, will take 
care of the agency. 

Russell C. Fikes, 
of the insurance department of the 
Davis-Welcome agency, Topeka, and 
son of E. H. Fikes of the Home, has re- 
ported to Fort Leavenworth, Kan. 

Lieut. I. L. Campbell, formerly with 
R. B. Jones & Sons, Kansas City, is 
now stationed at a naval air station on 
the Pacific Coast. 


R. T. Ohlweiler, 


formerly manager 


Minneapolis man- 
ager of Bituminous Casualty since that 
company entered Minnesota in 1937, 
has been called to military service but 
the date for his induction has not been 
set. A. V. Bovee, cashier and auditor 
in Minneapolis since September, 1940, 
has been appointed manager to take 
over when Mr. Ohlweiler leaves. 
Arthur W. Rittmueller, staff adjus- 
ter of Home of New York at Detroit, 
has entered service and is stationed at 
the Aberdeen, Md., proving grounds. 


Paul Breuhaus, who has been in the 
survey department of Springfield Fire 
& Marine in Chicago, and Robert King, 
who has been in the improved risk de- 


partment of the company there, have 
been inducted into the army. 
Pvt. Glenn A. Peterson, who was 


uninjured when an army plane crashed 
last week in the Canal Zone, formerly 
worked in the western department of 

-acific National at Chicago before en- 
tering the service. Pvt. Peterson’s two 
companions on the plane were killed. 

Cecil Moore, adjuster with the Fire 
Companies Adjustment Bureau, Denver, 
is in army service at Ft. Logan, 

N. M. Steen of Lowry, Stang & Ol- 
son, Fergus Falls, Minn., has joined the 
naval reserve at Great Lakes Training 
Station, Great Lakes, Ill. He served 
as district chairman, member of the 
rural agents committee and_vice-presi- 
dent of the Park Regional Association. 

Maryland Casualty now has 92 em- 
ployes in the armed services, 27 from 
the home office, 40 from branch offices, 





Group of Connecticut agents at National Association of Insurance Agents’ mid-year 


meeting in New York City. 


Austin Retires, 


Guerrini Named 
A.F.I.A. Manager 


Harry Austin, general manager of 
American Foreign Insurance Associa- 
tion, has retired, and the board of trus- 


Guerrini to 
the same time the 
board appointed L, 
C. Irvine, formerly 
assistant manager, 
as manager, and L, 
H. Doman to fill 
the newly created 
office of general 
counsel. 

Mr. Austin is re- 
tiring after serving 
A.F.LA. for 23 
years to devote his 
entire time to 
farming interests 
in Missouri. 


tees has appointed Ugo E. 
him. At 


succeed 





U. E. Guerrini Mr. Ba ora a 
native Italy, be- 
came a U. S. citizen in 1912. He is a 


graduate of the law school of Urbino, 
Italy. His insurance experience includes 
a partnership in the general agency of 
Grover & Company of Jacksonville, Fla. 
Thereafter he joined Westchester Fire 
as special agent for the southern states. 
Later he was transferred from the 
Westchester to Delaware Underwriters 
of Philadelphia as agency superintend- 
ent and then assistant manager. 


Long Career in Insurance 


Mr. Guerrini joined A.F.I.A. in 1920 
as manager for the Mediterranean coun- 


tries, including Italy, Greece, the Near 
East, Turkey, Egypt. and North Africa. 
In 1931 he went to Paris as manager 


for Europe, the Near East and North 
Africa. He went to New York in 1938 
as assistant manager in charge of all 
fire underwriting except for the Far 
East and Brazil. He is an accomplished 
linguist and speaks English, Italian, 
French and Spanish, and has a work- 
ing knowledge of Portuguese and 
Greek. 

Mr. Irvine, who was born in Brazil 
and — Portuguese fluently, joined 
A.F.I.A. in 1926, and shortly was sent 
to the Rio De Janeiro branch office in 
the marine department. He became as- 
sistant manager for Brazil. He estab- 
lished association operations in Colom- 


bia, and spent two years in India 
before becoming assistant manager 
working under Mr. Austin. 

Mr. Doman joined A.F.I.A. in 1920 
as chief accountant. In 1932 he was 
named counsel. 

Mr. Austin started in the insurance 


business as an inspector for Franklin 
Fire, later becoming special agent in a 
number of southern states. In 1914 he 
transferred to Boston as special agent 
for New England and suburban New 
York. After his return from the war 
he joined A.F.I.A., became agency in- 
spector, then assistant fire manager, 
and fire manager. He became general 
manager in 1927 


21 from field claim offices and four from 
the field engineering staff. Two of the 
men called were Annapolis graduates, 
G. S. FitzGerald, Cleveland, and M. E. 
Kerns, Detroit. One Maryland Cas- 
ualty man, J. R. Forsythe, was last re- 
ported in the Philippines. 


G. W. Grabow of Lange-Grabow 
agency, Pipestone, Minn., has joined 
the naval reserve as a yeoman second 
class. 

John Lindskog, Jr., who succeeded his 
father in the Lindskog agency at Minne- 
apolis, is serving in the naval air force. 


James T. Rhudy, vice-president Brad- 
field & Rhudy, Jacksonville, Fla., gen- 
eral agents, has been called into mili- 
tary service as a captain in the signal 
corps. The firm is celebrating its 21st 
year and Mr. Rhudy was asked to report 
April 21. 
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AS SEEN FROM CHICAGO 





FIRE EXAMINERS ELECT 


The Fire Insurance Examiners Asso- 
ciation of Chicago elected Adolph G. 
Sutter, America Fore, president at its 
annual election meeting last week. He 
succeeds H. C. Brose of the same com- 
pany, who was presented a brief case 
in appreciation of his services the past 
year. J. W. Nickerson, Millers Na- 
tional, was elected vice-president; Theo- 
dore Reis, R. H. Erickson & Co., sec- 
retary, and S. M. Albrecht, Phoenix of 
Hartford, treasurer. E. F. Rokel, 
Providence Washington, and W. B. 
Moore, Hartford Fire, were named di- 


rectors. The only contests were for 
treasurer and directors, 
Charles LaBow, London & Lanca- 


shire, who was vice-president and sec- 
retary and would probably have moved 
up to the presidency declined the office 
because he expects to be called to mili- 
tary service shortly. Paul A. Breuhaus, 
Springfield F. & M., who has been 
treasurer, has been inducted. 

R. H. Erickson of the R. H. Erick- 
son general agency was appointed chair- 
man of the golf committee. Plans have 
been formulated to hold the annual golf 
tournament at the Itasca Golf Club, 
May 21. 


TALKS TO WOMEN 





KIRKPATRICK 


At its April dinner meeting the Insur- 
ance Distaff Executives Association had 
as guest speaker A. L. Kirkpatrick, in- 
surance editor of the Chicago “Journal 
of Commerce,’ who took his listeners 
behind the scenes of a busy daily paper 
and told them how insurance news is 
gathered, evaluated and prepared for 
publication. Mrs. Kirkpatrick was the 
honored guest of the evening, 

The annual meeting of the organiza- 
tion will be held May 21. 


BROKERS MEETING FRIDAY 


At a meeting Friday afternoon in the 
Chicago Board auditorium Chicago bro- 
kers will hear Robert A. Parker, man- 
ager of the board. Broker members and 
non-members of the board have been 
invited to attend. Mr. Parker has had 
a committee working with a committee 
of brokers headed by George T. Scully 
on the matter of additional privileges 
for brokers in the new board setup. Mr. 
Scully’s committee will make a report. 

The committee of five to represent 
the 3,855 broker members of the Chi- 
cago Board in board affairs has now 
been named. The five were elected 
by mail ballot from a slate of 10 nomi- 
nated by Manager Parker. 


The five elected are: F. B. Burns, 





Heads Cook County, 
Brokerage Departments 











JOHN T. EVEN 


John T. Even, formerly manager of 
the Cincinnati service office of Fire- 
inan’s Fund, who is being transferred to 
the western department in Chicago, be- 
comes head of the Coek County and 
brokerage departments. 


W. A. Alexander & Company; John 
B. Parker, Mack & Parker; George T. 
Scully, Insurance Exchange; John M. 
Timmons, Aetna Life, and Chris M. 
Varde, Insurance Exchange. 

This committee will represent brokers 
on the Chicago Board. The chairman 
and vice-chairman, who will be _ privi- 
leged to sit in on directors’ meetings of 
the board, will be elected at the meeting 
Friday. 


GARDNER WITH NATL, INSPECTION 


Glen D. Gardner, formerly with the 
western department of Sun in Chicago 
for some years in several capacities, has 
joined National Inspection Company, 
Chicago, as an inspector. 


a / 
COOK COUNTY CLUB SETS OUTING 
The Cook County Field Club, Chicago, 
will hold its annual golf outing and din- 
ner at Itasca Golf Club, Friday, June 26. 


William De Rocher, prominent Chicago 
sub-agent, has moved into new, larger 
quarters in 4655 North Western avenue. 
For 14 years his office has been at 4603 


Lincoln avenue, and he has been active 
in the insurance business for 30 years 


in the Ravenswood section. 





~NEW YORK 


JOHNSON HONORED 








A. R. 


Arthur R. Johnson, assistant superin- 
tendent of brokerage department in the 
New York City office of Hartford Fire, 
marked his 25th anniversary with the 
company. Both his own, the home of- 
fice, and the Brooklyn office’ sent 
flowers, and Vice-president F. E. White 
presented him the 25 year gold service 
pin. F. W. Richter, superintendent of 
the New York brokerage department, 
and G. W. Graham, manager of the 
New York City department, presented 
him appropriate gifts. Mr. Johnson 
joined Hartford Fire in 1917. 


E. W. BROWN GROUP MOVES 


The Ernest W. Brown, Jr., reciprocal 
group and the Arex Indemnity moved 
last week to 261 Fifth avenue, New 
York. They had been at 1 Park avenue 
for 16 years. The move takes the 
group near the Fifth avenue location to 
which the office moved shortly after 
Mr. Brown became head. The group 
will occupy the 20th and part of the 
21st floor. 





FETE MEEKER AGENCY 

W. H. Meeker, Inc., Elizabeth, N. J., 
one of the oldest insurance agencies in 
Union county, marked its 60th anniver- 
sary of its continuous representation of 
the Liverpool & London & Globe. A 
luncheon was tendered S. Merchant 
Meeker, president of the agency, at the 
U. S. office of the associate companies. 
Attending the luncheon were: Harold 
Warner, U. S. manager; C. A. Notting- 
ham, assistant U. S. manager; J. L. 
Erhardt, executive regional manager; 
M. S. Reeves, manager Newark office; 
Kenneth Spencer, president Globe In- 
demnity, and J. W. Short, special 
agent. 
INTERESTING N. Y. EXHIBITS 

At the Museum of the City of New 
York, a special exhibit entitled “Men 
Against Fire—from Leather Bucket to 
Stirrup Pump” has been opened to the 
general public and will so remain until 
Sept. 30. The exhibit constitutes a his- 





POSITIONS NOW OPEN 


Cas. Und. .ccccces $175 Cas. Spec. Agt...$200 
Fire Exam.-Gen. Boiler Insp. ...... $225 
Coverage ...... $175 Rating Eng. ..... $200 


FERGASON PERSONNEL 
166 W. Jackson Blvd. Chicago. HAR 2380 











tory of the city’s fire department from 
1724 to the present time, and includes 
over 500 prints, paintings, photographs 
actual engines, models, fire hats, buckets 
and other paraphernalia used in fighting 
fire through the succeeding years. The 
display will be of particular interest to 
fire underwriters. 


PEARL OFFICE MOVES 

The Pearl-American group, compris- 
ing Pearl Assurance, Eureka-Security 
Fire & Marine and Monarch Fire, are 
changing their home office address from 
80 John street to 19 Rector street, New 
York City. 


MARCH FIRE LOSSES 

Fire losses in the United States for 
the first three months, according to Na- 
tional Board figures, were $96,889,000, 
compared with $84,043,000. The March 
figures were slightly below March fig- 
ures for a year ago. A comparison for 
each of the first three months of 1941 
and 1942 shows: $26,470,000 and $35,- 
565,000; $26,102,000 and $30,819,000, and 
$31,471,000 and $30,505,000. 

As reported by the New York “Jour- 
nal of Commerce,” the following fires in 
the United States during March caused 
damage of $100,000 or more: 

Rumford, Me., garage, 50 automobiles, 
$100,000; soston, Mass., storage plant 
$250,000; Stoughton, Mass., church, $100,- 
000; Cortland, N. Y., boat plant, $150,000; 
Gettysburg, Pa., fertilizer plant, $100,000; 





Fuller Again Adds to 
Photographic Reputation 


Living up to his reputation as 
the official photographer of the 
National Association of Insurance 
Agents, H. H. Fuller, U. S. dep- 
uty manager Zurich, was on hand 
with his trusty camera at the New 
York City mid-year gathering. 
The informal group pictures in 
this issue represent Mr. Fuller’s 
endeavors. 





Summerville, S. C., planing mill, $150,000; 
Pennington Gap, Va., hotel, $160,000. 
Also Danville, Ky., tobacco warehouse, 
$250,000; Louisville factory, $200,000; De- 
troit bakery, $0,000; St. Louis lumber 
yard, $300,000; Portland, Ore., warehouse, 
$100,000; Portland, Ore., industrial block, 
$500,000; Salt Lake City, welfare build- 
ing, $200,000. 
GETS MARINE OFFICE ACCOUNT 


The Marine Office of America has ap- 
pointed as its advertising counsel the 
agency of Parker-Allston Associates, 
Inc., that has moved to new quarters at 
116 John street, New York. 


Isaac D. Griffith, Girard, Ohio, local 
agent has withdrawn from the race for 
the Republican nomination for secre- 
tary of state. 





On Guard ! 


' 
' 





OUR NAVY IS DOING ITS PART—convoying the vital cargoes of planes, 


tanks, guns, ammunition and food which are going to win this war . . . 


win 


it on the enemy’s own soil! Day and night, our battlecraft are seeking the 


chance to drop their “ashcans” on deadly U-Boats—as the submarine combat 


vessel shown above is doing so successfully with its depth bombs. 


YOU CAN DO YOUR PART-—by seeing that the flow of war goods in your 


community is protected—by watching the changing requirements of your 


Assured, recommending the coverages best adapted to your clients’ present 


and future insurance needs. Your wartime watchfulness is essential. 


WE ARE DOING OUR PART-as one of America’s leading insurers of 
ships and cargoes. We also prepare Inland Marine Floaters for war industry, 


as well as for commercial and personal regirements. Our nearest office 


will be glad to render complete specialized service. 





WESTERN DEPARTMENT 


INSURANCE EXCHANGE BUILDING CHICAGO 
NEW YORK CHICAGO NEW ORLEANS SAN FRANCISCO SEATTLE 
ATLANTA BALTIMORE BOSTON CLEVELAND DALLAS DETROIT HARTFORD HOUSTON 
PHILADELPHIA PITTSBURGH ST. LOUIS STOCKTON SYRACUSE 


LOS ANGELES 
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~ NEWS OF FIELD MEN 





Rutter to Kansas 
for New Hampshire 


Russell M. Rutter has been appointed 


state agent in Kansas for New Hamp- 
shire Fire. He succeeds W. W. Bar- 
rett, who recently went with Fireman's 
Fund as Kansas state agent. Mr. Rut- 
ter will have supervision of both New 
Hampshire and Granite State. 

Mr. Rutter has been special agent 
in Wisconsin, assisting State Agent 


Howard S. Omsberg, 
ment to the new position in 
1 recognition of the record he 
with the company. 

Mr. Rutter will move his family from 
Milwaukee to Topeka where his head- 
quarters are in the Insurance building, 
701 Jackson street 


Eagle Star to Hold First 
Western Field Meeting 


Eagle Star for the first time will hold 
a roundup of its western field men at 
the Union League Club in Chicago May 
+-5. A. J. Huneke and W. F. Wagner, 
new assistant United States managers, 
will be in charge. Until this year, the 
company has held general field meet- 
ings in New York, but now will try a 
meeting of western men only, at which 
territorial problems can be featured. 


Lasher in Los Angeles 
Reviews Current Problems 


LOS ANGELES—C. D. Lasher, resi- 
dent secretary of Home, San Francisco, 
and president of the Pacific Board, spoke 
at a meeting of the Southern California 
Fire Underwriters Association on some 
topics of current interest. In discussing 
the civil authority clause, he said no 
stop rate was placed on Class A and B 
building rates, “because we felt that it 
would be inadvisable to do so in order 
to protect the agent or broker 
ling the business. We are also willing 
to admit that we made the mistake of 
putting on our books a civil authority 


and his advance- 
Kansas is 
has made 





clause which did leave a loophole with 
respect to possible liability under war 
conditions, and it was necessary to rec- 


tify that error. 
“Agents and brokers have asked that 
they be consulted on matters of this 


character before any action is taken by a 
rating organization, and we have con- 
ferred with them on the subject.” 

On war risk and bombardment insur- 
ance he said: “It has been our feeling 
that the assumption of this risk was not 
warranted. The picture has changed and 
negotiations are now on with respect to 
the entire matter. It is quite evident 
that all citizens are now insured without 
cost until July 1, 1942.” 

He urged the special agents to appoint 
agents who would cooperate in 
promoting practices that would enable 
the companies to operate economically 
speedily and efficiently. 

Manager S. L. Carpenter, Jr., of the 
board, J. P. Breeden, Corroon & Rey- 
nolds, John T. Breckon, Business De- 
velopment Office, all of San Francisco, 
also spoke. Representatives of local as- 


local 





sociations throughout southern Cali- 
fornia were present. 
Mcllwain in Southern II. 
for Great American 

Lawrence MclIlwain has been ap- 
pointed special agent of Great Ameri- 
can, effective May 1, with headquar- 
ters in the company’s office at 521 
Pierce building, Louis. 

Mr. MclIlwain formerly was special 


agent for several years of American of 
Newark, and prior to that was with the 


Illinois Inspection Bureau 14 years. He 
will cover southern Illinois. He suc- 
ceeds the late A. R. Marks. 


control-., 


Kansas Fire Underwriters 
to Meet in Wichita, May 6 


Plans for the annual meeting of the 
Kansas Fire Underwriters Association 
in Wichita on May 
6 are announced 
by President W. 
F. Ehret, America 
Fore. 

There 
complete 
from the 
educational 
mittee on the ac- 
tivities and results 
obtained during 
the past year. V. 
G. Henry, Wich- 
ita, president of Ww. F 
the Kansas Asso- ce ti 
ciation of Insur- 
ance Agents and Howard N. Fulling- 
ton, agency chairman and F. W. Wes- 
tervelt, Jr., assistant B.D.O. director, 
have been invited to attend. 

John Benson, secretary Oklahoma 
Fire Underwriters Association will be a 
guest. 

The annual election of officers will 
follow the report from the educational 
committee. 

The Kansas Blue Goose will hold its 
annual meeting May 5. About eight 
new goslings will be initiated. Arrange- 
ments are in charge of a committee from 
the Sunflower puddle. The initiation and 
election will be held in the afternoon. 
There will be a banquet preceded by a 
fellowship hour in the evening. 

V. B. Steenrod, president Kansas Fire 
Prevention Association, has called a 
meeting of the executive committee for 
May 5 in Wichita preceding the annual 
meeting which opens with a luncheon. 
Maj. C. A, Anderson and Dale Fisher, 
executive civil defense coordinator, 
Omaha, will speak. 


will be a 
report 
B.D.O. 


com- 


Ehret 


Ohio Field Men, Agents to 
Aid State Civilian Defense 


A committee has been named by C. R. 
Burton, executive director of the Ohio 
State Council of Civilian Defense, to 
have charge of the fire prevention divi- 
sion of its activities under supervision 
of State Fire Marshal Gill. This com- 
mittee will hold a series of one day in- 
stitutes in various communities of the 
state. 

Members of the committee that wil! 
handle al! fire prevention activities un- 
der civilian defense on a state wide basis 
are C. H. Roggenkamp, Security of 
Iowa, chairman; H. R. Underwood, 
Providence Washington, and W. L. 
Cowan, New York Underwriters, all of 
the Ohio State Fire Prevention Associa- 
tion, Harry T. Minister, local agent of 
Columbus, representing the Ohio Asso- 
ciation of Insurance Agents since the 
entry into service of Virgil G. Martin, 
secretary of the agents’ group; J. W. 
Huntington, Mill Mutuals, and W. S. 
Buckalew, first assistant state fire mar- 
shal. 

Representatives of 
buildings, schools, universities, hospitals 
and important enterprises will attend 
the institute meetings. Local agents will 
make arrangements. Field men will act 
as instructors, and will deal with fire 
prevention, proper inspection procedure, 
property protection and protective equip- 
ment, sabotage and espionage, character- 
istics in handling of incendiary bombs, 
etc. 

The material on plant protection that 
will be used was prepared by a sub- 
committee consisting of T. J. Ocasek, 
Underwriters Service; C. R. Hartwell, 
Western Factory Association, and W. E. 
Friedman, Western Sprinkled Risk As- 
sociation. A committee composed of 
Messrs. Cowan and Underwood, R. N. 
Merrill of Hartford Fire, and J. E. Best, 
Ohio Farmers, prepared the material on 
fire prevention. Mr. Ocasek prepared 


industries, public 





the manuscript on sabotage and espion- 
age, and Mr. Roggenkamp that on in- 
cendiary bombs. 

The fire prevention association has 
purchased educational films on proper 
handling and maintenance of chemical 
extinguishers, which will be shown, 
along with a bombing film released by 
civilian defense authorities. 

Field men who participate as instruc- 
tors will be given identification cards 
endorsed by the state fire marshal and 
Governor Bricker. 


Kansas Pond Holds Luncheon 


J. A. Reed, state agent of Aetna Fire, 
was chairman of the Kansas Blue 
Goose luncheon Monday in Topeka, 
with 25 in attendance. V. E. Herbert, 
secretary Kansas Fire Prevention As- 
sociation, outlined plans for the inspec- 
tion of Yates Center. 


Iowa Annual Meetings June 5 


Roy S. Ingham, Hartford, most loyal 
gander of the Iowa Blue Goose, an- 
nounces the annual meeting of the lowa 
field organizations will be held June 5, 
with a banquet in the evening. 

In the morning session the Iowa Fire 
Underwriters Association and the Iowa 
Fire Prevention Association will hold 
their annual meetings. The Blue Goose 
will initiate candidates in the afternoon. 

The Blue Goose spring outing will 
be held June 19. <A golf tournament 
will be held during the day with a din- 
ner-dance and bridge in the evening. 





Beringer Is Dubuque Special 


Harry E. Beringer has been appointed 
special agent of Dubuque Fire & Ma- 
rine, National Reserve and Reserve Un- 
derwriters for Missouri, Nebraska and 


Kansas, assisting Ray M. Heles, state 
agent, with offices at 309 Land Bank 
building, Kansas City. He has been in 


the loss department at the home office 
for 15 years. 


Flood in Entire Charge 

Walter W. Jennings, formerly special 
agent Royal-Liverpool group, Wheel- 
ing, W. Va., has been inducted into the 
army and is now a private in the 206th 
bombing squadron, Bowman Field, 
Louisville. The companies announce 
that they will not replace Mr. Jennings, 


and that his field will be handled by 
B. F. Flood, state agent, Parkersburg, 
W. Va. 





First Aid Class for Ga. Field Men 


first aid for members of 
the Georgia Fieldmen’s Conference and 
Georgia Blue Goose will be held April 
27 to May 25. The class in air raid 
warden work this week studied gases 
used in warfare, with J. W. Morris, Jr., 
and Joseph Whitner, engineers of the 
Southeastern Underwriters Association 
as lecturers. 

The Georgia Blue Goose will have an 
outing May 1 at the Moorehaven club 
just north of Atlanta. 


Classes in 





San Francisco Ceremonial May 4 

The San Francisco Blue 
hold a special ceremonial May 4, when 
C. J. Malcolm, most loyal grand 
gander, will be present and participate. 

W. M. Mutch, Travelers Fire, chair- 
man of the membership committee, ex- 
pects that 70 will be initiated. 


Goose will 


Mehagan Shows Movies 
MINNEAPOLIS — The Minnesota 

Blue Goose luncheon April 20 brought 

out one of the largest gatherings of the 


season to view movies of Mexico 
shown by C. L. Mehagan, manager of 
the Western Adjustment. O. A. Reiter 


of the state fire marshal’s office told of 
the poster campaign his department is 
carrying on in connection with Fire 
Prevention Week. 


Monsen Goes with Springfield 


MINNEAPOLIS—Howard Monsen, 
for the past few years special agent in 
Minnesota of Fireman’s Fund, has re- 


signed to go with Springfield Fire & 
Marine in Wisconsin. He has been 
with Fireman’s Fund for 16 years, 
starting in the western department and 
becoming assistant in the improved risk 
department. He was sent into the field 
in 1938. 


A. W. Schmadeke of Indiana 
Joins Paramount Fire 


A. W. Schmadeke has resigned as 
state agent of Atlas in Indiana to go 
with Paramount Fire in a field capacity. 
He has been with Atlas about 15 years 
and is one of the most prominent of 
the Indiana field men. 


Oppose Grand Nest Suspension 


The Louisiana Blue Goose has gone 
on record as not approving the action 


of the Oklahoma pond, which voted 
for suspension of the grand _ nest 
meeting and continuation in office 


of all pond officials for the duration. 
The Louisiana pond feels that these mat- 
ters should be left to the grand nest and 
the Canadian ponds, as the annual meet- 
ing is scheduled for Toronto. 





Muir with Home Group in Mich. 


Andrew A, Muir, formerly with the 
Michigan Inspection Bureau, has been 
appointed special agent in Michigan by 
National Liberty, Baltimore-American 
and City of New York of the Home 
group, with headquarters in Detroit. 
He will work under the direction of 
State Agent G. L. Stone. 


Minnesota Field Outing June 17-18 


The annual outing of Minnesota field 
men at Pine Beach Hotel, near Brain- 
erd, has been tentatively set for June 
17-18. These dates coincide with the 
opening of the pike and bass fishing 
seasons in Minnesota. The annual 
meetings of the Minnesota Fire Under- 
writers Association and Minnesota Fire 
Prevention Association will be held. 


Kansas Auxiliary Elects 

The 
sas Blue 
cers: Mrs. 


women’s auxiliary of the Kan- 
Goose has elected these offi- 
Victor E. Herbert, presi- 
dent; Mrs. C. E. Stiehl, vice-president: 
Mrs. Byron R. Ward, secretary, and 
Mrs. E. H. Fikes, treasurer. The out- 
going president was Mrs. Curtman 
Maupin. 


Indiana Field Men Hear Hedges 


J. Edward Hedges, professor of insur- 
ance at Indiana University, addressed a 
well attended meeting of the Indiana 
Fire Underwriters Association on pres- 
ent progress of insurance educational 
programs and referred to a number of 
institutions where insurance courses are 
available as well as other sources of or- 
ganized insurance instruction. That 
there is a definite demand for more 
knowledge of the business by all groups 
of those engaged therein, he said, is defi- 
nitely recognized. The success that has 
attended the various movements in this 
connection gives proof of their import- 
ance. He described in some detail the 
three-day school that will be put on at 
Indiana University, May 18-20, spon- 
sored jointly by the university and the 


Indiana Association of Insurance 
Agents. 


Clark with Republic in Conn. 


Edward A. Clark has been named spe- 
cial agent in Connecticut by Republic of 
Dallas. He has had a number of years’ 
experience as field representative in the 
New England territory and leaves a 
similar position with another company 
to accept his new responsibilities. His 
headquarters. will be at Wallingford, 
Conn., where he has resided for a num- 
ber of years. 


To Discuss Sabotage, Espionage 

At the meeting next week of the Ohio 
Stock Fire Insurance Speakers Associa- 
tion, C. D. Lamb, Automobile, will 


rone 
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ated 
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nat- 
and 
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speak on “Sabotage and Espionage. 
This week R. Underwood, Provi- 
dence Washington, led a discussion on 
fire prevention and inspection procedure 
to bring about a maximum of useful- 
ness in the Civilian Defense Institutes 
now being held in Ohio. Fred H. Reiss, 
Employers Fire, was chairman. 


Hedreen to Defense Post 

Guy N. Hedreen, special agent, Fire 
Association, Seattle, is leaving to take a 
post with the War Department’s defense 
inspection service. His successor has 
not been announced. 


To Address N. J. Field Men 


J. J. Thomas, a well known builder 
of Newark, will speak on “Values and 
Appraisals”, at the luncheon of the New 
Jersey Field Club there April 27. 





The Des Moines Ladies of the Blue 


Goose met April 21 with Mrs. T. R. 
McDonald as chairman. The organi- 
zation is assisting with work at the 


USO center in Des Moines. 

Clifford Gordon, Kansas state agent 
of the Western companies of Fort Scott 
was honored by the Sunflower Blue 
Goose puddle in Wichita on his retire- 
ment from the field to enter military 
service. He is a son of E. C. Gordon, 
secretary-treasurer of the companies. 

bout 50 couples attended the dinner- 
dance staged by the ladies auxiliary of 
the Seattle Blue Goose. 

The Illinois Fire Prevention Associa- 
tion will inspect Savanna May 6. 
Burr Taylor, Western Actuarial Bureau, 
will speak at a luncheon. 


J. N. Cline, manager and district 
supervisor of Underwriters Adjusting 
Co. in Indianapolis, is making a good 
recovery from a serious operation which 
he underwent in the St. Vincent Hospi- 
tal there a few days ago. 








Action of Eastern 
Commissioners 
Is Set Forth 


The formula on convention examina- 
tions adopted by insurance commission- 
ers of Zone 1 at their meeting in 
Hartford recently is set forth herewith 
in more detail than in last week’s issue. 

The commissioners adopted a resolu- 
tion providing that each state depart- 
ment file with the chairman of the ex- 
aminations committee of the National 
Association of Insurance Commission- 
ers, and with the chairman of its re- 
spective zone, the names of examiners 
eligible for assignment to represent the 
particular zone on convention exami- 
nations. The department will furnish 
information on the salary or other com- 
pensation regularly paid to such exam- 
iner, “and show his length of service 
with the department, and if less than 
five years, his previous occupation, and 
which must be at least five years as 
an examiner of another insurance de- 
partment or the equivalent.” 


Credentials and Pay Limit 


Credentials are to be furnished an as- 
signed examiner both by his home state 
department and the chairman of the 
zone. His compensation is not to ex- 
ceed 20 percent of his regular compen- 
sation, subject to a maximum of $600 
per month, plus necessary expenses. 

This formula will be recommended to 
the N.A.I.C. at its Denver meeting in 
June. 


Details of Marine Formula 


The Hartford meeting, which was in 
charge of Commissioner Blackall, and 
at which New York, New Jersey, Mas- 
sachusetts, Rhode Island, New Hamp- 
shire, Vermont and Connecticut officials 
were present, discussed the plan worked 
out by the western conference of com- 
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missioners with marine underwriters on 
allocation of marine premiums for tax 
purposes. 

This plan provides in substance that 
all premiums for hulls and cargoes be 
allocated, for taxation, to the state 
wherein the contract is negotiated. 
Where transit, transportation or move- 
ment is dominant, the premiums shall 
be allocated to the state where the place 
of business of assured is located, or, 
on a non-business risk, where the resi- 
dence of assured is located. Where the 
transportation hazard is not dominant, 
and the subject matter may be exposed 
for periods of extended rests, the pre- 
mium should be allocated to the state 
where the subject matters are princi- 
pally exposed. In other risks not spe- 
cifically covered in the above: In the 
case of a business risk, the premium 
should be allocated to the place where 
the business is located, and on a non- 
business risk where assured’s residence 
is located. 

Zone 1 commissioners took no action 
on the marine subject, but indicated a 
desire to cooperate with the western 
commissioners if consistently possible. 
Attitude Toward U. S. War Cover 

With respect to government war risk 
insurance on land, commissioners felt 
there was no immediate necessity of 
adopting any definite plan expressive of 


their attitude because it is not until 
July 1 that the entire scheme has to 
be approved. The commissioners gen- 


erally felt that any workable arrange- 
ment that is satisfactory to the govern- 
ment and to the three different groups 
of fire insurance companies, who very 
seldom agree, would probably have the 
approval of the insurance departments. 

The effect of the war situation as to 
premiums and salvage accounts in the 
casualty field was discussed. 

While commissioners expressed the 
opinion that they had no authority to 
Waive any reports that are absolutely 
required under state laws, it was the 
sense of the meeting that the committee 
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Western Insurance Bureau 
Meeting Set for May 13-14 


The Western Insurance Bureau has set 
its annual meeting for May 13-14 at the 
Skytop Lodge, Skytop, Pa. 

H. A. Clark, vice-president and west- 
ern manager of Firemen’s and president 
of W.I.B., Secretary F. C. Schad, and 
other officials and members of the bu- 
reau will leave Chicago May 11 in two 
coaches on the Commodore 


the New York Central 


private 
Vanderbilt of 
Lines. 


Sprinkled Risk Group Meets 


On May 14, the Western Sprinkled 
Risk Association, with Manager George 
N. Porter, will hold its annual session. 

Skytop Lodge is a private club near 
Scranton, Pa The station is Cresco, 
Pa. The bureau officials had difficulty 
in securing reservations at any of the 
resort centers, and this is an unusually 
early date for the meeting. 

Donald N. Clausen of the 
law firm of Clausen, Hirsch 
widely known as an insurance 
will be the outside speaker at 

B. meeting. 


Chicago 
& Miller, 
attorney, 


the W. 


resist 


on blanks of the N.A.I.C. should 


as much as possible any changes in the 


blanks this year and discourage send- 
ing out too many questionnaires. Com- 
missioner Morin of Rhode, Island said 


that he had already agreed to accept cer- 
tain filings of rates from associations 
and groups instead of having the com- 
panies themselves members of the as- 
sociation each filing its own individual 
rate in view of the uniformity adopted 
by the group. 


Commissioners were guests of Frazar 


B. Wilde, president Connecticut Gen- 
eral Life, at a luncheon. The affair 
was attended by representatives of all 


the companies in Hartford, and after- 
wards several commissioners visited th« 
new National Fire home office building. 
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Disquisition on Decentralization 


WHETHER insurance companies should 
take cognizance of the situation as pre- 
sented by Dr. Marcus Nadler, professor 
New York University, in 
speaking before the American Bankers 


of finance 


Association real estate mortgage clinic, 
We have come to 
regard New York City as the pivotal 
point and national capital of so many 
In art, 
in the theater, in insurance and, 


remains to be seen. 


lines of business and enterprises. 
in music, 
in fact, in all lines where financing needs 
to be done, New York City has been the 
hub of the wheel. 

Dr. Nadler paints a different picture 
and that the 
process has started and may affect the 
Not only is New 
affected but he 
other 


states decentralization 
metropolis materially. 
York City to be 
shows that 


not be so great as they expected because 


also 


our great cities may 


lines of 


many business are finding it 
more satisfactory to be located away 
from congested centers. 

The tendency of insurance has been 


to concentrate on New York City and 
other eastern cities especially so far as 


fire insurance is concerned. ‘There are 


probably 50 percent less western de- 


partments of fire companies in Chicago 


than there were even 30 years ago. 


Dr. Nadler does not mince words in 
saying that the financial center of New 
York City has already suffered and it is 
doubtful in his opinion whether it will 
ever regain its previous position. Head 
offices of many corporations have al- 
ready been moved out of New York 
City. He thinks that this trend may 
continue during and after the war, it 
may be accentuated by the decentraliza- 
tion of industry that is taking place. 

He believes that the economic center 
of the world has shifted to the western 
hemisphere and it is likely, as he points 
out, the shipping from gulf ports and 
from the west coast will play a much 
more important role than ever before. 

Dr. Nadler was talking to people who 
are primarily interested in real estate 
values. Perhaps insurance can do well 
to study this situation from its stand- 
The tendency may be to decen- 
been 


point. 
tralize its processes. There have 
economies effected because of the com- 
bining of all work under one roof but on 
the other hand there may be other fac- 
tors that are having a detrimental effect. 
It is well for those responsible for man- 
these 


take cognizance of 


changing conditions that will confront 


agement to 


us more and more during these years. 


Personal Service Is Desired 


SOMETIMES agents are too indifferent 
and complacent regarding some of their 
take it for granted 
that when an expiration rolls around all 


that is the 


customers. They 


necessary is to secure re- 


newal, most of the time over the tele- 
phone. Customers appreciate personal 
rather than telephone or long range 
service.. It is the duty of the producer 


| 


to check up on his assured at expira- 


tion time to ascertain whether any 


changes have been made which require 
special treatment. 
inclined to believe 


Policvholders are 


that the producers neglect them after 
they secure the order. Every concern is 
likely to need some treatment or altera- 
tion in the policy and the agent cannot 
do justice to the client over the tele- 
He must call on him and ascer- 
Fre- 


phone. 
tain the facts by alert questioning. 
quently in this way the assured reveals a 
situation that adjustment and 
probably did not occur to him before. 


needs 


It is the province of the agent to see the 
insurance picture of the assured as a 
whole and then adapt it to his particu- 


lar needs. 


Need for Diversification 


LocaL agents have had brought strik- 
ingly to their attention due to the tire 
and automobile restrictions the necessity 
Agents 
that have spent most of their time and 


of diversification of business. 


energy on building up purely an auto- 
mobile business now find themselves in 
an embarrassing position or will do so 
by the end of the year. 

the 


years has proved a most efficacious fac- 


Diversification down through 


tor in insurance. 


concentrated too 


Companies that have 


much on one locality 


or have majored too greatly on one line 
find while 
fronted with the necessity of readjusting 
their Agents that depend on a 
big line of insurance as the basic part 


themselves once in a con- 


setup. 
of their agency frequently get a heavy 


jolt when they lose it. Diversification 
in investments has proved most success- 


ful. Life insurance companies that had 
a far too great percentage of farm mort- 


bonds, bonds on large 
properties found to their dismay that 


they were confronted with a most diffi- 


railroad 


gages, 





cult problem getting on a more substan- 
tial foundation. Fire and casualty com- 
panies that went too far in one direction 
from an investment standpoint have 
learned a lesson. 

Local agencies and producers will find 
that their business more 
healthy condition if they have a wider 


is in a much 


spread and do not confine themselves to 
one particular class. Twenty risks with 


premiums amounting to the same sum 
make a much more permanent founda- 
tion than a single risk with the same 
premium. 


Probably we have given too little 
thought to this particular element in 
company and agency setups. These 


times of economic stress bring out les- 
sons that should be heeded. We should 
be ready and responsive pupils. 





PERSONAL SIDE 


F THE BUSINESS 





The story of the San Francisco 
earthquake and fire and the many days 
of rehabilitation of personal life and 
business was told at a luncheon of the 
California Historical Society, Tuesday 
in San Francisco by J. B. Levison, 
chairman of the Fireman’s Fund com- 
panies. 

John Rothery of Gilmour, Rothery & 
Co., Boston, who, at 94, visits his office 
several times weekly and is a familiar 
figure in the insurance district in Bos- 
ton, has become the “Papa John” of a 
charming new book, “Family Album,” 
by Agnes Rothery, his daughter and a 
well known writer. After the style of 


the “Vanishing Virginian” and “Life 
with Father,” the book covers the life 
story of Mr. Rothery and his family 


through more than three quarters of a 
century. 

Capt. and Mrs. John A. Buxton an- 
nounce the engagement of their daugh- 
ter, Patricia Ann, to Ensign G. D. 
Schroeder of Rochester, Minn. Mr. 
Buxton for the past year has been presi- 
dent of Minnesota Implement Dealers 
Mutual, Owatonna, Minn. He is now 
stationed at Fort Snelling, Minn. 


W. Eugene Harrington, well-known 
Atlanta local agent, has undergone an 
operation for kidney stones, and is mak- 
ing a good recovery in the hospital. He 
is a former president of the National 
Association of Insurance Agents, vice- 
president of Paramount Fire, and a 
member of the Spratlin, Harrington & 
Thomas agency in Atlanta. 

W. H. Lininger, retired co-western 
manager of Springfield F. & M., who 
spends his winters at his place near the 
Lodge on the Desert, Tucson, Ariz., has 
returned to his house at 2327 Park 
Place, Evanston, Ill., where he spends 
the summer. The Lodge on the Desert 
is conducted by his son. 

James W. Knox, Cook County man- 
ager of Corroon & Reynolds, Chicago, 
and his wife have just returned from a 
three weeks’ vacation, most of which 
was spent in Hollywood, Fla. He spent 
several days with E. C. Cleveland of the 
George Herrmann & Co. agency, Chi- 
cago, who was on his vacation at St. 
Petersburg. 

Harry L. Reed, local agent in Lincoln, 
and former secretary of the Nebraska 
Life Underwriters Association, has filed 
as a Republican candidate for lieutenant- 
governor of Nebraska. 

John D. Harrison, with W. A. Alex- 
ander & Co., Chicago, was married to 
Miss Elizabeth C. Richardson of Wor- 
cester, Mass., in Des Moines. The 
groom’s father, Will H. Harrison, Iowa 
state agent of National Fire, was best 


man and his brother, Benjamin Harri- 
son, played the wedding music. Ushers 
included Will H. Harrison, Jr., and John 
A. Kuhn, both of Chicago. The broth- 
ers also are in insurance work in 
Chicago. 

Polly Hegler’s engagement to Corp. A. 
E. Welch, Jr., is announced by her par- 
ents, Mr. and Mrs. M. F. Hegler, of 
Chicago. Corporal Welch, who is sta- 
tioned at Rantoul, Ill., and his fiancee 
are both graduates of Beloit College 
He is the son of Mr. and Mrs. Arthur 
Welch of Mukwonago, Wis. Miss 
Hegler is the second daughter of the 
Heglers, Mr. Hegler being a representa- 
tive of the Western Factory. 

Charles G, Kuechler, who works in 
the Cook county field with class 1 agents 
for North America, recently passed his 
40th year in the insurance business. Mr. 
Kuechler, who started out with Con- 
tinental, and was with that company for 
a number of years in Chicago, has been 
with North America 28 years. He was 
Cook county manager for 26 years un- 
til the establishment of the service office. 

Governor William H. Wills of Ver- 
mont, who is a local agent in Benning- 
ton, has announced his candidacy for 
renomination at the Republican primaries 
in September. 

Elmo N. Rodrigue, New Orleans gen- 
eral agent, fractured his ankle while 
playing tennis. He will be on crutches 
four or five weeks. 


DEATHS 


John W. Ricks of Little Rock, 42, 
state agent of North British & Mercan- 
tile, died suddenly of a heart attack Sat- 
urday. He had been with North British 
15 years. He was one of the best known 
field men in the state. He was born in 
Fordyce, Ark., and his early experience 
was with the Arkansas Fire Prevention 
Bureau. At several conventions of the 
Arkansas Association of Insurance 
Agents he conducted an “Information, 
Please” forum. 

Charles L. Haight, 71, head of the 
C. T. S. Pierce agency, Vergennes, Vt., 
for 14 years until his retirement in 1938, 
died. 

Louis Weinel, 56, of the Weinel-Ol- 
stead Agency, Shelton, Wash., died after 
a long illness. He also was manager of 
the Shelton branch of the Seattle-First 
National Bank. The agency is being 
continued by his partner. 

Frank C. McElroy, 84, senior partner 
in the McElroy agency, Columbus, O., 
died suddenly at his home there. He 
had been in the insurance business 57 
years and in spite of his age visited his 
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office every day until recently. His son, 
Austin McElroy, was associated with 
him in business. 

William Hammond, 52, lecal agent at 
Loveland, Colo., died in a Denver hos- 
pital. 

L. F. Alexander, 58, Flemingsburg, 
Ky., local agent, died there. 

Leonard C. Couch, 85, formerly for 
52 vears president of the L. C. Couch 
agency of Taunton, Mass., died there. 
He retired recently. Mr, Couch was 
president of the Taunton local board for 
many years. 

Fred M. Garner, 67, Greeensboro, 

N. C., former state agent of Dixie Fire 

there, died after an illness of several 

davs. Mr. Garner was born in Darling- 

ton, S. C., and moved to Greeensboro 

in 1904 as a representative of the North 

State Insurance Company, which in 1906 

was merged with Dixie Fire. He be- 

came secretary of Dixie and then was GUNS 
state agent for 20 years before retiring L. G. Hilgemann, Milwaukee agent, and J. B. Miller, assistant secretary, confer at 

ot te Gua. oF ae 5 ee ee New York City gathering of the National Association of Insurance Agents. PLANES 
Oo ) I se. 


L. A. McGeachy, former president of ————————"*>>> TANKS e SHIPS 


PROGRESSIVE 
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Alabama Association of Insurance May 21-22, Kentucky Agents, Louis- Coronado hotel. 
Agents, was found dead in bed at his ville, Kentucky Hotel. June 17-18, Minnesota field men, Brain- 
» ¥ ees ohe 2 as at- May 21-23, Georgia Agents, Atlanta, erq, Pine Beach hotel. * 

home in Birmingham. Death was at 
z <geeats . Henry Grady Hotel. j . 18-19. Wisconsin Fire Under- 
tributed to a heart attack. Mr. Mc- “May 21-23, Mississippi Agents, Biloxi, | Jume 18-19, Wisconsin Fire Unie 
Geachy had just returned from the mid- Buena Vista Hotel. Py ° cate 
a meeting of the National Association on 2 June 23-24, Michigan Fire Underwrit- Top Speed! Top Produc- 
of Insurance Agents and was busy mak- “yay 95-26 Oklahoma Agents, Tulsa, €TS Association, Onekana, Portage Point ‘ , > 
ing plans for the Alabama convention to Tulsa Hotel. Inn. vs ¥ - tion! Action 24 hours a 
be held in Montgomery May 7-8. Ed H. May 25-28, Health & Accident Under- June 24-27, National Association of In- agit ; 
Moore rominent Bir 1ingham agent Writers Conference, annual meeting, surance Women, St. Paul, Minn., Hotel day! This is the wartime 
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of helping in the defense 
of our country. In what- 
ever Capacity we may now 
be serving, we can all do 
one important thing more: 


Conventions 


April 23-24, Wisconsin Agents mid-year 
meeting, Milwaukee, Hotel Schroeder. 

April 23-24, Insurance Accounting & 
Statistical Association, St. Louis, Jeffer- 
son Hotel. 

April 24-25, Florida Asociation of In- 
surance Agents, St. Petersburg, Princess the 
Martha Hotel. 

April 27-30, U. S. Chamber of Com- 
merce, annual meeting, Chicago, Stevens 








Every Week—Every Month 








Hotel. 
May 3-5, North Carolina Association 

= cca Agents, Pinehurst, Carolina & Plug No. 24 
otel. 


May 5-6, Kansas field men, Wichita, 


_ a . 
May 6-7, Midwest Safety Conference, 
Gm tn ee DO YOU REALIZE 


May 7-8, Alabama Association of In- That you will be in a better position than ever before to 
surance Agents, Montgomery, Jefferson obtain new automobile business in 1942. 


Davis hotel. 
Caiteeun Bee rare nn eee WHY? UNITED STATES SAVINGS 


May 11-15, National Fire Protection 


ity, Haddon Halk, Meeting: Atlantic — BONDS AND STAMPS 


May 13, Insurance Group, National As- During 1941 buyers of automobiles, which were pur- 
sociation of Credit Men, Cincinnati, chased under an installment plan, paid over $100,000,- 
Netherlands Plaza Hotel. 000.00 in premiums for Fire, Theft (Comprehensive) and 


May 14-15, Pacific Board, Del Monte, “9 
Cal. . Collision Insurance. * 
May 15, Casualty Actuarial Society, 


New York, Hotel Biltmore. 
May 15-16, Nebraska, Agents, Lincoln, BECAUSE . — P es 
Cornhusker Hotel. Every day a large portion of this insurance is expiring 


May 15-16, Arkansas Agents, Hot and the renewal of this business can now be secured by 
Springs, Arlington Hotel. th t 
May 13-14, Western Insurance Bureau, je agent. 
Skytop, Pa., Skytop Lodge. 


May 19, Vermont agents, Burlington BECAUSE 


May 18-20, & g Xo e oO Tire . f 3 
& Gueusity "Snausenen, one casa Of the 30,000,000 automobiles in this country, a large aX | FIi¢ 3 
percentage are owned outright, and represent an in- 
— —— vestment that should today be fully protected by the 
WANTED owner. 
Fieldman for Indiana—by medium size, old, 
non-assessable, midwestern, agency mutual fire 
company. Give complete information. Confidential. 
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firm wants experienced fire, inland marine and 
automobile adjuster. Reply stating age, qualifi- 401 WALNUT STREET, PHILADELPHIA 
cations, references and salary. Address P-62, 


Chic National Underwriter, 175 W. Jackson Blvd., FIRE, MARINE and AUTOMOBILE INSURANCE 
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Rumor Beha May 
Be Given Insurance 
Post in Washington 


Office Would Coordinate 
Insurance Activities of 
Government Bureaus 


-Lively speculation oc- 
here fol- 


NEW YORK- 
curred along “insurance row” 
lowing the appearance of this brief item 
Columnist Leonard 


York 


from the 
Lyons, in 
Post”: 
“The President is expected soon to es- 
tablish, by executive order, a board to 


pen of 


the New “Evening 


| 
| 





JAMES A. BEHA 


supervise the insurance companies. Jim 
Beha, who was New York state’s super- 
intendent of insurance during the reign 
of Governors Smith and Roosevelt, is 
being mentioned for the job.” 

This was news to James A. Beha as 
well as to readers of the paper generally, 
for if the President has any such pur- 
pose as that attributed to him by Mr. 
“agg he has not revealed it to Mr. 
3eha. 


Wonder What “Board” Means 


The fraternity is wondering just what 
is meant by “a board to supervise the 
insurance companies.” Assuming there is 
some basis in fact for the report, one 
guess is that what is proposed is the 
creation of an office to coordinate the 
various bureaus in Washington dealing 
with insurance carriers. An office of 
such nature would undoubtedly appeal 
to Mr. Beha, who, it is understood, 
would be willing to sacrifice the grow- 
ing law practice he has built up to work 
out a program. 

After serving as superintendent of in- 
surance for several years Mr. Beha was 

general manager of the National Bureau 


Plan Pool for War 
Accident Coverage 


Proposal to Be Presented 
to Health & Accident 
Underwriters Conference 


Presentation of a plan for writing 
accident insurance covering war risks 
only, on a pool basis, is expected to at- 
tract special interest and attention at 
the annual meeting of the Health & Ac- 
cident Underwriters Conference in 
Kansas City, May 25-28. 

The possibilities of such a plan have 
been under investigation for a number 
of months by a special committee of the 
conference, which made a preliminary 
report at the mid-winter meeting in 
Chicago in January and was authorized 
to contact all member companies to ob- 
tain their reactions to the plan. It was 
realized that the successful carrying out 
of such a plan would depend entirely on 
the number of companies that would be 
willing to participate in the proposed 
pool. Liability could be assumed in 
that way which the companies could 
not afford to carry individually. 


Strong Support for Plan 


widespread 
the 


Replies received indicate 
interest in the idea. A number of 
larger companies. already’ have 
expressed their willingness to_partici- 
pate and it is believed that if it is de- 
cided to go ahead with the plan, nearly 
all of the conference companies will go 
in. The report to be made by the spe- 
cial committee at the Kansas City meet- 
ing will be based on the returns re- 
ceived from the questionnaire which is 
sent out. 


Suggest Special Policy 


While many of the details still remain 
to be worked out, the general plan is 
to put out a special policy providing 


principal sum and medical reimburse- 
ment covering only accidental injuries 
in the continental United States, due 


to war hazards. It would be issued to 
men, women and children at a compara- 
tively low rate. 





Critical of War Clause in 
the Burglary Policies 


NEW YORK—Holding that war ex- 
clusion clauses in the burglary policies 
are “vague, the Risk Research Insti- 
tute at its monthly luncheon proposed ad- 
dressing a communication upon the sub- 
ject to the National Bureau of Casualty 
& Surety Underwriters. To date no such 
communication had been received. The 
contention of the burglary underwriters 
is that it is impossible to draft a clause 
that will meet the myriad conditions 
that may arise during a state of war, and 
in common with underwriters in other 
divisions of the business, assert that all 
claims that may be submitted will be 
construed as liberally in favor of assured 
as the surrounding circumstances justify. 


of Casualty & Surety Underwriters, re- 
signing in 1937 to engage in private law 


practice. 


Accidents Are Up 
in the Industries 


War Activities Are 
Reflected in Injuries 
and Deaths 


The expansion of wartime industrial 
activity was reflected unmistakably in 
the reports of industrial accident deaths 
to state industrial commissions the first 
quarter of 1942, the National Safety 
Council reports. 

Total accident deaths reported to 27 
state industrial commissions the first 
three months numbered 2,230 compared 
with 2,009 for the same period a year 
ago, an 11 percent increase. The total 
for March was 7 percent above March, 
1941, 

For states recorded 


the quarter, 17 


increases and 10 had decreases. In- 
creases ranged from 6 percent for IlIli- 
nois to 130 percent for Colorado. De- 
creases ranged from 2 percent for New 
York to 44 percent for Nebraska. 
Sharp Increases Noted 

The majority of the increases were 


the bulk of the de- 
the council 


less than 30 percent; 
creases less than 12 percent, 
said, 

Sharp increases in many states where 
industry, in the past at least, has not 
been of primary importance, indicates, 
the council said, that the location and 
relocation of war industries in these 
states, and the expansion of those 
already there, are prime factors in the 
rising accident death toll. 


No Changes in Virginia Auto 
Rates for the Present 


RICHMOND — AIl1 liability and 
property damage rates will be main- 
tained in status quo in Virginia on a 


temporary basis until such time as it 
is possible to decide what rate changes, 
if any, are advisable. The state cor- 
poration commission so decided at its 
liability rate hearing April 17 following 
ihe presentation of statistical data on 
accident experience in the state. Devi- 
ations by certain companies will be 
continued on their present basis. 

John J. Wicker, Jr., counsel for the 
mutuals, told the commission that in 
view of the uncertainty of present con- 
ditions and cost of putting changes into 
effect it was felt that extension of pres- 
ent rates for another year would be in 
the best interest of the public. 

On the basis of experience, it was 
estimated that the net result would 
have been an over-all increase of only 
1.6 percent. 


Warns on Fictitious Fleets 
JEFFERSON CITY, MO.—Writing 


of fictitious fleets has been ordered 
stopped by Superintendent Scheufler of 
Missouri in the interest of “fair, sound 
and lawful underwriting and rating.” 
The fact that some of these instances 
may arise out of the so-called unregu- 
lated rate business does not justify them, 
Mr. Scheufler stated. He warned that 
appropriate action will be taken against 
offenders. 


Murphy Attacks 
Mutuals’ Position 
on Income Taxes 


Concentrates on Four 
Contentions Made by Non- 
stock Companies 


WASHINGTON — 


the mutual companies’ 


Replying to 
points raised by 
spokesman at the recent hearing before 
the House ways and means committee, 
eneral manager 
& Surety Ex- 
ecutives, appeared before the committee. 
mu- 
tuals’ that 
under the present law no tax disparity 
the treatment of stock 
and mutual casualty companies, that the 
stock companies are not in a serious 
competitive difficulty because of the tax 
law, that the stock companies have en- 
joyed and are now enjoying special tax 
privileges not available to other profit 
making concerns, and that the govern- 
ment does not lose revenue because of 
the non-profit nature of the mutual 
companies. 

On the 
charged that 
man _ stated 
and in the 
that the disparity 
justified. 

“When one set of corporations—the 
stock companies—pays several million 
dollars a year in federal taxes and an- 
other set conducting exactly the same 
kind of business—the mutual companies 


assistant g 
Casualty 


Ray Murphy, 
Association of 
the 


He concentrated on four of 


contentions, these being 


exists between 


first point Mr. Murphy 
“in one breath the spokes- 
that no disparity existed 
next breath stated in effect 
which does exist is 


pays nothing, disparity cannot be 
doubted,” he declared. “As to the pre- 
tended justification for this disparity, 


we believe that our previous statements 
herein made, showing the methods and 
practice of the commercial mutuals, 
constitutes a wholly sufficient answer. 
Such statements are supported by the 
matter filed for the record.” 


Quotes Randolph Paul 


As to competitive difficulties caused 
by the tax law, Mr. Murphy said that 
he believed the existing disparity was 
never intended and now that it has be- 
come serious because of higher tax rates, 


and can become more serious as these 
rates increase, “we trust that Con- 
gress. will implement by appropriate 


legislation proposals for elimination of 
such disparity.” Mr. Murphy cited the 
statement of Randolph Paul, Treasury 
tax adviser pertaining to tax exempt 
corporations which engage in trade or 
business not related to their exempt ac- 
tivities: “In this way sources of con- 
siderable tax revenue are withdrawn 
from the scope of the tax. At the same 
time privately owned businesses are 
forced to compete with other businesses 
not subject to an income tax.” 
Mr. Murphy charged that the exemp- 
tion of the commercial mutuals from 
(CONTINUED ON PAGE 21) F 
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J ohn Edeur Reaver 
on Position Holders 


Says It Is Most Important 
to Know Background 
of All Employes 


J. Dillard Hall, assistant agency di- 
rector at the head office of United 
States Fidelity & Guaranty, spoke be- 
fore the Insurance Women of Mary- 
land, April 21, on “Guaranteed Men 
and Women.” He is on the program 
for the annual meeting of the Missis- 
sippi Association of Insurance Agents 
at Biloxi, May 21. Mr. Hall in con- 
nection with his talk on fidelity bonds 
quoted a letter that he had received 
from John Edgar Hoover, director of 
the Federal Bureau of Investigation, 
. S. Department of Justice, Washing- 
ton, D. ¢ Following is the letter: 

“T have always felt it is most im- 
portant that organizations of all types 
should determine the character, back- 
ground, and qualifications of all appli- 


cants for positions. It is even more 
important during times like these that 
we know who is working for us. Of 
course, the Federal Bureau of Investi- 
ration, since miy appointment as direc- 
tor in 1924, has always conducted 
detailed and thorough investigations of 


ill applicants. 


“T am deeply appreciative of your de- 
sire to be of assistance to this bureau 
during the ‘present emergency, and I 
want to thank you for your very kind 
remarks concerning our work. In the 
course of the activities of your com- 
any should any information come to 
vour attention indic ating subversive ac- 
tivities of any type, it would be of real 


vou would furnish 
to the nearest of- 
Bureau of Investi- 


assistance to us if 

detailed information 

nce of the Federal 
. ” 

gation 


Aetna Casualty Stages 
Successful Indiana Meeting 


\ sales meeting was staged in In- 
dianapolis by Aetna Casualty with more 
than 100 representatives from through- 


attending. R. S. 
the Indiana branch office, 
the morning, and TI. j 
associate manager, in 
Home office men on hand 
were FE. C. Knapp, secretary; A. E. Red- 
ding, assistant secretary, and A. D. 
Bryan, F. W. Potter and W. W. Ellis, 


field supervisors. Topics presented cov- 


out the state 
manager of 
presided in 
sturgeon 
atternoon 


Griswold, 


the 


ered “New Importance of Customer 
Classications,” “Selling Insurance Con- 
trol,” “Agency Personnel Problems” and 
Sales Strategy.’ Mr. Bryan discussed 
a new accident policy the company is 
issuing. Mr. Ellis talked on prospects 
ind Mr. Redding discussed the impor- 
ance to agents of new developments 


which furnish excellent selling opportun 
ities. There was a panel discussion of 
automobile insurance problems, and Mr. 
Potter presented premium building ideas 


m a number of the leading coverages. 


Maryland Casualty Poster 


Cooperating with the national effort 
to conserve tires, gasoline, and oil, the 
Maryland Casualty has prepared a strik- 
ing new poster for national distribution, 
urging motorists to drive under 40 miles 
an hour. 

The poster measures 25 by 38 inches 
and is lithographed in two colors. It is 
being distributed through its network of 





10,000 agents and brokers throughout 
the United States and in Canada. 
Dorsett Gives Address 

NEW YORK—J. Dewey Dorsett, 
manager casualty department Associa- 
tion of Casualty & Surety Executives, 
spoke before the Suburban Agents As- 
sociation on the war and casualty in- 


surance, 
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Boiler Inspection 
on Fee Basis at 
Army-Owned Plants 


WASHINGTON—The insurance sec- 
tion of the War department has ar- 
ranged for inspection by casualty com- 
panies of boilers and pressure vessels in 
plants owned by the government. A 
standard inspection control and instruc- 
tions have been released by Maj. Reese 
F. Hill, insurance section chief, 

There are a number of plants, mostly 
munitions, ordnance and aircraft, owned 
by the government and operated by con- 
tractors. In line with government pol- 
icy, No insurance is carried on these 
plants or their equipment, including the 
boilers. They had been inspected by 
the government Steamboat Inspection 
Service, but the plants have become so 
numerous and in so many different lo- 
calities that this could not be continued 
without increasing the personnel of the 


service. The new arrangement does not 
involve cancellation of any insurance 
now carried. 

‘ees established by the contract are 
$10 for internal inspection of a water 
tube boiler with a rated heating surface 
of over 10,000 square feet, $5 for an 
internal inspection of a smaller water 
tube boiler, $3 for an internal inspection 
of any other boiler or pressure vessel 


an external inspection of any 
boiler or pressure vessel. In addition, 
there is a fee for each visit of an in- 
at the request of the contractor. 
This fee is $1, $2 or $3, depending on 
1e location of the plant. 


Officers Are Reelected by 
Wash. Assigned Risk Plan 


SEATTLE—AIl officers of the Wash- 
ington Automobile Assigned Risk Plan 
were reelected at the annual meeting 
here. J. Wilson Gowdy, Northwest Cas- 
ualty, continues as chairman of the 
erning committee and B. K. Campbell, 
branch manager of the National Bureau 
of Casualty & Surety Underwriters, 
will continue to supervise the plan’s op- 
eration. 

The governing 
representatives of all types of automo- 
bile carriers licensed in the state, as 
follows: National Bureau, George W. 
Rourke, Aetna Casualty; non-affiliated 


and $2 for 


spector 


gov- 


committee embraces 


stock carriers, J. Wilson Gowdy, North- 
west Casualty; ss Association of 
Automobile Mutuals, Noble, Lum- 


bermen’s Mutual Eeeciigs non-affiliated 
mutuals, Lyle Sizer, State Farm Mutual; 
reciprocals, Dent Reed, Farmers Auto- 
mobile Inter-Insurance Exchange. 

A slight decrease in the number of 
applications for assignment was re- 
ported. Closer cooperation of the Wash- 
ington department of licenses in revok- 
ing licenses of violators with bad driv- 
ing records was suggested. 

Assignments to the various companies 
are made on the basis of comparative 
volume of p.l. and p.d. premiums written 
in the state. It was announced that 
future assignments would be based on 
the premium volume reported for 1941. 


Philadelphia Office Wins Trophy 


The “Diemand Trophy” has been won 
by the metropolitan Philadelphia de- 
partment of Indemnity of North Amer- 


ica. It was presented to Dodd Bryan, 
general manager of the department, by 
John <A. Diemand, president of the 
company, who donated it. 

The presentation was made at a 
gathering of several hundred employes 
of the department. Officers of the com- 
pany who attended, in addition to Mr. 
Diemand, were H. P. Stellwagen, execu- 
tive vice-president; Benjamin Rush, Jr., 
vice-president; Calvin S. Roberts and 
James M. Crawford, assistant vice-presi- 
dents. 

The New York office was second and 
Harrisburg, Pa., was third in the com- 
petition. 


Risk Plan Set Up 


SAN FRANCISCO—A | substantial 
majority of the companies have executed 
the new assigned risk agreement. It is 
planned to make the agreement effective 
not later than June 1. One outstanding 
feature of the plan is a requirement for 
the payment of a $5 investigation fee by 
the applicant. If the risk is accepted and 
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written, this applies toward premium. 
If rejected, it is returned. If the appli- 
cant does not accept the policy the fee 
is forfeited. 


Bert G. Wills, Fireman’s Fund In- 
demnity, is chairman of the governing 
committee on the agreement, other mem- 


American 
Lumber- 


bers being Don R. 
Automobile; R. W. 


Se ssions, 
Chandler, 


men’s Mutual Casualty; R. C. Mead, 
State Farm Mutual Automobile, and 
George Chalmers, California State Au- 
tomobile Association. These, with oth- 
ers, including Reginald Moss, Associa- 
tion of Casualty & Surety Executives, 


and Sidney Weinstock, insurance depart- 
ment, served asa drafting committee on 
the agreement, 


Non-Tariff Rate Cut in Ontario 

TORONTO— 
Canadian 
nounced 


the 
an- 


Several weeks 
Underwriters 
that member companies were 
reducing premium rates on automobile 
insurance anywhere from 10 to 20 per- 
cent in eastern Canada. That move has 
now been followed by a similar one in 
Ontario on the part of the independent 
or non-tariff companies. 

The Canadian Underwriters Associa- 
tion does not include cars used for busi- 
ness. The reduction of the non-tariff 
companies takes no cognizance of 
whether a car is driven for business or 
not. 


ago 
Association 


Ia. Branch for Liberty Mutual 


DES MOINES—Liberty Mutual has 
opened a_ branch office here, its first 
office in the state, with L. N. Leighte, 
Jr., formerly a producer in the Chicago 
branch, as resident manager 


Paul C. Kinsey of Kansas City will 
serve as claims manager and Arthur 
Kelly of Minneapolis as resident engi- 


neer, 





Va. Has 40-Mile Speed Limit 
Following the lead of President 
Roosevelt in proclaiming 40 miles as 
the speed limit for motor vehicles in 
interstate traffic, Governor Darden has 
proclaimed a similar limit in Virginia. 
Under the law enacted by the 1942 leg- 
islature, maximum speed of private pas- 


senger cars and passenger buses was 
fixed at 45 miles and motor trucks 40 
miles. 
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| Boiler Equity Rating 
Again Deferred 


Report Agreement 
Reached on Commission 
Controversy 


NEW YORK—Application of the 
equity rating plan for boiler and ma- 
chinery risks, originally scheduled by 
the National Bureau of Casualty & 
Surety Underwriters for Jan. 1, later 
postponed to March 1, and subsequently 
frozen until May 1, will again go over 
until a later date, as yet undetermined. 
This will allow members of the boiler 
and machinery division to give further 
study to the various important factors 
invoved. The committee was in session 
Tuesday and Wednesday, and doubtless 
will have further sessions before it com- 
pletes revision of the manual. 

A committee of managers met with 
representatives of general and_ local 
agents associations and brokers organi- 
zations last week and is reported to 
have arrived at a satisfactory agreement 
as to commission, which was one of the 
main points of contention in the orig- 
inal plan. 


Merit Plan Is Extended to 
Commercial Vehicles 


Indemnity of North America has in- 
augurated a plan to reduce automobile 
accidents. Beginning May 1 the merit 
classification and rating plan which it 
adopted in 1932 for passenger automo- 
biles will be extended to cover owners 
of commercial automobiles. This 
wards owners for having no accident 
record by a credit of 5 percent on pre- 
mium at the first annual renewal, 10 per- 
cent at the second renewal, and 15 per- 
cent at the third and subsequent re- 
newals. T. F. Cass, assistant secretary, 
said the plan has justified itself. It has 
had a large share in reducing accidents 
and cmenmedian safer driving. 


B. J. Wormer Is - Is Advanced 
by Travelers Indemnity 


Blair J. Wormer has been appointed 
an assistant secretary of Travelers In- 
demnity. He formerly was chief surety 
underwriter. 

In 1922 and 1923 Mr. Wormer was 
connected with the home office of Royal 
Indemnity, and in 1924 went to the head 
office of London & Lancashire Indem- 
nity in Hartford. He was assistant sec- 
retary and counsel for that company un- 
til 1940, when he joined Travelers In- 
demnity as chief surety underwriter. 


re- 


Claim Carriers Exceed Powers 


SAN FRANCISCO Information 
before the California department indi- 
cates some Viability companies writing 
contractors and others for third party 
property damage are covering not 
merely owner’s legal liability assumed 
by the contractor but also loss to owner 
through damage to premises by fire 
and otherwise, as a result of the broad- 
ness of hold-harmless agreements. It 
is expected a ruling will be issued 
which undoubtedly will require certain 
safeguards in liability contracts to in- 
sure that the liability company does not 
exceed its underwriting powers. 


Holt Is Maryland Special 


Ray C. Holt, Jr., formerly in the local 
agency field, has been appointed a spe- 
cial agent in the Los Angeles office of 
Maryland Casualty. 

Frederick N. Belding of 
Conn., was elected a director of the 
Travelers insurance companies and 
Charter Oak Fire, succeeding the late 
Francis T. Maxwell. Mr. Belding, for- 
merly with Hockanum Mills Co., is a 
director of National Fire and a number 
of business enterprises. 


Rockville, 





¥ 
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Insurance Credit 
Group’s Program 


Chairman Campbell An- 
nounces Plans for May 13 
Meeting in Cincinnati 


The program for the annual meeting 
of the insurance group of the National 
Association of Credit Men, to be held 
in the Gibson hotel, Cincinnati, May 13, 
in conjunction with the annual credit 
congress of industry and annual conven- 


tion of the National Association of 
Credit Men there, was announced this 
week by Don C. Campbell, chairman, 


who is credit manager of America Fore 
in the western department at Chicago. 


Vice-chairmen are: J. M. Eaton, 
American Mutual Alliance, Chicago; 
2 tt ~e National Board, New 
York; J. D. Hall, U. S. F. & G., Balti- 
more; H. J. Lowry, Michigan Mutual 
Liability, Detroit, and G. H. McClure, 
Lumbermen’s Mutual Casualty, Chicago 
and the secretary is E. B. Moran, 
National Association of Credit Men, 


Chicago. The program is: 


Program Is Presented 

Greetings. 

Opening remarks, Chairman Campbell. 

Address, J. D. Hall, United States Fi- 
delity & Guaranty. 

“One Credit Manager’s 
surance,” W. J. 
iger and treasurer 
Bartlett Co., Chicago. 


of In- 
man- 
Spencer, 


Version 
Claussen, credit 
Hibbard, 


Secretary’s report, E. B. Moran. 

Short talks on contact experience 
with credit men and credit associations: 

B. J. Weldon, Dulaney, Johnston & 
Priest, Wichita, president Wichita As- 
sociation of Credit Men. 

W. A. Earls, Earls-Blain Company 
Agency, Cincinnati, director Cincinnati 
Association of Credit Men. 

H. J. Lowry, Michigan Mutual Liabil- 
ity, Detroit, president-elect Detroit As- 


sociation of Credit Mem 

W. F. Kuffel, assistant manager Phoe- 
nix of Hartford, Chicago, chairman in- 
surance committee Chicago Association 
of Credit Men. 

General discussion of insurance-credit 
relations 

Election of officers. 

New business and program for suc- 
ceeding year. 


Hartford Companies 
Spike a Rumor 


“From a 
sources, 


dozen widely separated 
we heard rumors about a cer- 


tain plant (insured in the Hartford) 
which is doing vital war work. The 
story was: Many workers were being 
killed—the number of injuries was 


frightful 
‘The facts 

been killed. 

juries 


were: Not one worker had 
There had been some in- 
-but no more than usual in this 
type of work. But baseless rumors— 
spreading like wildfire—were making it 
hard to hire needed men, were lowering 
morale, were slowing up production.” — 


Use Full Page “Ads” 


Thus the Hartford Fire and the Hart- 
ford \ccident & Indemnity spike a case 
ot “loose talk” in a full-page advertise- 
ment that will reach some 8,000,000 mag- 
azine readers in May. The Hartford 
companies will use this case as an exam- 
ple of the need for caution in speech 
and action everywhere at all times. 


Two Cal. Carriers on Stock Basis 


_ Commissioner Caminetti of California 
has issued certificates to Guarantee In- 
Co. and Colonial Insurance 
Co., both of Los Angeles, as stock in- 
surers. They succeed the former Guar- 
antee Limited Mutual and Colonial Mu- 
tual Compensation. 

Guarantee will extend its writings to 
take in O. L. & T., contractors and ele- 
vator liability and will also write non- 
Participating compensation in addition 
to partic ipating. Both compamies are 
licensed only in California. 


surance 


Will Act Against 
Companies Using 
Misleading “Ads” 


Insurance department officials repre- 
senting the eight middle western states 
comprising Zone 4 determined at a 
meeting in Chicago Monday to launch 


an immediate investigation of radio, 
newspaper, mail order and magazine 
advertising that has been causing in- 


creasing concern because of its mislead- 
ing claims and overstatement of benefits 
in policies offered. 

In addition to immediate investigation 
of such advertising, which will have the 
purpose of correcting the abuses out- 
lined, commissioners have voted to con- 
sider remedial legislation. The eight 
states represented in the zone, Michigan, 
Indiana, Illimois, Wisconsin, Minnesota, 
North Dakota, South Dakota and Iowa, 
will actively cooperate to inform the 
insuring public fully as to the character, 
financial stability and practices of the 
companies guilty of such _ unethical 
activities. 
Other Problems Discussed 


Other problems of common interest 
to the eight states were discussed infor- 
mally during the meeting, but no other 
action was taken. 

Commissioner Johnson of Minnesota, 
chairman of the Zone 4 group, presided. 

Those attending, in addition to Mr. 
Johnson, were Director Paul F. Jones, 
Assistant Director Nellis P. Parkinson, 
Arthur G. Smith, deputy in charge of 


the Chicago office, and Gordon Ramsay, 
in charge of pension funds, of the IIli- 
nois department; Commissioner Vieh- 


mann of Indiana with Deputy Commis- 
sioner Cramer: Commissioner Berry of 
Michigan; Al Burger of the Minnesota 
department, Commissioner Erickson of 


North Dakota, Commissioner Burt of 
South Dakota, and J. R. Lange and 
L. J. Yaudes of the Wisconsin depart- 


ment. The Iowa department was not 
represented. 





Delay War Cancellations in Wash. 

SEATTLE—There has been a tem- 
porary delay in permitting pro rata can- 
cellations by insured in the state of 
Washington who are prevented by war- 
time restrictions from using their auto- 
mobiles. This was due to an oversight, 
as any change regarding cancellation 
rules must be filed 15 days in advance 
with the Washington department. The 
resolution, to take effect the latter part 
of this month provides: 

“It shall be permissible for companies 
to cancel pro rata at the request of the 
insured who submits a written state- 
ment, asserting that there is no further 
need for the insurance because of in- 
ability to continue use of the equipment 
or the conduct of other operations under 


the policies, due to the effect of prior- 
ities, rationing, or other war emergency 


conditions”. 





Exclusions Affected by War 


Interesting Forum at Which Were Discussed Insur- 
ance Policy Conditions and Various Requirements 





By JAMES C. O’CONNOR 
The Tuesday afternoon forum of the 
mid-year meeting of the National As- 
sociation of Insurance Agents on insur- 
ance policy conditions and exclusions af- 
fected by the war and war insurance re- 


quirements attracted a large crowd, 
deeply interested in the subject. There 
were three discussion leaders; Guy T. 
Warfield, Baltimore; H. L. Brooks, 


Newark, and W. R. Mizelle, Birming- 


ham. Mr. Warfield, who acted as chair- 
man, discussed fire and allied lines, Mr. 
Mizelle casualty coverages and Mr. 
Brooks the requirements of war indus- 
tries. An animated open discussion fol- 
lowed. 


No Current Court Decisions 


Mr. Warfield said that there are, of 
course, no court decisions on present 
policy and form conditions. He dis- 


cussed the United States Supreme Court 


case of Queen vs. Globe & Rutgers, 
which arose out of the first world war, 
and which many authorities regard as 


fundamental and certain to influence 
present day questions. A marine policy 
was involved. Two merchant ships, sail- 
convoys without lights 


ing in separate 

and under escort of naval vessels, col- 
lided. One convoy had been attacked 
and forced to change its course, but no 


hostile ships appeared to be present at 
the time of the accident. The Supreme 
Court ruled that the decisions of British 
courts on these subjects should be fol- 
lowed, as they have had more experi- 
ence with such cases. It then affirmed 
the British doctrine that aggravation of 
a peace time hazard or removal of a 


peace time safeguard is not a war risk 
or a warlike operation and thus held 
the marine insurer liable, despite the 


exclusion of war and warlike opera- 
tions. 

A common question, 
said, is whether damage 
aircraft is covered under 
endorsement. He 
seems to make it clear that 
such losses are covered, unless the air- 
plane is fighting the enemy or attempt- 
ing to intercept an attack. War Damage 
Corporation, he said does not contem- 
plate covering such losses in the absence 
of invasion or resistance to attack. 


Mr. Warfield 
from a military 
the extended 
coverage said that the 
Queen case 


Scope of Standard Policies 


None of the standard fire policies spe- 
cifically exclude war, Mr. Warfield 
pointed out, but all exclude fire caused 
by invasion. It might be argued that 
an air raid, with no attempt to land 
troops, is not an invasion, however, the 
British courts have held fire losses under 
such circumstances not covered under 
fire policies excluding invasion, and it 





T. F, Cunneen, U. S. 
of Casualty & Surety Executives, at New York City mid-year meeting of the National 
Association of Insurance Agents. 


Chamber of Commerce, and Claude W. Fairchild, Association 


is reasonable to assume that such hold- 
ings would be adopted here. 

Mr. Warfield said many clients have 
asked him about fire caused by enemy 
agents, not participating in actual in- 
vasion. He said that in his opinion 
such losses are covered, except possibly 
in the four states where the New Eng- 
land standard fire policy is used. The 
latter contract excludes loss caused by 
foreign enemies. The riot and explo- 
sion sections of the extended coverage 
endorsement cover loss caused by enemy 
agents, but there is some question under 
the old war exclusion clause. 


Automobile Damage Claims 


A new question concerns automobile 
damage claims in blackouts. He said 
these claims are covered, even if the 
blackout was due to a scare where 
enemy planes were supposed to be ap 
proaching, unless there is actual dam 
age by the enemy. 

Mr. Warfield referred to the new use 
and occupancy 12 months limit of shut 
down and 30 day limit of restoration of 
raw stock, which are in force except in 
the middle west. These may be waived 
for an additional premium. He warned 
the agents that this policy will not pay 
beyond the period which could be served 
by the raw stock on hand. Another new 
coverage brought about by war condi 
tions is the automobile form 
profits on new cars in the possession ot 
de ale rs. 


covering 


Mr. Mizelle discussed burglary, plat 
glass and accident and health policies 
and the effect of blackout and other 
losses allied with war on liability pol 
icies. He said that there was no wat 
exclusion clause in any burglary policy 
until after the outbreak of the war. Onc 
was then placed in the money and s« 
curities, accounts receivable, messenger 


all risks, comprehensive dishonesty, dis 
appearance and destruction and the three 
connection with 
poli Vv, ne 
applies to 


securities policies. In 
the “comprehensive 3 D” 
pointed out that this clause 
all sections of it, including fidelity, al 
though there is no war exclusion clause 
in the ordinary fidelity bond. This 
the subject of considerable attention in 
the discussion following the talks, M1 
Mizelle suggesting that agents ask their 
companies to agree not to apply it to 
the fidelity section. Looting of a cash 
box during an air raid blackout was sug 
ge sted as a loss which might be excluded 
by this clause. Mr. Mizelle pointed out 
that there is no exclusion of looting dur 
ing blackouts in the usual burglary 
policies. 


Was 


Other Casualty Lines 


exclusion of wat 
policy, Mr 
agents an 


So far, there is no 
damage in the plate 
Mizelle said, and this 
excellent selling argument for insuring 
all the glass in buildings. He said that 
accident and health policies have always 
contained a war exclusion, but that some 
companies are interpreting them liber 
ally and are advising that they will 
cover assured called into service against 
accidents within continental United 
States not involving enemy action, at 
least during the current year 

Mr. Mizelle reviewed the 
sion in power plant use and 


glass 
gives 


new exclu 


occupancy 


policies which denies liability for ag 
gravation of shutdown caused by any 
government order restricting labor ot 


materials. Wie said this clause is vague 
and should be made more specific and 
found plenty of support during the dis 
cussion. He also suggested adding van 
dalism coverage to all power plant poli 
cies. On liability lines, Mr. Mizelle said 
that there is no war exclusion in either 
automobile or general liability policies, 
(CONTINUED ON PAGE 20) 
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Inter-Ocean Honoring 
Scherr’s Quarter Century 


Inter-Ocean Casualty, 
President’s Month in May, re- 
gards it this year as “of special his- 
torical and sentimental significance.” 
President J. W. Scherr, whose 66th 
birthday is May 6, is completing his 


which _ ob- 
serves 





J. W. 


SCHERR 


25th year as chief executive of Inter- 
Ocean, and the entire field organization 
s devoting its new business effort to 
lim next month. 

Mr. Scherr’s first year as head of his 
company in 1917 marked the country’s 
entry into the first world war, and now, 
a quarter century later, the nation again 
is fighting for the preservation of the 
kind of democracy and freedom which 
makes it possible for the great insur- 
companies to serve the public. 

Scherr has for many years been 
very prominent in the Health & Acci- 
dent Underwriters Conference, having 
served as president in 1927 and as 
chairman of the executive committee 
the following year. In 1917 Inter- 
Ocean’s premium income was $301,000 


1 
} 
i 


ance 


Mr. 


and it had assets of $163,000. In 1941 
premium income had grown to more 


than: $1.800,000 and. assets were nearly 
$1,000,000. 


lllinois Bankers Victory” Policy 


The “victory” accident and health 
policy of Illinois Bankers Life is de- 
signed especially to meet the present 


conditions and present needs. The sales- 
man who submits the first 25 applica- 
tions upon which “victory” policies are 
issued will be given a $25 war savings 
bond 

It pays 24 months for total accident 
disability for “his occupation,” with two- 
fifths partial for three months; 12 
months for illness, with seven days 
elimination, house confinement not re- 
quired; 50 percent additional for hospital 
for two months and optional indemnities 
for certain dislocations, fractures and 
amputations. Aviation coverage is in- 
cluded. It is a non-prorating form. For 
classes AA, A and B, the annual pre- 
mium for men 18-50, $5,000 principal 
sum and $100 monthly, is $50, with $3 
policy fee. Premium is increased 25 
percent for males 50-55 and women 18- 
50, and 50 percent for men 55-60. For 
the lower classifications, including all 
down through class F, the same pre- 
mium applies for $2,000 principal sum 
and $100 monthly. 


‘ 





Great-West Life Distinction 

Great-West Life of Winnipeg, which 
recently entered the accident and health 
field, is the first Canadian life company 
to form an accident and health depart- 
ment, 


Hale and Roberts Speak 
to Pittsburgh Association 
PITTSBURGH—Frank W. Hale, 


Pittsburgh manager of Mutual Benefit 
Health & Accident and United Benefit 
Life, speaking at the meeting of the 
Pittsburgh Association of Accident & 
Health Underwriters Monday, pointed out 
the evils of selling by speaking unfavorably 
about competitors’ wares. He described 
the methods of a successful insurance 
salesman who carries only one policy 
with him, goes over the policy with the 
prospect, insists on selling on the first 


call and collects the premium in ad- 
vance. 

Ross F. Roberts, Loyal Protective, 
president, stressed the importance of 


accident and health men knowing their 
line and their policy, and decried the 
belief of some agents that they can sell 
accident and health insurance without 
a thorough knowledge of the subject. 
It is only by convincing the prospect 
that accident and health insurance will 
do something for him that it can be 
sold. 

I. F. Nutting resigned secretary. 
Since the closing of the Pittsburgh of- 
fice of Service Review, with which he 
was identified, he has become assistant 
editor of the “Westinghouse Engineer.” 
W. D. Weathers, Retail Credit, 
elected to succeed him. 


as 


was 





Pacific Mutual’s A. & H. Campaign 

General agencies of Pacific Mutual 
Life participated in an “Accident & 
Health Week” campaign Feb. 13-March 
13. As of April 1, with some reports 
still to be received, 37 agencies were 
on the “honor roll” by producing two 
or more applications during that period. 
The home office general agency of 
Paschall-Gist led with 18. The total 
number of agents on the roll was 159. 


Casenave at Sacramento 

At the April meeting of the Sacra- 
mento (Cal.) Accident & Health Under- 
writers Association, John H. Casenave, 
Hartford Accident, San Francisco, re- 
gional director of the National associa- 
tion and past president of the San Fran- 
cisco Accident & Health Managers Club 
and the California state association, out- 
lined aims, objects and purposes of the 
national state and local organizations. 
The next meeting will be held May 11. 


Ms te Ge Group to Hear Doctor 


Dr. R. FE. Church will discuss 
“Trauma” at the April 30 meeting of 


the Accident & Health Club of New 
York. Dr. Church, a prominent New 
York City surgeon, will deal with the 


subject as related to claim payments 
and to subsequent underwriting of ac- 
cident coverage. 


Walters Before Baltimore Group 


Proposals to extend the social secur- 
ity act to cover permanent and tempo- 
rary disability would not be in the best 
interests of the public, Fred M. Wal- 
ters, superintendent of the accident and 
health department of General Accident, 
said in a talk at a meeting of the Balti- 
more Accident & Health Association. 
Mr. Walters is chairman of the public 
relations committee of the National 
Association of Accident & Health Un- 
derwriters. 

Accident and health insurance should 
continue to be underwritten by the in- 
surance companies, he said. He par- 
ticularly stressed the necessity of ex- 
tending coverage to a greater number 
of individuals. 


L’Estrange Is Agency Director 

At the annual meeting of Wisconsin 
National Life, G. A. L’Estrange, man- 
ager of the a.cident and health depart- 
ment, was elected agency director. He 
has been acting director since the retire- 


ment of Arthur James, now vice-presi- 
dent emeritus. P. A. Snelling, claim ad- 
juster, was named assistant manager of 
the accident and health department. 
President C. R. Boardman reviewed 
the progress of the company the past 
year. Although business conditions gen- 
erally were somewhat unsettled, he said 


the various departments showed sub- 
stantial increases the first quarter of 
1942. 





Loyal Protective Conference 

Loyal Protective Life is holding an 
educational conference for its general 
agents in the east and central west in 
Erie, Pa., starting Wednesday and con- 
tinuing through Saturday. J. W. Mar- 
tin, general agent for the Pacific north- 
west, with headquarters in Portland, 
Ore., also was invited to attend and give 
a demonstration of some of the methods 
he has used. Another similar meeting 
will be held later in. Portland for the 
coast contingent, 


Security Life & Accident held a two- 
day sales meeting in Salt Lake city in 
charge of D. C. Stephens, general agent. 
Lyman Baldwin, superintendent of 
agencies: W. J. McGettigan, accident 
and health manager at the home office, 
and F. W. Bland, Pacific Coast manager 
of THe NatIoNAL UNDERWRITER, spoke. 


Lehman Named Claims Head 


A. W. Lehman, Chicago claim man 
and underwriter of six years’ experi- 
ence, has been appointed manager of 
the claims and underwriting department 
of Plain Dealers Mutual Casualty of 
that city. 


Teachers Protective Correction 
The surplus to policyholders of Teach- 
ers Protective Union of Lancaster, Pa., 
is shown as $174,832 in the 1942 Argus 
Casualty Chart. The correct figure is 
$773,040, the difference being repre- 
sented by the special old age benefit re- 
serve which by mistake was not included 
as surplus to policyholders for 1941, al- 
though it had been in previous years. 


Blue Cross Extends Membership 


BOSTON—Membership in the Blue 
Cross, now the Massachusetts Hospital 
Service, has been extended to include 
persons who are self-employed, retired 
or working in small organizations. 
Heretofore membership has been avail- 
able only to employe groups of five or 


more. The extension is described as a 
“controlled experinient to find a safe 
means of enrolling everyone in the 


community.’ Under the revised plan 
all applicants will be required to sub- 
mit to physical examination. 

It is stated that other hospital groups 
are expected to take similar action. 


Wettaw Heads Prudence Life 


M. H. Wettaw, formerly associated 
with Walter C. Green, Chicago consult- 
ing actuary, has been elected president 
of Prudence Life, Chicago. Alfred 
Holzman, former president and founder 
of the company, was elected chairman 
of the board. 

Prior to joining Mr. Green’s staff, 
Mr. Wettaw was a member of the ex- 
amining staff of the Illinois insurance 
department for eight years. 





Washington National Parley 


Washington National will hold a fall 
sales clinic for agents in its Atlantic 
division at Wawasee, Ind., Sept. 17-19. 


Address Monmouth Co. Agents 


Leon A. Watson, schedule rater for 
New Jersey, and W. A. Stevens, head of 
the claim department of Hartford Acci- 
dent, addressed the Monmouth County 
(N. J.) Insurance Agents’ Association 
at its meeting at Asbury Park. 


ASSOCIATIONS 


“Untold Clauses” in Liability 
Policies Discussed by Carney 


MILWAUKEE—“Untold Clauses in 
Public Liability Coverage” was dis- 
cussed by John H. Carney, U.S. F. & G. 
district supervisor in Milwaukee, before 
the Milwaukee County Board of Cas- 
ualty & Surety Underwriters. 

The phrase “named insured” in an 
automobile liability policy includes any 
or all who are actually named as insured 
in the policy’s declaration. “Insured” 
is a broader term, including any one le- 
gally responsible for the use of the 
automobile, as well as anyone using or 
riding in the automobile, with the per- 
mission of the named insured or the per- 
mission of any adult member of in- 
sured’s household (other than a chauf- 
feur or domestic servant). 

In answer to the question whether or 
not it is advantageous to list husband 
and wife; employe and employer, etc., 
or any other than the actual owner as 
the “named” insured, Mr. Carney replied 
that it is much more disadvantageous for 
the interests of additional parties so 
named, because of the following: 

1. Policy exclusion specifically states 
that insurance does not apply for injury 
or death to a named insured. 

2. If parties named asked to be named 
or consent to be named, they probably 
assume a liability for the payment oi 
premium involved. 

3. Warranties in policy apply to all 
named insured. 

4. Named insured and adult members 
of his household can give permission to 
operate the car. 

5. In Wisconsin named insured can- 
not be afforded medical payment pro- 
tection. 

A special feature of the meeting was 
a colored movie, “Life in the Wisconsin 
North Woods,” shown by Murl Deusing, 
assistant curator of education at the 
Milwaukee public museum. 





Mississippi Claim Men Elect 


Frank Buchanan, claim manager of 
U. S. F. & G. at Jackson, Miss., has 
been elected president of the Missis- 
sippi Association of Claim Men. Other 
officers are: J. Fields, Mississippi 
Central Railway, Hattiesburg, first vice- 
president: James Wilson, Travelers, 
Jackson, second vice-president, and 
John Houchens, St. Paul-Mercury In- 
demnity, secretary. 


Quiz for Atlanta Claim Men 


A quiz program will feature the 
monthly meeting of the Atlanta Associ- 
ation of Claim Men April 22. E. R. 
Milbourne, U. S. F. & G., program 
chairman, has drafted a board of “ex- 
perts.’ Any one stumping them will 
receive a prize of war savings stamps. 


Qualman Is Buffalo Speaker 
BUFFALO—Wear risk and bombard- 


ment insurance was discussed by Jack 
Qualman of the Royal-Liverpool 
groups at the April meeting of the Cas- 
ualtv & Surety Club. The May meet- 
ing has been changed to May 18 be- 
cause many members will be at the 
agents’ convention in Syracuse on the 
regular date. 

Homer Trantham, secretary Insurance 
Federation of Ohio and the insurance 
section of the Metropolitan Safetv Traf- 
fic Commission, addressed the Colum- 
bus Claims Club. 








WANTED 
BOND UNDERWRITER 


Splendid opportunity for an experienced bond 
underwriter to assume supervisory position in 
bonding department of the Chicago western de- 
partmental office of reputable stock bureau com- 
pany. Please state age, marital status, draft 
classification, experience, salary desire. Replies 
treated confidentially. Address P-66, The National 
Underwriter, 175 W. Jackson Blvd., Chicago, II. 
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Rate-Making Program in 
Minn. Sound: Reynolds 
MINNEAPOLIS—The over-all ef- 
fect of the approved rate-making pro- 
eram, consistently followed, has proved 
sound, J. F. Reynolds, general manager 


Minnesota Compensation Rating Bu- 
reau, says in his annual report. For 
the policy years 1921-1939 earned pre- 


miums of $89,500,000 compared with in- 
curred losses of $52,700,000, a loss ratio 
of about 59 percent. 

Premium writings in 1941 of $6,485,- 
746 were the largest of any year since 
1937. Although assigned risks for the 
year ending March 31, 1942, increased 
75 percent over the previous year, the 
general trend since 1938 has been down- 
ward. 

“Little difficulty has been experienced 
with this bureau activity for several 
years, due in part, at least, to a recep- 
tive mood on the part of the member- 
ship to write certain of these risks as 
regular business,” Mr. Reynolds com- 
mented. 

\ review of the insolvent fund ac- 
count indicated that it could “with pro- 
prietv be reduced,” and it was reduced 
$3,923. 

The annual meeting will be held here 
April 28. 





Consider Rearrangement in Minn. 


ST. PAUL—The Minnesota compen- 
sation insurance board has before it for 
consideration a proposal of the rating 
bureau. concerning excess rates and 
minimum premiums. Under the plan 
there would be a reduction in excess 
rates and an increase in minimum pre- 
miums and there would be a rearrange- 
ment in grouping from five to three 
groups. 


Charles C. Blieffert, Wisconsin state 
agent of Fidelity & Guaranty Fire, was 
married to Miss Helen R. Ihrig, who 
has been superintendent of the bond de- 
partment in the Milwaukee office of U. 
S. F. & G. She has resigned her posi- 
tion. 

E. S. Greene, Atlanta, engineer of 
the southern department of Aetna Cas- 
ualty, has just completed a series of 
lectures on “Industrial Safety” at 
Georgia School of Technology. 

In recognition of 20 years’ service Don 
R. Sessions, resident vice-president of 
American Automobile in Los Angeles, 
was honored at a dinner with 150 of the 
office staff, producers and officials in 
attendance. 

Otto Patterson, executive vice-presi- 
dent, and Robert Alexander, vice-presi- 
dent, from the home office, presented 
Mr. Sessions a 20-year veteran pin. 

Eugene P. Fay, chief assistant insur- 
ance commissioner, and Harry Perk, Jr., 
national councillor for California of the 
National Association of Insurance 
Agents, spoke briefly. 

Clifford E. Clark, Jr., manager cas- 
ualty department First Kentucky Fire, 
Louisville, has been elected Junior 
Board of Trade president. 

Wade Fetzer, president W. A. Alex- 
ander & Co., Chicago, has returned to 
his office from Florida where he spent 
the winter after his severe attack of 
pneumonia. Mr. Fetzer was at his home 
in Hinsdale, Ill., during the siege with 
pneumonia and was kept in an oxygen 
tent for a while. It is quite likely that 
he will have to apply the brakes to his 
work after his experience. 

Lew H. Webb of Conkling, Price & 
Webb of Chicago is taking an active 
interest in the coming annual meeting 
of the U. S. Chamber of Commerce, 


which this year will be held at the 
Stevens Hotel in Chicago. He is one 
of the national councillors and a mem- 
ber of the insurance committee of the 
chamber. This committee is sponsoring 
a luncheon on Tuesday, to be held in 
the Continental room of the Stevens 
at 12:30. An excellent program has been 
arranged, including Insurance Director 
Paul F. Jones of Illinois. Members of 
local insurance organizations are in- 
vited to attend this luncheon, according 
to Mr. Webb. 


DEATHS 








M. Nelson Bond, 54, who died last 
week, was a member of the firm of 
Apple & Bond which for many years has 
been general agent of Travelers in Bal- 


timore. Mr. Bond started in the in- 
surance business at the age of 19 and 
became the youngest Travelers mana- 


ger. 

Albert Kahn, 53, formerly president 
of New Century Casualty, Chicago, and 
more recently western division manager 
of Citizens Casualty of New York, died 


suddenly in Chicago. Mr. Kahn went 
to the hospital two weeks ago for a 
check-up. His death was due _ to 
leukemia. 

Mr. Kahn, with the late A. J. Salo- 
mon organized New Century Casualty 
in 1924, Prior to that time Mr. Kahn 
had been an insurance broker in Chi- 
cago for a dozen or more years. When 
Citizens Casualty of New York pur- 


chased the assets of New Century late in 
1941, Mr. Kahn became western division 
manager. 

James J. Grevemberg, 56, general 
agent of American Automobile in New 
Orleans for more than 20 years, died 
from a heart attack in his office. <A 
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native of Adeline, La., Mr. Grevemberg 
went to New Orleans about 30 years 
ago. Before joining American Automo- 
bile he was an officer of the old New 
Orleans Casualty. 

Claude P. Kendall, treasurer of Wash- 
ington National, died at his home in 
Glencoe, Ill, as the result of a heart 
attack following a short illness of two 
or three days. Mr. Kendall was born 
Jan. 7, 1880, in Nelson county, Ken- 
tucky, and started his business training 
as a clerk with the Louisville Banking 
Company. His insurance career began 
in 1898 with Prudential at the home 
office in Newark, where he rose from 
office clerk to manager of the claim de- 
partment. 

In October, 1925, Mr. Kendall re- 
signed from Prudential to become treas- 
urer of Washington National. His early 
training in the banking field and his ex- 
perience with the Prudential were of 
considerable value to him in his asso- 
Ciation with his company. Throughout 
his 17 years as treasurer of the Wash- 
ington National, Mr. Kendall devoted 
his entire efforts and ability to the 
proper handling of the company’s funds. 
His deep knowledge of investments and 
securities was an invaluable asset. 

Mr. Kendall was a brother of H. R. 
Kendall, board chairman, and George R. 
Kendall, president of Washington Na- 
tional 

John E. Griffin, 65, for 20 years com- 
missioner of motor vehicles of New 
Hampshire and active in highway safety 
work, died in a Boston hospital. A son, 
Frederick Griffin, is an insurance agent 
in Manchester. 


Wells New Orleans Manager 


John B. Wells has become manager 
of the New Orleans branch office of 
U.S. F. & G. He succeeds D. C. Ryan, 


now a captain in the army. Mr. Wells 
has been assistant manager of the Dallas 
for five years and before that 
in other branch offices. He has 


othce 
ser\ ed 


been with the company since 1919. 
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Needed in Insurance in Parlous Times 





times there are always new proposals 
introduced, new reforms, new ideas, 
new methods of doing business and new 
hazards to be protected. Insurance is 
being called upon to face these new 
proposals. It will be called upon in the 
future to face them in increasing num- 
bers, he added. 


Should Keep an Open Mind 


The president said it is to be hoped 
that the W. U. A. will never be reac- 
tionary, that it will never assume that 
smug complacency which causes one to 
think that everything is satisfactory and 
that no change should be made. On the 
contrary, he said, all should face these 
proposals with an open mind, with a 
sincere desire to improve wherever 1m- 
provement can be made and a determi- 
nation to carry out all changes that 
make for better conditions in the busi- 
ness. However, he admonished his 
hearers that insurance people must con- 
tinually keep before them the slow 
signal, realizing that these are times of 
stress, that they are abnormal, and that 
what is being built is not for today but 
for the future. Many a project seem- 
ingly good on the surface when probed 
will be found to be impractical, wasteful 
and contrary to the interests of the 
public and the business. Careful con- 
sideration, he said, should be given to 
every proposal that is out of the ordi- 
nary. Nebulous theories are _ being 
offered in nebulous form, some of which 
may prove good but some of which will 
probably prove to be otherwise on thor- 
ough careful examination and appraisal. 

He declared that insurance people 
must avoid being carried away by catch 
phrases or catch ideas. They should 
avoid turning down the good and adopt- 
ing the bad by being particularly careful 
in these times and properly appraise 
the proposals that are made for changes 
in the business. 


Missouri Ouster Hearings 


President Smith referred to the ouster 
suit by Missouri against 134 companies. 
The attorney-general and his associates 
have examined practically every file in 
the office of the governing committee. 
Excerpts of correspondence files, min- 
utes of the governing committee and 
reports of proceedings of meetings of 
the membership have been taken for use 
as exhibits in the records. Many mem- 
bers, including the manager, assistant 
manager, chairman of the governing 
committee and the president, have spent 
much time under examination on the 
witness stand. The end is not yet in 
sight, he added. The record at this time 
is approaching 20,000 pages with over 
2000 exhibits. President Smith said 
that while the representatives of the 
state no doubt have a d#ferent opinion, 
“we cannot help but feel that the files 
and records of the association showed 
throughout a consistent and _ honest 
effort to administer the affairs within 
the rights and privileges granted by the 
various states in our jurisdiction.” 


Non-policy Writing Agents 


Turning his attention to non-policy 
writing agents, he said that this subject 
has been before the association for a 
number of years and carefully studied. 
The governing committee believes that 
the principle of a differential in commis- 
sions for agents who do not write their 
policies is sound, and the president 
urged that members give careful atten- 
tion to this subject. 

Some of the field clubs are complain- 
ing at the lack of cooperation in the 
effort to apply the delinquent balance 
rules. The governing committee, he 
said, does stress the importance of field 
men cooperating actively with the asso- 
ciated efforts to collect balances and 
rehabilitate the agents who have become 
seriously delinquent. 

The governing committee advised that 
reports as to the agency balance situa- 
tion in some states are not altogether 


satisfactory and from the experience of 
some 10 years ago “we can all under- 
stand that close attention to collections 
now may save the companies a lot of 
trouble and save a lot of agents for the 
future.” 


Loss Ratios Are Compared 


The loss ratio for all stock companies 
including direct writing, reinsurance and 
full cover automobile country-wide, 
written business, fire premiums only for 
1941, was 38.6 as against 42.2 for 1940. 
The loss ratio in 1941 on all collateral 
or accessory lines was 42.5, an increase 
of 3.8 points or 9.8 percent. Accessory 
lines gained 21.8 in volume and the 
increase in fire business was 9.8. He 
gave the figures for 1940 and 1941 show- 
ing country-wide premiums of the differ- 
ent classes and different kinds of compa- 
nies not including full cover automo- 
bile, as follows: 

Percent of 


Total 
1940 1941 
All stock companies...... 87.72 88.61 
WSS DEMAND 6c tcc scr ons 11.12 10.16 
All reciprocals and Lloyds 1.16 1.23 


Gain for Stock Companies 


President Smith said the figures show 
a gain for all stock companies and a 
decrease for the mutuals in their respec- 
tive participations in all of the business. 
At present he said the figures for break- 
down of the 1941 premiums by states 
and by groups of companies is not avail- 


able. The figures that follow, he said, 
for the 15 W. U. A. states are not in 
direct relation to tke foregoing table 
which is for 1940 and 1941 premiums 
country-wide. 

The breakdown for 1939-1940 on a 


basis excluding premiums of the Farm 
Underwriters Association, hail pre- 
miums on growing crops, reinsurance 
and specialty automobile companies was 
as follows: 
Fifteen W. U. A. States 

Percent of 


Total 

1939 1940 

W. U. A. companies...... 71.06 70.63 

Bureau companies ....... 6.06 5.98 

Non-affiliated companies.. 10.01 10.26 

Total stock companies.... 87.13 86.87 
Mutual companies (factory 

mutuals omitted) ........ 11.80 12.04 

BOURPUOGNED 6 oe se sicisciesss 1.07 1.09 


President Smith’s Comment 


In commenting on results, President 
Smith said: 

“This breakdown by groups by com- 
panies in our jurisdiction indicates that 
stock companies suffered a decrease of 
26 of 1 percent while the mutuals 
gained .24 of 1 percent and the recipro- 
cals gained .02 of 1 percent of the entire 
business. 

“These variances are so small as not 


to be seriously estimated, especially in 
view of the record which shows that 
neither the mutuals nor the reciprocals 
in 1940 equalled the participation they 
had acquired in 1938. 

“The more significant showing is that 
the non-affiliated group gained 4% of 1 
percent while both the Western Under- 
writers Association and Western Insur- 
ance Bureau companies show fractional 
losses in participation—Western Under- 
writers Association companies .43 of 1 
percent and Bureau companies .08 of 1 
percent. These figures being compara- 
tive for the years 1939 and 1940 will be 
subject to a better analysis when the 
1941 statements are available for a com- 
parative breakdown, particularly as to 
liabilities and average rates for the years 
1940 and 1941.” 


Exclusions Affected by 
War Are Reviewed 


(CONTINUED FROM PAGE 17) 


so that they cover to the extent of the 
assured’s liability. Underwriters vary in 
their opinions as to whether war condi- 
tions will have a good or a bad effect 
on experience. He said that the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters has ruled that volunteer war 
work shall not be considered part of the 
assured’s occupation, so that any liabil- 
ity of the assured from accidents arising 
out of such work is covered under per- 
sonal liability policies. 
War Department Insurance Plan 

Mr. Brooks reviewed the War De- 
partment insurance plan and the re- 
quirements of Defense Plant Corpora- 
tion, paying tribute to the ability and 
constructive work of Maj. R. F. Hill, 
chief of the army’s insurance section. He 
said that the War Department plan, 
which has since been adopted by the 
Navy, Maritime Commission and Fed- 
eral Works Agency, came about because 
the tremendous problem of expansion 
necessitated cost-plus contracts. Agree- 
ing to pay the bills, plus a management 
fee, the government found itself up 
against the problem of how to handle in- 
surance as a part of the cost of doing 
business. The War Department plan, 
adopted after dissatisfaction with com- 
petitive bidding plans became strong, 
provides for payment of losses plus a 
management fee to the insurance com- 
pany, subject to a maximum premium, 
on a combined retrospective basis, lump- 
ing compensation, comprehensive auto- 
mobile liability and comprehensive gen- 
eral liability insurance. The assured se- 





Tom Christian, Philadelphia agent, and Roy Garrabrant and E. D. Ralston, Asbury 
Park, N. J., agents, at New York City sessions of National Association of Insurance 
Agents. 


—= 





STOCKS — 


y H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business April 20, 1942, 

Par. Bid Asked 
Aetna Cas. ° 
Aetna Fire 
Aetna Life .... 
Amer. Alliance. 
Amer, Equitable 
Amer. Home.... 
Amer. (N. J.)... 
Amer. Surety... 
Automobile 3 
salt. Amer. 
DN seveneee 
Camden Fire... 
PORE scvece 
oo ee eee 
Se Se a 
Fidelity-Phen... 
Fire Assn. ..... 
Firemen’'s (N.J.) 


104 108 





1.4 

2. 
1.20* 
1. 


Franklin Fire... 5 40* 

Gen. Reinsur... 5 00 

Georgia Home.. 10 2 

Glens Falls .... 5 60 

Globe & Repub. 5 .50 

Gt. Amer. Fire. 5 1.20* 2 

Gt. Amer. Ind.. 1 .20 1 
Hanover Fire.. 10 1.20 1! 
Hartford Fire.. 10 2.50* 7 

Home (N. Y.).. 5 1.60* 24% 26 
Ins. Co. of N. A. 10 3.00* 5736 59 
Maryland Cas... at :~ 21, 
Mass. Bonding.. 12.50 3.50 49 52° 
Mer. (N.Y.) Com. 5 2.00* 41 14 
i de re 10 1.00 18% 20 
Natl. Fire ..... 10 2.00 46 48 
Natl. Liberty... 2 .40 5% 6% 
Natl. Un. Fire.. 20 5.00* 140° 146 — 
New Amst. Cas. 2 87% 17 18 
New Hampshire 10 1.80*- 38 $0 
Northern (N.Y.) 12.50 5.00* 77 81 
North River.... 2.50 1.00 19 20 
Phoenix, Conn.. 10 3.00* 71 74 
Preferred Acci.. 5 1.00 11% 12% 
Prov. Wash..... 10 1.40* 28° ~=—s880 
St. Paul F. & M. 62.5010.00* 218 225 
Security, Conn.. 10 1.40 34 3G 
Sprefid. F. & M. 25 4.75* 100 104 
Standard Acci.. 10 2.50 42 44 
Travelers ...... 100 16.08 350 360 
. ©. PO. ..... 4 2.00 40) $2 
U. 8S. F. & G 2 1.25° 24 25 


. . . 4 Bees 
*Includes extras 


lects an adviser, who is paid 
pendent of the premium, a fact which 
has caused observers to speculate 
whether divorce of the producer from 
the company may become prevalent in 
other lines. The plan has worked well. 
although there is the objection, com- 
mon to all retrospective plans, that there 
must be a waiting period after expira- 
tion before the premium can be finally 
determined; which has given rise to 
some sentiment for a return to the old 
fixed price plan. 


Defense Plant Corporation’s Duties 


_ Defense Plant Corporation buys sites, 
finances building construction, equips the 
properties and leases them to firms hav- 
ing war contracts, Mr. Brooks said. He 
explained the insurance requirements, 
which include compensation, automobile 
and general liability insurance with 
$20/40,000 limits, fire and extended cov- 
erage on a special form and perform- 
ance bonds. In answer to a question, 
Mr. Brooks said the loss ratio under the 
War Department plan so far is about 
30 percent. 

There was considerable discussion over 
the pretection under liability policies of 
accidents involving defense activities, 
such as injuries to air raid watchers 
posted in a plant. The general feeling 
was these air accidents are covered to 
the extent of the assured’s liability, but 
that many states and municipalities are 
taking steps to provide special compen- 
sation for such persons and to relieve 
employers of any other liability. 


Stumped the Experts 


a fee inde- 


An interesting question from the floor 
stumped everyone. It was whether the 
exclusion in the basic fire policy of loss 
caused by order of civil authority would 
deny coverage under a use and occu- 
pancy policy for prolongation of shut- 
down due to operation of priorities or 
other government restrictions. No one 
cared to offer an opinion. 

A number of agents expressed a wish 
for uniformity in war exclusion clauses, 
but little hope was offered for realiza- 
tion. 
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Murphy Attacks Mutuals’ Position 


(CONTINUED FROM PAGE 15) 





federal taxation withdraws a consider- 
able revenue from the scope of the fed- 
eral income tax and that at the same 
time stock companies are forced to 
compete with companies conducting the 
same type of business but not subject 
to income taxes. 


Holds Comparison Misleading 


“In attempting to minimize the impor- 
tance of federal income taxes as a com- 
petitive factor a mutual spokesman 
quoted to the committee a newspaper 
statement purporting to deal with the 
differential in expense ratios of stock 
and mutual companies,” j said Mr. 
Murphy. “The illustration is irrelevant 
and grossly misleading. 

“First, federal taxes are not a per- 
missible factor in arriving at expense 
ratios. Second, the spokesman artfully 
selected for his example a line of in- 
surance (workmen’s compensation) on 
which few companies are fortunate 
enough to make a profit. Obviously, 
any ratio of taxes paid on extremely 
jow-profit business, in relation to ex- 
pense ratios, or any other element of 
the premium dollar, will not accurately 
reflect the general, and the true overall 
situation. Incidentally, there is no com- 
pulsory or uniform accounting method 
prescribed as respects the treatment of 
federal income taxes in various pub- 
lished statistical exhibits. This is im- 
material since there is no allowance in 
insurance rates established by rate-mak- 
ing authorities for such taxes. Hence 
any published average may be wholly 
meaningless, indicative of nothing. 

“The important fact is that if the rec- 
ommendations of the Treasury Depart- 
ment are enacted into law the stock 
companies will, for 1942 and doubtless 
future years, be subject to income and 
surtaxes totaling 55 percent and to ex- 
cess profits taxes as high as 75 percent, 
and that unless existing law and prac- 
tice are changed with respect to them, 
the mutuals will continue free from any 
federal taxes based on net income. 

“It is estimated that if the proposed 
rate increases are enacted into law the 
stock companies will be required to pay 
in federal income and excess profits 
taxes at least 60 cents out of each dollar 
of taxable net income. By reason of 
their heavy investment in federal obli- 
gations, the incidence of the corporate 
surtax is far heavier on the stock com- 
panies than on ordinary business cor- 
porations.” 


STOCK COMPANY TAX 


Mr. Murphy said that the third point 
alleged by a mutual spokesman that 
stock insurance companies enjoy special 
tax privileges not available to other 
profit-making concerns and that conse- 
quently their profits are greater and 
taxes less was false in its implications. 
He said that he was completely con- 
vinced that Treasury records would ef- 
fectively refute the mutuals’ point, and 
that they and other government records 
would establish definitely that stock 
companies are not only given no fa- 
vored treatment, but are given far less 
favored treatment than is now accorded 
the mutuals. Important facts are, said 
Mr. Murphy, that the stock casualty 
and surety companies are required to 
compute their net income on a basis 
comparable to that of corporations gen- 
erally; the rates of normal tax and sur- 
tax are the same as imposed on cor- 
porations generally; they are subject to 
the same provisions of the excess 











profits tax as are other corporations 
generally. 

Attacking the fourth point—that the 
government does not lose revenue be- 
cause of the non-profit nature of the 
mutual companies—Mr. Murphy said 
the point was fallacious. “On the one 
hand their spokesman extolled the mu- 
tuals as the benefactors of the farmers, 
on the other hand the mutuals’ spokes- 
men frankly claimed for the purposes of 
their point, that from 75 percent to 100 
percent of the mutuals’ dividends are 
paid to policyholders engaged in cor- 
porate business,” he said. “It must be 
assumed that the dividend recipients to 
which the mutual spokesmen referred 
are not only corporations, but are siz- 
able corporations, since the 24 percent 
rate was used by such spokesmen and 
such rate applies only to those corpora- 
tions having taxable net income in ex- 
cess of $38,000. We believe the mu- 
tual spokesmen in this regard are guilty 
of a violent assumption indeed, but if 
not, and their statement is true, then 
their claim of service to the farmer and 
the little man is quite exploded. 


Calls Estimate “Fantastic” 


“Moreover, the report of the com- 
missioner of internal revenue for the 
fiscal year ended June 30, 1941, reveals 
that in 1940 540,935 corporations filed 
federal income tax returns, of which 
340,220, or 64 percent of all corpora- 
tions, paid no tax. In 1941, 535,525 cor- 
porations filed returns of which 328,342, 
or about 65 percent, paid no tax. It is 
fair to assume that an unknown, but 
possibly substantial, number of cor- 
porate policyholders to whom the com- 
mercial mutual companies returned divi- 
dends were included in the great ma- 
jority of non-tax-paying corporations. 
If so, the mutual spokesman’s estimate 
of federal income taxes paid by reci- 
pients upon dividends from the commer- 
cial mutuals becomes even more fantas- 
tic. In laboring their point the mutual 
spokesmen have chosen to disregard the 
fact that federal income taxes, un- 
doubtedly substantial in the aggregate, 
are paid by the many thousands of 
stock company commissioned produc- 
ers.” 

Mr. Murphy pooh-poohed the anx- 
iety expressed by mutual spokesmen 
over the possibility that the Treasury’s 
recommendations would result in a tax 
“two and one-half to four times more 
than a_ similar profit-making stock 
company,” saying that “we are sure 
that no one will take seriously the pre- 
tense of anxiety. ... We do not feel 
that we are presumptuous in saying we 
are certain that the Treasury will not 
advocate, nor the Congress permit the 
mutuals to be taxed at a greater rate 
than the rate applied to stock compa- 
nies. Certain we have not asked it. We 
ask equality only. 

“We are frankly astounded at the at- 
titude of the mutual spokesmen appear- 
ing before this committee,” he said. 
“One has attempted to prove that the 
taxes paid by the stock companies are 
not a competitive handicap. If this 
were true, it would necessarily follow 
that similar taxes upon the commercial 
mutuals would not be a competitive 
handicap. One mutual spokesman, out 
of step for the moment, told you that 
the statement submitted by the Treas- 
ury does not ‘appear to be urged as a 
means of raising any substantial reve- 
nue.” Why, then, are mutual spokes- 
men opposing the Treasury’s proposal 
so vigorously?” 





DRAWS DISTINCTION 





EXCELLENT OPPORTUNITY 


for casualty or surety fieldman in small Wis- 
consin branch office of prominent multiple line 
company. Address full particulars to Box P-65, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago, IIL 








Mr. Murphy drew a distinction be- 
tween the mutual companies operating 
on the assessment or premium deposit 
basis and those which collect a fixed 
cash premium equivalent to _ that 
charged by other companies generally. 
He said that the first group does not 
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The more unusual the risk, the more you need 
the facilities of a Company thoroughly experi- 
enced in difficult insurance problems. Indemnity 
is such a company. The exceptional is no ex- 
ception with us. We are equipped to handle 
unusual types of general liability, or contract 
to cover all business needs. 
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22 CASUALTY 
pay dividends to members and that 
amounts refunded to members, repre- 


sent a return on the unused portion of 
the assessment or premium deposit. 
These mutuals do not, with a few not- 
able exceptions, maintain extensive or- 
ganizations nor employ commercial 
methods conducting their operations 
such as widespread advertising and 
other forms of soliciting business from 
the general public, he said, adding that 
“it is doubtful whether the entire num- 
ber of mutuals operating on this basis 
have any profits of consequence.” He 
included in this group the several hun- 
dred “true farmers mutuals” which Con- 
gress has heretofore exempted as a mat- 
ter of tax policy. He pointed out that 
under Mr. Paul’s recommendations of 
March 3, 1942, every small farmers mu- 
tual would continue to be exempt. 


With these he contrasted the “com- 
mercial mutuals,” saying that the 
“wholly commercial nature of these 


companies is emphasized by the meth- 
ods and vigor with which they seek 
their business.” He cited the amount 
of advertising expenses annually by 
these companies and the size and im- 
portance of some of their policyholders. 
He also stressed the methods of solici- 
tation, either through agents or branch 
offices or both. 


Denies Funds Are Held in Trust 


Taking up the mutuals’ contention 
that their accumulations of surplus are 
held in trust for their policyholders, Mr. 
Murphy denied that this could be dem- 
onstrated. He said that the largest mu- 
tual casualty company is now resisting 
in court the claim of a former policy- 
holder to a prorata share of the com- 
pany’s surplus which was accumulated 
during the long period that this insured 


wes a_ policyholder, and that very 
probably all other commercial mutuals 
would resist similar claims by policy- 
holders. 


“With no constancy of policyholders, 
with policyholders coming and going 
and everchanging, with intermingling of 
funds, with no record of proportionate 
accumulations from the premiums of in- 
dividual policyholders, with a fixed 
practice of resistance to policyholders’ 
claims thereon—the commercial mutuals 
cannot in good faith contend that their 
accumulations of surplus are in fact, 
held in trust,” Mr. Murphy charged. 
“They are in fact the property of the 
company, free from any claim of the 
policyholder for participation therein. 
The hoary myth of trusteeship has long 
been a favorite device of the commer- 
cial mutuals in their successful resist- 
ance federal income taxation. The 
records will amply prove that palpable 
fact.’ 


to 


Standard’s Minneapolis Rally 


Representatives of Standard Accident 
in Minnesota, Iowa, northern Wiscon- 
sin and upper Michigan held a one-day 
conference in Minneapolis. Emile Rei- 


mann, president of the Fred L. Gray 
Co., was in charge of arrangements. 
Company executives who ‘took part 
were L. K. Kirk, vice-president and 
treasurer; Otway Conard and W. A. 
Warnica, assistant secretaries; H. J. 
Huntington, director public relations, 
and Rankin Martin, bonding depart- 
ment. 





U. S. F. & G. Men at Santa Monica 


Ralph Priest and Richard Gibson, city 
supervisors of U. S. F. & G., Los 
Angeles, addressed the Santa Monica 
Insurance Agents Association on “Build- 
ing Lines, Including Burglary and 
Glass.” They represented the Casualty 
& Surety Field Men’s Association of the 
Pacific Southwest. 


S. ALEXANDER BELL 


Associated with 


BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street, Chicago, Illinois 

Telephone: Central 1370 
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War Clause 
Questions Arise 
in Bond Forms 


NEW YORK—Surety companies have 
received requests to give interpretations 
of the war exclusion clause in the dif- 
ferent bond forms as applied to hypo- 
thetical cases. While an effort to fur- 
nish such information was made for a 
time, company executives soon discov- 
ered that the supplying of one clarifying 
response simply led to the request for a 
further interpretation, and concluded to 
take the stand that as each claim likely 
to arise would probably differ in some 
particulars from every other, it was im- 
possible to issue a blanket declaration. 
Instead they gave assurance that each 
situation would be dealt with upon its 
particular merits, and in a spirit of lib- 
erality. 


Information Is Available 


on Government Contracts 


LOS ANGELES — The Surety Un- 
derwriters Association of Southern 
California at a meeting here received 
information from officials of the Build- 
ing Material Dealers Credit Association 
that officials of the latter have reached 
a satisfactory arrangement with govern- 
ment engineers in regard to securing in- 
formation by material dealers on proj- 
ects for which the engineers award con- 
tracts. 

A recent government order limited 
information available to material dealers, 
who need it before granting credit to 
contractors, and to surety men. 


Pripps Reelected Head of 


Milwaukee Surety Group 


MILWAUKEE—Harold W. Pripps, 
Fidelity & Deposit, was reelected presi- 
dent of the Surety Underwriters Associ- 
ation of Milwaukee at the annual dinner 
meeting. Also reelected were Alfred 
Edwards, American Surety, vice-presi- 
dent, and E, F. Halkey, manager bond 
department Gaedke-Miller Agency, 
Maryland Casualty, secretary-treasurer. 
New members of the executive commit- 
tee are Robert Phillips, U. S. F. & G.; 


A. J. Goddard, Aetna Casualty; W. M. 
Wolff, Fidelity & Deposit, and Frank 
Madden, National Surety. A. Rice, 


Great American Indemnity, was elected 


a member. 





Big Construction Bonds on Coast 

LOS ANGELES—Charles Dorfman 
of Los Angeles, with a price of $2,- 
986,992, was low bidder on a govern- 
ment war construction project in Cali- 
fornia. Great American Indemnity 
wrote the bid bond. 

Del Webb of Phoenix, Ariz., has been 
awarded a contract for construction work 
at arr Field, Phoenix, Ariz., at his low 
bid, $1,344,000. The Los Angeles office 
of M: te ina Casualty executed the bond. 

S. Lundt and L. M. White, both of 
Ariz., bidding jointly, made the 
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low bid for additional buildings to be 
constructed at Lordsburg, N. M., at a 
price in excess of $1,000,000. U. S. 
Fidelity & Guaranty through its Los 


Angeles office wrote the bid bond. 


WHY NOT 


? 


Curran to Ocean Accident 


W. J. Curran, Jr., who has been su- 


perintendent of the bond department, 

New Amsterdam Casualty and the * 
United States Casualty in Los Angeles, 

has been appointed bonding superin- 

tendent in the Los Angeles office of 

Ocean Accident and Columbia Cas- Place 
ualty. He is an attorney and a mem- 


ber of the California bar. 


Cleveland Surety Men Meet 


CLEVELAND—tThe Cleveland Sur- 
ety Association at its monthly meeting 
April 20 discussed a “Plan for Combat- 
ing Personal Suretyship,” and “Liquor 
Permit Bonds and Rates.” 


ACCIDENT and HEALTH 
business with a specialist 
in the field 


Claim Forum Meets April 29 

L. T. Kissam of Kissam & Hayden, 
insurance attorneys of New York, will 
speak on cooperation between the claim 
men and the trial lawyer at a meeting 
of the Surety Claim Men’s Forum of 
that city April 29. Last week David 
Konheim of Konheim, Helpern & Wolf, 
attorneys, discussed the New York court 
of appeais decision applicable to liability 
of banks in connection with forged en- 
dorsements and emhasized the impor- 


For the most complete line 

of Accident and Health and 

Hospital Expense Policies 
on the market 


write 





tance of ascertaining the liability of 

recipients of stolen funds before con- NATIONAL 

ceding that such funds cannot be re- 

covered. Leon’ Kirschenbaum, New CASUALTY COMPANY 
OCTROIT. mic A SCURTIO Pace 


talked on “Reme- 
Claim 


Amsterdam Casualty, 
dies of 
Losses.” 


Sureties on Contract 








The Surety Association of Portland, 
oe held its spring party April 16. 
c. Tomassene was chairman. 
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but 
accident policy 
just the same! 


@You can step up your premium ‘in- 
come by writing this Over Age Accident 
Contract which also provides medical 
reimbursement. 
























Accidents are a constant threat to older 
people who have lost the firm step of 
a youth. Yet, at this age when they need 
eo it most, protection against accidents is 
: hardest to obtain. 


and brokers, unable to 
secure coverage of this type through 
ordinary sources, have added materially 
to their premium incomes by writing the 
Over Age Accident Contract available 
through this organization. 


Many agents 


Underwritten by prominent underwrit- 
ers, it covers death, dismemberment and 
weekly indemnity or death separately. 
Full details will be sent on request. 


R. N. CRAWFORD ¢ C0., Inc. 


La Salle St., Chicago. Tel. Randolph 0750 


120 So. 


Headquarters for ‘OUT OF THE ORDINARY” Contracts 
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POINTERS FOR LOCAL AGENTS 





Commission Reserves Vital, 
Agents Stress at Forum 


The forum on the position of an in- 
surance agent in a world at. war at the 
closing session of the National Asso- 
ciation of Insurance Agents convention 
in New York defied the bugaboo of the 
final meeting at most conventions and 
attracted a large and interested crowd. 
Two factors undoubtedly contributed to 
this: the interest of agents in a subject 
so personal to them, and the fact that 
there was not the usual preponderance 
of local and neighboring agents, who 
usually succumb to the temptation to 
drive home by noon of the last day. 

L. C. Hilgemann, Milwaukee, national 
executive committeeman, led the dis- 
cussion, assisted by H. H. Hendren, 
Sacramento, president California asso- 
ciation, and A. S. Keys, Springfield, 
Ill., national councillor Illinois associa- 
tion. All three covered the same gen- 
eral ground and many of their points 
were taken up in the discussion from 
the floor, particularly the setting up of 
reserves for unearned commissions and 


taxes. 
Cancellations on Destroyed Property 


Mr. Hendren said that all the topics 
discussed would be equally apropos in 
peace time, but war, which is ugly and 
abnormal, intensifies them and_ puts 
them in a different light. He said that 
no agent should ever spend his com- 
missions as fast as he receives them, 
and that reserves should be increased 
in war time. For example, an agent in 
a city exposed to enemy attack runs the 
risk of having an important line de- 
stroyed by bombing. In such a case, 
the fire and other insurance written by 
the agent would be cancelled and he 
would be liable for the unearned com- 
mission. ‘There is the same possible 
liability on insurance of firms forced 
out of business by war restrictions, per- 
sonal policies of assured called to mili- 
tary service and suspended or term- 
inated automobile policies. 

The exact proportion to be set up as 
a reserve cannot be stated dogmatically, 
Mr. Hendren said, and this point arose 
again in the discussion. Agents with a 
heavy proportion of seasonal risks, sub- 
ject to cancellation, sometimes set up 
as much as 35 percent, while others 
spend no commissions except as 
earned, taking down 1/12 each month 
on an annual premium. Mr. Hendren 
suggested engaging a qualified tax ac- 
countant for guidance on tax reserves. 
He urged agents to budget their time, 
read and study insurance publications 
and to participate in association work, 
particularly educational meetings. 


Be “Part-Timers” for Duration 


Mr. Keys said that, contrary to the 
aims of associations for years, there 
should be no more full time insurance 
agents for the duration of the war. 
Every insurance man should engage in 
whatever phase of the war effort he 
can, and be prepared to carry on his 
work with a reduced staff and with less 
help from his companies. The agent 
must be constantly alert to watch 
changes in his clients’ businesses, pay- 
ing particular attention to property 
values, new operations and additional 
coverages. As an important example, 
Mr. Keys said that many firms have 
never included the place where their 
trucks are garaged as a location cov- 
ered by use and occupancy insurance, 
and yet under present conditions loss of 
the trucks would probably cripple their 
business severely. This should be 
called to the attention of clients and 
consideration should be given to spe- 
cial forms to meet unusual situations. 

Insurance men should be ready to as- 


sist and inform members of the public 
on their business at all times, Mr. Keys 
continued. He cited as an example ad- 
vising clients going into the armed 
services to execute powers of attorney, 
so that losses can be collected readily. 
He also mentioned the recent success- 
ful series of insurance lectures staged 
by Chicago insurance men for the local 
credit men’s association. In localities 
where the credit group consists mostly 
of retail credit managers, who do not 
handle insurance, valuable work can be 
done with the local banking association 
instead. 


Non-Stock Competition 


Mr. Hilgemann said that opportuni- 
ties for meeting non-stock competition 
should improve, with mutuals forced to 
cut their dividends and money more 
plentiful, so that price is less of a 
factor. The future of an agent, in Mr. 
Hilgemann’s opinion, depends upon his 
ability to analyze his local situation and 
adjust his sales efforts to follow the 
economic shifts which are inevitable. 
An agency with a heavy preponderance 
of automobile business should, of 
course, try to diversify it, but for the 
time being automobile premiums should 
hold up. Present conditions make col- 
lision insurance practically mandatory, 
he said. 

Mr. Hilgemann also suggested keep- 
ing an honor roll of clients who have 
gone into the services and occasionally 
sending them a remembrance. In the 
discussion, there was the further sug- 
gestion that a record be kept of all pre- 
miums lost by military service. 


Taxability of Reserves 


Asked about the deductibility of re- 
serves for tax purposes, Mr. Hendren 
said that present court decisions indi- 
cate that this is not allowed. In an- 
swer to another question, Mr. Hendren 
said that in his state, local agents are 
actually writing more automobile pre- 
miums than before, since the many new 
cars sold in the past two years are get- 
ting out of the hands of finance com- 
panies. He remarked that many peo- 
ple are “owning” cars for the first time. 

An agent from Lakeland, Fla., was 
called upon to describe the “MacArthur 
Day” which his local board directed, 
during which over $100,000 of war 
bonds and stamps were sold in a city 
of 22,000 population. 


War Time thadews 
in Atlanta 


(CONTINUED FROM PAGE 1) 


S. M. Buck, Great American, gave 
the report of the governing committee. 
He recalled that the liquidation of cer- 
tain assets of the Uniform Printing & 
Supply Co. was carried out last Decem- 
ber. For the most part the refund 
checks were promptly deposited by 
most of the customers. Refund to the 
stockholders of the money paid for ac- 
quiring the stock and the proposed 
changes in the corporation itself will be 
attended to this year. Meanwhile, the 
company as a corporation is functioning 
as the purchaser and distributor of 
forms through the uniform forms com- 
mittee. There is complete satisfaction 
with the services being rendered by the 
purchaser, the Courier-Citizen Com- 
pany of Lowell, Mass. 

Mr. Buck spoke of the tremendous 
amount of work that was done in con- 
nection with the optional coverage pol- 
icy and spoke very highly of the work 


of C. W. Ohlsen, Sun, chairman of the 
committee. Mr. Buck reported that the 
governing committee stands on the ac- 
tion of the W.U.A. membership, at the 
last meeting opposing the use of re- 
newal receipts at the present time. If 
the membership in the future should 
change position, the committee feels 
that a proper form should be prepared 
and made mandatory insofar as it may 
be possible in the various states. The 
governing committee finds despite all 
the publicity that has been given to the 
idea only a very few companies and 
agents are actively advocating such a 
step. What appears to be at first blush 
a simple procedure turns out to present 
many obstacles when closely studied. 

The governing committee, Mr. Buck 
announced, has adopted a new broker- 
age rule. The general agency rules 
have been amended and strengthened to 
make membership in the W.U.A. man- 
datory upon all general agencies that 
are approved for representation. 

There has been adopted a principle of 
differential of commissions as between 
non-policy writing agents and agencies 
that perform all the duties and func- 
tions of policy writing offices. The 
rule is not applicable to a bona fide sub 
or survey agent who is defined as an 
agent who does not have policy supplies 
and does not write any part of his fire 
and windstorm business but submits 
proposals for insurance to issuing 
offices for preparation of policy con- 
tracts to be sent to him for issuance 
and delivery. The legislation provides 
for its administration wholly through 
the governing committee’s office. The 
committee is given wide powers of dis- 
cretion and will treat each situation on 
its merits. The legislation applies only 
to ordinary territory. 

War Damage Corporation 


President H. V. Smith of Home gave 
a much appreciated explanation of the 
probable method of operation of the 
War Damage Corporation. He ex- 
pressed the belief that the policy that 
will be issued will be a contract of 
W.D.C. rather than a contract of an in- 
surance company. The policy will 
probably bear a notation of the name 
of the particular insurance company 
which acted as fiduciary agent. The 
government desires to have but a single 
policy issued on each risk. At the re- 
quest of the government the compa- 
nies will share in the liability to a cer- 
tain extent. One suggestion is that the 
companies pay 10 percent of the first 
$200,000,000 of losses and another is 
that they pay the first $5,000,000 of 
losses. The government desired to 
have the companies take a stake be- 
cause it will be the company adjust- 
ment bureaus and adjusters that will 
handle the losses. The government in- 
tends to keep its W.D.C. staff to a 
minimum, consisting only of actuaries 
and statistical workers. The policies 
will probably be issued in triplicate, 

At that session particular honor was 
paid to Milton Dargan of Atlanta who 
is 80 years of age and who retired in 
1929 as manager of the southern de- 
partment of Royal. C. H. Smith, in his 
address, had spoken in high terms of 
Mr. Dargan but the latter was not in 
the room at that time. When he did 
enter the room later C. F. Shallcross, 
of North British & Mercantile, sug- 
gested that Mr. Smith again read that 
portion of his speech. When he had 
finished the members rose and ap- 
plauded. There was a large number of 
members of the S.E.U.A. in the audi- 
ence. 

J. C. Harding, Springfield F. & M., 
reported the nominations. Mr. Achen- 
bach had served as a vice-president for 
two years and hence was due to be ad- 
vanced to president. 

The meeting then adjourned but most 


of the group remained to hear a 
lengthy report of the subscribers com- 
mittee given by E. A. Henne of 


America Fore. 

The facilities for recreation, fraterniz- 
ing, and for activities after business 
hours in general were far below those 
of White Sulphur or Hot Springs, but 
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after all the members were not in a 
frame of mind to enjoy the social as- 
pects of a convention as they did in 
days of peace. 

The high point of a social nature 
came Tuesday evening when the Re- 
tail Credit Co. of Atlanta ,entertained 
the entire group which was augmented 
by a large number of Atlanta execu- 
tives, fieldmen and S.E.U.A. people. 

The final session Wednesday was 
fairly brief. The central feature was a 
talk by Curtis Welborn of Underwriters 


Laboratories on the work of’ his or- 
ganization in wartime. 
The committee on order of business 


brought a resolution that was adopted 
to the effect that if the question of re- 
newal receipts should take on national 
significance, it should be reviewed again 
by the W. U. A. That committee espe- 
cially commended C. H. Smith’s warning 
against accepting impulsively ideas that 
seem compelling without searching for 
possible adverse consequences. 

Messages were telegraphed to two 
former W. U. A. presidents who are on 
the retired list and are ill, They are 
A. G. Dugan, Hinsdale, Ill., and C. R. 
Tuttle, Webster hotel, Chicago. 


New Navy Insurance Office 
Placed in Charge of Beck 


(CONTINUED FROM PAGE 1) 


government to establish an insurance 
department in the Federal Works 
Agency, has returned to his post as 


agency asistant for Travelers, in charge 
of government contract and information 
matters for the Washington office. His 
work at the Federal Works Agency has 
been divided. H. R. Northrup, fogmerly 
of the Associated Industries of Missouri, 
is now chief of the insurance division 
and in charge of insurance connected 
with the management of defense hous- 
ing. Hyman Raskin supervises insur- 
ance on cost-plus construction projects. 
United States Housing Authority mat- 
ters have been transferred to the Fed- 
eral Public Housing Authority, with 
E. L. Milkwick in charge of insurance. 
There has been considerable senti- 
ment lately for the extension of the 
comprehensive retrospective casualty 
rating plan to lump sum contracts as 
and 


well as cost-plus contracts some 
observers think it likely that this wil 
happen, 


Premium Tax Is Held Due 
State in Federal Areas 


SAN FRANCISCO—Companies, par- 
ticularly accident and health and life, 
are being advised by Commissioner 
Caminetti fhat they must allocate pre- 
miums collected in federal areas of Cali- 
fornia to the state for premium tax 
purposes. 

This action, proposed last month and 
submitted to attorney-general for opin- 
ion as to legality, has been approved. 


Merritt to National Life, Vt. 

Frances L. Merritt, until recently vice- 
president and agency manager of Mon- 
arch Life, has been elected assistant di- 
rector of agencies of National Life of 
Vermont. 

He is very well known in the accident 
and health field having been very active 
in the Health & Accident Underwriters 
Conference and chairman of its agency 
management committee. 


Whealon on Executive Committee 


ST. LOUIS—J. R. Whealon, of 
Hartford Accident, has been elected to 
the executive committee of the Surety 
Underwriters Association of St. Louis 
to fill the unexpired term of W. W. 
Peterson, who has left St. Louis to as- 
sume new duties at the home office of 
Standard Accident. 

John V. Earls, vice-president and 
treasurer of the Earls-Blain Company of 
Cincinnati, son of W. A. Earls, leaves 
early next month to become an ensign in 
the navy. It is understood that he will 
go at first to a California post. 








Renal ‘ii Made i in 
Highway Safety Contest 
to Oklahoma-Memphis 

NEW YORK—Oklahoma was award- 


ed the grand highway safety award for 
states, and Memphis that for cities, at 
the annual dinner of the National Safety 
Council here. Special ten-year awards 
were given Providence and Milwaukee, 
for pl rire sa achievements in prevent- 
ing traffic accidents. ‘Traffic accidents 
during 1941, J. B. Eastman, director of 
Office of Defense Transportation, said 
cost of man-power sufficient to build 
26 battle ships; adding that “if Germany 
and Japan could drop bombs by the ton 
on American cities, they would probably 
inflict less damage than we do ourselves 
through care lessness.” Such accidents, 
he asserted, are “more helpful to the 
enemy than air raids because they cost 
him nothing.” 


Accountants to Meet at 
Glens Falls June 12-13 


NEW YORK—A meeting of the As- 
sociation of Casualty & Surety Account- 
ants & Statisticians, has been tentatively 
set for June 12-13 at Glens Falls, N. Y., 
to take up problems and methods em- 
ployed by the 68 member companies 
in handling new’ federal tax require- 
ments. Economies in office administra- 
tion, will also be discussed. War ‘condi- 
tions have produced many new prob- 
lems for the business aside from under- 
writing practice, such as new taxes and 
the reporting of data never previously 
called for. 

The New York and New Jersey com- 
panies will act as hosts to the association 
at the Glens Falls gathering. 


1941 Health Conservation 
Contest Winners Named 


WASHINGTON—The 1941 winners 
in the National Health Conservation 
contest, conducted jointly by the U. S. 
Chamber of Commerce and the Ameri- 
can Public Health Association, have 
been announced. The contest is in two 
sections, one for cities and one for 
counties. The former is financed by 
Metropolitan Life, and the latter by the 





W. K. Kellogg Foundation. 
The winning cities were Detroit; 
Evanston, Ill.; Greenwich, Conn.; 


Hackensack, N. J.; Hartford, La Salle, 
lll.; Louisville, Madison, Wis.; Mem- 
phis, Milwaukee, Newton, Mass.; Ra- 
cine, Wis.; Reading, Pa., and Schenec- 
tady, N. Y 

The winning counties were Alger- 
Schoolcraft counties, Mich.; Arlington 
county, Va., Davidson county, Tenn., 
Fayette county, Ky., Forsyth county, 


N. C., Gallatin county, Mont., Gibson 
county, Tenn., Glynn county, Ga., Fort 
Lauderdale county, Miss., Madison 


county, Ky., Saginaw county, Mich., 
Santa Barbara county, Cal., Thurston 
county, Wash., and Hood _ county, 
Wash. 

The objective of the contest is to im- 
prove health protection services. 
There is special emphasis on protection 
of public water supplies, pasteurized 
milk and protection against diseases. 


Grant Is Pittsburgh Manager 


John S. Grant, who joined the Pitts- 
burgh office of Maryland Casualty as 
special agent in 1939, later being ad- 
vanced to agency superintendent, has 
been further promoted to manager of 
the casualty department. He succeeds 
W. E. Hunt, now a lieutenant in the 
army air corps, stationed at Miami. 


Michigan Hearings Scheduled 


LANSING, MICH.—Members of the 
recently. appointed special study com- 
mittee to consider rewriting Michigan’s 
workmen’s compensation law, at their 
first meeting, decided to conduct pub- 
lic hearings in Lansing, Detroit and 
Marquette before taking up the task of 
preparing a model bill for the next leg- 
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islature. The first is scheduled for 
Lansing May 6-7. Another one-day 
hearing is scheduled here for May 14. 

Detroit hearings will be held June 
4-5. The Marquette hearing is sched- 
uled for June 29. 


Union Labor Life’s Plan 


President Matthew Woll  recom- 
mends to executive officers of Union 





Labor Life that the company proceed 
with the writing of group accident and 
health insurance, including hospitaliza- 
tion. It is stated that this departure 
will be made some time this year. It 
already writes group life insurance. 





Travelers Men’s Club Elects 


HARTFORD—W. F. Robotham, as- 
sistant underwriter in the accident de- 


partment, was elected president of the 
Travelers Men’s Club. About 3,000 
employes attended the meeting. 





A. N. Ackerson, superintendent pay- 
roll audit department office of Conti- 
nental Casualty in New York City, died 
at his home in Bloomfield, N. J. He 
had been with Continental Casualty 


since 1937 and before that with Globe 
Indemnity. 
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Nebraska Agents’ 
Program Announced 


The program for the annual meeting 
of the Nebraska Association of Insur- 
ance Agents at the Hotel Cornhusker, 
Lincoln, May 14-16, has _ practically 
been completed. The executive commit- 
tee will meet the evening of May 14, 
followed by a stag party. 

The convention proper opens the 
morning of May 15 with welcome by 
|. G. Chambers, president Lincoln Fire 
& Casualty Agents Association. Presi- 
dent Earle L. Ritner, North Platte, will 
give the report of the administration. 
Thomas A. Bryan, Omaha, will report 
as secretary-treasurer and Earl R. Wil- 
son, Lincoln, for the executive commit- 
tee. I. R. Zerzan, Omaha, will report 
on the National association’s mid-year 
meeting. There will also be greetings 
from the National association by a 
speaker not yet selected. 


Several Speakers Listed 
Stephenson, 


Under- 
“How 


In the afternoon E. L. | 
manager Associated Aviation 
writers, Chicago, will talk on 
to Write Aviation Insurance;” Chester 
A. Miles, state agent Standard Acci- 
dent, on “Comprehensive Liability;” J. 
H. Burlingame, Jr., assistant general 
manager, Western Adjustment, on 
“Present Day Loss Problems,” and In- 
surance Director Fraizer of Nebraska 
on “The Agent and the Department.” 


There will also be an address on “Mod- 
ern Marine Coverages.” At the ban- 
quet that evening the entertainment 


will be provided by Charles W. Martin 
of National American Fire. 

The morning of the second day, Ar- 
thur B. Dunbar, Omaha, will report as 
national councillor. G. W. Goll, Jr., 
First Bancredit Corporation, will speak 
on “Premium Financing,” followed by 
an open forum. The business session 
and election of officers will conclude 
the meeting, with final adjournment at 
noon. 


Home Leads in Total and 

Great American in Fire 

Premiums in Michigan 
LANSING, MICH.—Stock fire com- 


panies wrote $17,332, 292 in net fire pre- 
miums in Michigan in 1941 with $7,616,- 
315 in incurred losses. Other than fire 
premiums totaled $18,608,857 and in- 
curred losses $10,044,246, according to 
the Michigan insurance department. 

Home of New York with $553,254 in 
fire premiums and $1,162,397 in other 
than fire led stock companies in total 
volume in 1941 and was fourth in net 
fire premiums. Home’s fire loss ratio 
dropped from 60.55 to 48.55 per cent. 
Home wrote $482,380 in fire premiums 
in 1940. 

Great American kept its 1940 leader- 
ship in net fire premiums with a 1941 
total of $661,911, a $50,000 gain, with a 
loss ratio of 49.86 per cent. Its other than 
fire premiums amounted to $233,674: 

Hartford Fire, ranked next in fire pre- 
miums with $651,246, compared with 
$369,612 in 1940. Its other than fire 
business totaled $665,476. Its fire loss 
ratio was 47.19. 

Springfield Fire & Marine retained its 
rank of third in net fire premiums with 
$553,609, compared with $498,941 in 1940. 
Its 1941 fire loss ratio was 39.88. Its 
other than fire business amounted to 
$380,294. 

National of Hartford ranked fifth* in 
1941 fire premiums with $514,753, com- 
pared with $466,116 in 1940. Its loss 





ratio was 40.46 per cent. Other than 
fire premiums totaled $329,015. 
Other leaders were: 





Other 
Net fire than fire 

194 1941 
TFAVGIOTS .ccocccsecces $442,930 
American, is Mavsecenes 315,479 
Continental ......e+06. 422,326 
Dee, GE Ws Bosccocscscee 335,711 
Northern, N. ¥...-cccce 101,223 
Queen of America..... 108, 370 
BOTMA cccccccsscces . 632,952 
PITOMORS ccvcceceseve 304, 194 105, 487 





The aggregate fire loss ratio for stock 
companies in 1941 was 43.94 per cent 
compared with 51.51 in 1940. 





Two Zone Meetings Held 
by Kansas Committee 


The first unit meeting in zone 1 was 
held by the Kansas Educational Com- 
mittee in Ottawa, with 44 attending, in- 
cluding 33 local agents. Carl E. Smith, 
Royal Exchange, was the field men’s 
chairman. George Spears of Ottawa 
was temporary chairman. Permanent 
officers elected are: Fred Coleman, 
Garnett, chairman; George Lofv of 
Osawatomie, vice chairman, and Her- 
bert Heritage of the Home Agency at 
Ottawa, secretary-treasurer. A panel 
discussion was held on “When Our 
Business is Questioned.” N. K. Nel- 
son, Great American, was in charge of 
the discussion with Mr. Heritage, Mr. 
Coleman, E. H. Fikes, Home, and Ray 
Priest, Royal-Liverpool, on the panel. 
The next meeting will be held June 10 
at Osawatomie. 

At a meeting in Atchison, with 28 
agents and 14 field men on hand, Wil- 
liam S. Alyea of Atchison was tem- 
porary chairman and Mr. Smith chair- 
man for the field men. It was decided 
that a temporary chairman would be 
elected for each town in which a meet- 
ing is to be held. H. J. Weltmer, Jr., 
Hiawatha, will be temporary chairman 
for the next meeting to be held in his 
city July 9. Mr. Alyea was elected vice- 
chairman and Minnie Bonnell, secre- 
tary-treasurer. Mr. Nelson was in 
charge of a panel discussion on “The 
Agent in Wartime Economy.” N., 
Greenlund of Atchison, Mr. Weltmer, 
Mr. Fikes and Mr. Priest were on the 
panel. 





Minnesota Fire Marshal 


Promoting Poster Contest 


ST. PAUL—To stimulate interest 
among school students in fire preven- 
tion work, Leonard C. Lund, deputy 
Minnesota commissioner in charge of 
the fire marshal’s department, is pro- 
moting a poster contest with $175 in de- 
fe nse bonds offered as prizes. The con- 
test is open to all students from the fifth 


through the 12th grades in public, pri- 
vate and parochial schools. 
The most striking poster idea sub- 


mitted will be used for the official 1943 
Fire Prevention Week poster in Minne- 
sota. The creator of the winning de- 
sign will receive a $100 defense bond 
and second and third placers will get 
$50 and $25 respectively. The school 
submitting the largest number of en- 
tries in proportion to enrollment will 
receive a certificate of notable fire de- 
fense effort. The winners will be an- 
nounced during Fire Prevention Week. 

Mr. Lund has sent out 15,000 circu- 
lars explaining the contest. The Insur- 
ance Federation of Minnesota is asking 
its members throughout the state to as- 
sist in promoting the contest. 





Agents Help New Arrivals 


KANSAS CITY—The Insurance 
Agents Association of Kansas City is 
cooperating closely with the “decentral- 


ization committee” of the city to help 
adjust government employes moving in 
from Washington. The association has 
responded to a request for special serv- 
ice such as facilitating the steps neces- 
sary for continuing insurance, putting 
newcomers in touch with agents of com- 
panies in which their policies are writ- 
ten, providing blanks for transfer of in- 
surance on various possessions, etc. 


New U. & O. Forms in Minn. Out 

MINNEAPOLIS—Agents this week 
were supplied with the new U. and O. 
forms and work sheets and are now out 
soliciting this business. The new form 
and simplified work sheet are expected 
to break down some of the sales resist- 
ance which has hampered agents in 
writing this type of business in Minne- 
sota. Under the new gross earnings 
form the assured may carry as low as 
50 percent coverage, whereas the old 
form required 100 percent. 

The new form is the result of nearly 
two years negotiations between the Min- 
nesota Association of Insurance Agents 
and company representatives. It is ex- 
pected to bring in considerable new U. 
and O. business. 

The new form is the same as is in 
effect in Illinois with the exception of 
a special coinsurance clause to conform 
with the special state laws. These dif- 
ferences are minor. 


Agent to Instruct Air Wardens 


Governor Stassen of Minnesota has 
asked Mitchell V. Choban, South St. Paul 
local agent, to take a special course at 
Texas A. & M. College, and he will train 
chief wardens from the major cities of 
Minnesota for four days starting May 
18. Mr. Choban is a past district com- 
mander of the American Legion. He 
has organized for air raid defense a ma- 
jor part of the defense area contiguous 
to St. Paul. 


Fleming Speaks in Ohio 

COLUMBUS, O.—T. Alfred Flem- 
ing, supervisor conservation department 
National Board, spoke at the industrial 
fire prevention session in connection 
with the All-Ohio Safety Congress here. 
Fire insurance men should seek to dis- 
seminate proper instructions as to the 
protection of property and the handling 
of incendiary bombs, he said. 








Toledo School Line Divided 


TOLEDO, O.—The Toledo board of 
education has divided its insurance be- 
tween mutual and stock companies. It 
gave $100,000 to Quaker City F. & M. 
and $100,000 to Merchants Fire, both to 
be cleared through the Lucas County 
Insurance Agents Association; $100,000 
to United Mutual Fire through J. J. 
Perry, and $100,000 to Hardware Mu- 
tual Fire through Elmer Coy. 





Green Addresses K. C. Buyers 


KANSAS CITY—Moulton Green, 
vice-president of the R. B. Jones & Sons 
agency here, reviewed “Vital Coccrnnat” 
at a meeting of the insured members’ 
conference of the Associated Industries 
of Missouri here Tuesday. 





To Survey K. C., Kan., Needs 

KANSAS CITY—The Kansas City, 
Kan., Insurors has received approval 
from the board of city commissioners 
to make a survey to determine needs 
and costs of insurance on all property 
owned by the city. Several weeks will 
be required to make the study. 


Law to Speak in in Duluth 
DULUTH, MINN.—The final lec- 
ture in the course for members of the 
Duluth Underwriters Association will 
be given April 28 by L. L. Law, Lon- 


don Assurance, on the Minnesota 


standard fire policy. 





Talks on Store Protection 


A. P. Schryver, resident manager of 
Liberty Mutual in Milwaukee, will 
speak on “Emergency Protection of Re- 
tail Stores” Thursday before a joint 
meeting of the Chicago and Wisconsin 
controllers’ groups at Milwaukee. 


NEWS BRIEFS 
Miss Edith M. Morris, who has repre- 


sented American Eagle in Kansas City, 
Kan., for 25 yeears, was presented an en- 
graved gold wrist watch in recognition 
of her long service by State Agent Merle 
E. Odell. 

Miss Morris has been elected presi- 
dent of the Business & Professional 
Women’s Club, of which she is a char- 
ter member. 


Lewis E. Peters, agent of Home in 


Cleveland for 50 years, was presented 
a medal at a luncheon there. 


The Cuyahoga County (O.) Board 
saw air raid movies of England and 
London through the courtesy of the 


Cleveland police department at a meet- 
ing in Cleveland. 

Garnet P. Mason of the Beezley, 
Webb & Outland agency, Wichita, was 
married to Miss Frances Overstreet of 
that city. 

At the monthly dinner meeting of 
the Insurance Women of Wichita, plans 
were announced for the second all-Kan- 
sas insurance women’s week-end meet- 
ing May 23-24 with the Wichita women 
as hostesses. 

Loren D. Lake, for some years in 
adjusting work in Wichita with the Cen- 
tral Kansas Adjusting and Underwriters 
Adjusting, has joined the insurance de- 


partment of the Monarch Investment 
Co. of Wichita. He is a son of the late 
P. L. Lake, for many years western 


Kansas state agent of the St. Paul. 

Harold A. Gottlieb, for 11 years with 
Travelers in Minneapolis, has estab- 
lished his own local agency in the First 
National-Soo building. 

The Insurance Women of Des 
Moines will hold their annual meeting 
May 13. Miss Mary Nichols, National 
Fire, is new president. 

The Milo R. Whipple agency, Cedar 
Rapids, Ia., which, since the death of 
Mr. Whipple, has been managed by his 
son, W. P. Whipple, has completed 30 
years of representation of North British 
& Mercantile. A certificate of apprecia- 
tion was presented to Mr. Whipple by 
Agency Superintendent W. R. Kirk, 
Chicago, and State Agent A. H. Not- 
ton, Des Moines. 

The C. E. Welch 
has taken over the 


agency, Akron, O., 
Lovett agency there. 


SOUTH 


Louis Jervey Named to 
Arkansas Committee 





Louis P. Jervey, southern manager of 
America Fore, has been added to the 
(Arkansas supervisory committee which 


held its meeting in Little Rock recently. 
A number of changes were discussed at 
the meeting and these will be submitted 
to the insurance commissioner before be- 
ing put into effect. The meeting of the 
committee is always the occasion for a 
dance at the country club with the local 
committee and the Blue Goose as hosts. 
There were 110 at the party this year. 


To Hold N. C. Golf Tournament 


Although it had been decided to cut 
out extra-curricular trimmings, the de- 
mand was so insistent that the North 


Carolina Association of _ Insurance 
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Agents decided to stage its golf tourna- 
ment for both agents and company 
men at Pinehurst May 3. 


Check-Up on New Orleans 

NEW ORLEANS—National Board 
engineers are here inspecting the city’s 
fire fighting equipment. A recent audit 
of city affairs showed that the city had 
purchased no new apparatus in 12 years, 
and that approximately 44 per cent of 
the present equipment was acquired dur- 
ing or prior to 1920. At the end of 
1940 the fire department had 94,713 feet 


of hose on hand, of which 20 994, or 22 
per cent had been condemned. Fire de- 


partment engineers estimate that $300,- 
000 is needed for replacements and mod- 
ernization. 

In view of extensive defense work now 
going on here, the city is negotiating 
with the U. S. government for the pur- 
chase of 17 new pempers at a cost of 
$350,000, the city paying 25 per cent of 
the cost. 


Mississippi Agents Honor Hardy 


A membership campaign in honor of 
Theo. Hardy, Vicksburg, is being con- 
ducted by the Mississippi Association 
of Insurance Agents, of which Mr. 
Hardy is president. E. H. Ruble, West 
Point, chairman of the membership 
committee, is directing the campaign. 
A goal of 275 by the time of the an- 
nual convention May 21-23 at Biloxi 
has been sect. Field men are cooperat- 
ing. A $50 defense bond will be 
awarded to the field man securing _ 
greatest number of members, and a $25 
one for second place. Winners in the 
contest will be honored at the get to- 
gether dinner during the convention. 


New Covington Office 


Western Adjustment will open a new 
office for the five Kentucky counties ad- 


PACIFIC COAST 


jacent to Cincinnati—Campbell, Kenton, 
Boone, Bracken and Pendleton—May 1. 
D. W. Greig, formerly assistant resident 
adjuster at Hamilton, O., will be the new 
resident adjuster and will be assisted by 
J. W. Waters. The office will be located 
at 509 First National Bank building, 
Covington, Ky. 





Ross with Houston Agency 


James K. Ross, who has been manager 
of the Oil Insurance Association in the 
southwest, is now connected with Lang- 


ham, Langston & Burnett, Houston 
agents. He is devoting all his time to 
oil insurance accounts. 


Kingan Visits New Orleans 

NEW ORLEANS—Gilbert Kingan, 
U. S. manager of the London & Lan- 
cashire group, was a recent visitor to 
New Orleans. He expressed satisfac- 
tion over conditions in Louisiana, as 
his companies last year had a remark- 
ably low loss ratio in the state. 


NEWS BRIEFS 


The Raleigh (N. C.) Association of 
Insurance Women gave a dinner for 
local agents there. Mrs. Elsie Lee, pres- 
ident, gave the address of welcome and 
Alexander Webb responded. Betty 
Otstot gave a toast to the men and 
R. S. Busbee one to the women. 

Paul Eldridge, Jr., special agent, Ni- 
agara Fire at Nashville, presented 
watches to two employes of the Joyner 
& Angiers agency, Memphis, for long 
for 25 


service, Edgar A. Angier, Jr., 
years and Mrs. Sue Bell Rambo, 35 
years. 


Maj. Gen. E. P. King, Jr., who made 
such a gallant fight in the defense of 
Bataan, is a brother of J. Olmstead 
King, member of the Atlanta general 
agency of King, Knight & Co. 


AND MOUNTAIN 





Joint Oregon-Wash. 
Convention to Be 
Held in August 


SEATTLE—Twenty-five agency lead- 
ers from all parts of the state attended 
the spring meeting of the executive com- 
mittee and local board presidents of the 
Washington Association of Insurance 
Agents at which it was decided to stage 
a joint convention with the Oregon As- 
sociation of Insurance Agents in Port- 
land the latter part of August. 

It will be the largest agents rally ever 
held in the Pacific northwest and the 
first joint convention in this field. 
Officials of the Oregon association as- 
sured the Washington executive com- 
mittee that the Oregon agents would be 
heartily in favor of the idea. 

Tentative plans call for a three-day 
meeting. Spokane agency leaders, who 
originally had planned to entertain the 
1942 Washington meeting, were in full 
agreement with the plan. "They pointed 
out that the joint session would attract 
a larger attendance, serve to cement 
the ties between producers of the two 
states and would undoubtedly serve to 
attract prominent speakers from the east. 

\ug. 26-28 already had been tentative- 
ly set by the Oregon association for 
its annual meeting in Portland. Plans 
call for separate sessions for transaction 
of necessary business. The educational 
and entertainment features of the con- 
vention would be for both groups. 
Breckon Presents Educational Plan 

John T. Breckon, Business Develop- 
ment Office, San Francisco, outlined a 
suggested sales promotion program call- 
ing for meetings in key cities featuring 
both fire and casualty subjects, spon- 
sored by the state association. The 
plan is modeled after the campaign now 
in progress in California. The commit- 


tee voted unanimously to request the 
co- operation of the fire and casualty 
field men’s organizations in staging the 
program beginning next fall. 

Charles P. Carroll, Spokane, chairman 
of the executive committee, and national 
councillor, reported on the Oakland 
meeting of the Far West Agents Con- 
ference, H. T. Anthony, Spokane, 
chairman of the contact committee, re- 
ported that Ray Decker, Pacific Coast 
manager of the Royal-Liverpool groups, 
had been elected chairman of the Wash- 
ington advisory committee. 

W. H. Harmer, Seattle, secretary- 
treasurer, reported on finances. Norman 
a Walker, Longview, reported an in- 
crease in membership since the begin- 
ning of the fiscal year to 316. 

An almost 100 percent response for a 


$1 per member contribution to_ the 
C.P.U. Fund was reported by P. J. 
Perry, Seattle, chairman. The commit- 


tee voted to appropriate the difference. 

The Wenatchee association requested 
that territorial zones for automobile rates 
be reviewed. It was voted that the com- 
panies be asked to reexamine the ter- 
ritorial question, looking to adjustments 
where justified by changing conditions, 
particularly with relation to a shift in 
population and traffic congestion brought 
on by war industry development. 

E. R. Bowden, Seattle, reported for 
the governing and legislative commit- 
tees; C. M. Ballard, Seattle, for the 
traffic safety committee, and Louis La- 
Bow, Seattle, on the casualty educational 
meetings. 


Allan to Medford, Ore., as 
Manager, Hummel to Boise 


Fire Companies Adjustment Bureau 
has transferred K. R. Allan from Twin 
Falls, Ida., to Medford, Ore., as mana- 
ger. He is well known to insurance 
men, having joined the George H. Tyson 
office in 1916. He was an independent 
adjuster in Aberdeen, Wash., 1931-1936, 


when he joined F.C.A.B. His training 
covers all lines, including casualty and 
inland marine. He succeeds W. Lee 
Fisher, adjuster-in-charge at Medford, 
who is resigning. 

A. F. Hummel has been transferred 
from Spokane to Boise. He attended 
Omaha University law school and has 
been specializing in casualty claim work 
since 1932. He has been with the bureau 
since 1940, in Spokane. 


Field Men Are Panel Leaders 


LOS ANGELES—At a meeting con- 
ducted by the Associated Agents Com- 
mittee, a panel discussion of “When Our 
Business Is Questioned,” was led by 
Paul Ragan, special agent Hartford Fire, 
and Vincent Kerans, state agent of Cor- 
roon & Reynolds. J. G. Conway of 
Conway-Pinnell, Huntington Park, and 
J. C. Doke of the Beverly- Hills Insur- 
ance Agency were participants. 

The Whittier (Cal.) Insurance Ex- 
change had a panel discussion on “An 
Agent in a War Time Economy.” The 
leaders were C. E. Currey, manager 
Providence-Washington group, and A. G. 
Zeppegno, special agent of Hartford 

ire 

The four leaders were from the Fire 
Underwriters Association speakers 
bureau, 





Urges $1,000,000 Publicity Drive 


SAN FRANCISCO — Fire insur- 
ance companies should join with the 


stock casualty companies in a gigantic 
general publicity campaign throughout 
the nation to establish the business in 
its proper position with the general 
public, John Levison, chairman of the 
executive committee of the Society of 
Insurance Brokers of San Francisco, 
urged in addressing the Fire Under- 
writers Forum. Mr. Levison, son of J. 
B. Levison, chairman of Fireman’s 
Fund, said the companies can offset 
present unfavorable trends and future 
attack only by a coordinated program 


costing about $1,000,000 annually. Re- 
sults would be _ public confidence, 
greater spread of business, security 
against attacks from politicians and 
self-seeking interests. 
Change Date for Campaign 

Due to conflict in dates with other 


war activities, the “war against waste” 
program in the state of Washington 
will be staged the week of May 9-16. 
State Fire Marshal Sullivan is general 
chairman. 


Oien Is Spokane Speaker 


Tod Oien of the J. E. McGovern- 
Carroll Co. agency spoke on “Automo- 
bile Insurance Competition” at the 
April meeting of the Spokane Insurance 
Association. 


Idaho Adopts New U. & O. Forms 

The Idaho Surveying & Rating Bu- 
reau has adopted the new business inter- 
ruption forms recently placed in use b%¥ 
the Pacific Coast states, following forms 
in use in eastern territories in many 
respects. 


Heavy Lumber Loss in Oregon 


A three-alarm fire caused a large in- 
surance loss to the West Oregon Lum- 
ber Company’s mill at Linnton, Ore. 
Loss was estimated at $140,000 on build- 
ings and equipment, insured for $813,- 
000; $175,000 on use and occupancy, 
with insurance of $700,000, and $40,000 
on depreciation insurance of $435,000. 
A. F. Mansfield of the Fire Companies 
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Adjustment Bureau is handling the loss, 
involving principally stock carriers. 


Women to Give Exchange Program 


LOS ANGELES—Members of the 
Insurance Girls Service Club will fur- 
nish the entire program for the meet- 
ing of the Insurance Exchange of Los 
Angeles April 28. 

A skit, “Polly the Policy-writer Looks 
for a Job,” will be presented. 


Boiler Lectures in Los Angeles 
LOS ANGELES—At the insurance 


classes of the Insurance Exchange of 
Los Angeles April 14 and 20, “Boiler 
Insurance” was discussed by C. W. 
Salter and Willard Layden, Hartford 
Steam Boiler. 


King County Dinner Meet May 14 


SEATTLE—A dinner meeting of the 
King County Insurance Association will 
be held May 14. A sales demonstration 
on the comprehensive liability policy will 
be presented by four casualty company 
men headed by E. H. Alexander, Hart- 
ford Accident. 


NEWS BRIEFS 


E. C. Barrie, who has been with the 
Los Angeles office of Maryland Casualty 
has resigned and has joined Swett & 
Crawford as special representative in the 
marine department. 


Dean Archey, Seattle agent, is re- 
covering from an operation. 
Phil C. Carter, manager Colorado 


Springs office of Fire Companies Ad- 
justment Bureau, who has been ill for 
some time, has returned from a trip to 
the Texas gulf coast much improved in 
health. 

The San Francisco Insurance Wom- 
en’s League had as speakers Mrs. Anita 
Day Hubbard, long a member of the 
staff of the San Francisco “Examiner,” 
and Mrs. Cecelia Weaver, who has had 
a long career in the postoffice service. 


EK. B. Hazen has been named manager 
of the Ben Hazen agency, Portland, Ore., 
founded by his brother, Ben H. Hazen, 
and George L. Hurd 








Blanket Plan for Conn. Is 
Placed on State Property 


Regrouping of Connecticut’s insur- 
able state property involving 35 depart- 
ments with insurance risks totaling $67,- 
000,000, it is estimated, will reduce the 
state’s insurance bill by $40,000. This is 
accomplished by adopting a new blanket 
plan provided by insurance men in co- 
operation with J. M. Dowe, state comp- 
troller. 

The new rate per hundred will be .184 
as compared with .205 previously. There 
will be additional protection including 
windstorm, cyclone, tornado, hail, ex- 
plosion, riot, civil commotion, aircraft, 
land vehicles, smoke and leakage dam- 
age, and also semi-annual inspections 
will be made. 

The business was placed by the New 
England Fire Insurance Rating Asso- 
ciation. Insurance men developing the 


program were C. H. McDonough, gen- 
eral agent; S. H. Ashton, National Fire; 
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S. D. Henry, Security of Connecticut, 
and O, W. Howland, Phoenix of Hart- 
ford. 





New Maryland Qualification 
Law Effective June 1 


BALTIMORE—Commissioner Gon- 
trum has issued a notice calling attention 
to the new agents’ qualification law 
which becomes effective June 1 in Mary- 
land. Agents, brokers or solicitors hold- 
ing a license as of June 1 will not be re- 
quired to qualify under the act. Non- 
resident brokers will not be required to 
qualify except those residing in states 
that require qualification of residents of 
Maryland. 


O’Connor Speaks in Baltimore 


James C. O’Connor, Chicago, editor 
“Fire, Casualty & Surety Bulletins” of 
Tue NATIONAL UNDERWRITER, will speak 
before the Binder Club luncheon meeting 
in Baltimore Thursday. He will discuss 
recent developments and trends in the 
casualty business. He went to New York 
for the convention of the National As- 
sociation of Insurance Agents and is vis- 
iting several other eastern cities. 








Honor Buffalo Veterans 


Three veterans of the Woodworth- 
Hawley Company of Buffalo, each of 
whom has served the agency at least 
30 years, were honored at a dinner 
given by Niagara Fire. President 
Charles J. Goettelman received a gold 
medal; John H. Kulow, vice-president 
and secretary, a clock, and Edith Ham- 
ilton, assistant secretary, a wrist watch. 





N. J. Insurance Women Meet 


The Insurance Women of New Jer- 
sey will have their annual “bosses’ 
night” party April 23 in Newark, with 
E. H. Luecke, agency department 
Fidelity & Casualty, as speaker on 
“How to Keep Your Boss Working.” 
Many leading insurance men have been 
invited to attend and there will be a 
large delegation from the Insurance 
Women of New York City, with their 
employers. Miss Elizabeth Diffilly, pro- 
gram chairman, will preside. 





May Change Name of R. I. Insurer 


A bill to amend the charter of Shaw- 
mon Mutual of Rhode Island to change 
the name to Superior Mutual Fire & 
Casualty has been introduced in the 
Rhode Island legislature. Shawmon Mu- 
tual has been inactive. 





Mass. Society Elects April 30 


BOSTON—The Insurance Society of 
Massachusetts will hold its annual meet- 
ing in Boston April 30. J. T. Madigan, 
recently appointed special agent of the 
F.B.I. for Massachusetts, New Hamp- 
shire and Maine, will speak. 


MARINE 


Marine Meeting 
Held with Agents 


The conference between the inland 
marine committee of the National Asso- 
ciation of Insurance Agents and repre- 
sentatives of the Inland Marine Under- 
writers Association, which has become 
a regular part of conventions, was held 
last week in New York City. Hunter 
Brown, Pensacola, Fla., chairman, rep- 
resented the agents and the company 
group included “‘H. L. Wayne, secretary 
I. M. U. A., and E. T. Perrin, Jr, Auto- 
mobile, chairman. They reviewed devel- 
opments since the Kansas City conven- 
tion and discussed several proposals for 
broadening forms. There have been sev- 
eral requests for increased commissions 
from isolated localities, but both groups 
have consistently opposed this, taking 
the position that any favorable experi- 
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ence should benefit the assured in rate 72-inch wood sheathing on wood joists. 
reductions or broader forms. Floor openings were generally unpro- 
nomeced All buildings were closely 
grouped and most of the exposed door 
Dyer to N. Y. for Great and window openings were unprotected. 
American; Byers Advances The fire was discovered in the rear of 
ouiaw the department store at about 1:35 a. m. 
Nathaniel B. Dyer, who has super- when the janitor of an adjacent build- 
the marine department of the ing detected the smoke and immedi- 
Great American group’s western depart- ately notified a policeman who _ hap- 
ment for several years, has been trans- pened to be passing. The policeman 
ferred to the head office in New York. called the police station by telephone 
John H. Byers, who has been assist- and the fire department which is lo- 
ant to Mr. Dyer, has been promoted to cated in the same building, was noti- 
superintendent of the western marine fied. The fnterval between the time the 
department of the companies. fire was discovered and the time the fire 

snaicnnaemmi department received the alarm was only ; 

Fur Rate War in Seattle three or four minutes. The watchman ) Oa? | 


SEATTLE—A fur insurance rate-war 
broke out the past week in Seattle, with 
various department stores and independ- 
ent furriers slashing quotations to cus- 
tomers under their certificate policies. 

Frederick & Nelson, department store, 
offered an attractive combination stor- 
age and insurance rate at a slightly 
higher cost than the premium paid by 
it for the coverage under its certificate 
form. A few days later the Bon Marche, 
another leading store, announced that 
it would give away the insurance cov- 
erage, providing storage for 2 percent 
of valuation with a $3 minimum. 





Fire Prevention Meet May 18-20 


TORONTO—Fire prevention in war 
time will be the main topic at the an- 
nual conventions May 18-20 at Monte- 
bello, Que., of the Dominion Fire Pre- 
vention Association and the Association 
of Canadian Fire Marshals. 

Many fire insurance company execu- 
tives are expected to attend both meet- 
ings, as well as members of all fire pre- 
vention bureaus. 

Among the speakers will be Super- 
intendent Finlayson of Canada, and W. 
T. French, chief fire defense section, 
Office of Civilian Defense, Washing- 
ton, D. C. 








The annual meeting of the Canadian 
Insurance Accountants Association will 
be held in Toronto April 27. 








Details of Big 
Kewanee Fire Loss 





(CONTINUED FROM PAGE 4) 


fire were factors responsible for the 
spread of the fire across the street. A 
total of 17 buildings in the 2-block area 
were destroyed and 10 other structures 
suffered varying degrees of damage 
from fire, smoke and water. 


Building Construction and Arrangement 


The buildings involved in the fire 
were of brick, ordinary joist construc- 
tion, one to three stories with base- 
ments. Floors for the most part were 
wood, and roofs were composition on 
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in the building where the fire originated 
was sweeping on the second floor and 
smelled smoke at approximately the 
same time the fire was discovered by 
the janitor. His telephoned alarm was 
sourtded at the fire station just as the 
— was responding to the first 
call. 

When the department arrived fire had 
spread to the upper floors of the build- 
ing. Once on the scene, the fire chief, 
realizing that the fire was already out 
of control, immediately sent calls for 
assistance to towns within 50 miles. 
The fire was brought under control by 
4:30 a. m. 


Water Supply Ample 


It is evident that the water supplies 
were ample at all times, and about 60 
pounds pressure was maintained. 

Several small roof fires started by 
burning brands within a four block 
radius of the fire were extinguished by 
citizens. A pumping engine manned by 
volunteer rural firemen was held in re- 
serve in the fire station during the fire 
and responded to two calls from other 
parts of the city. These minor fires had 
no connection with the main fire. 

One building and part of another in 
the fire zone were equipped with auto- 
matic sprinklers. The inside sprinkler 
heads were fused. However, manu- 
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How To Strengthen 
Your Collection Letters 


This collection booklet con- 
tains prize winning letters re- 
ceived in a nation-wide contest 
in which over 1,000 agents 
participated. Reviewing a 
copy you will understand why 
it is being acclaimed today by 
agents and letter writing au- 
thorities as an excellent ref- 
erence book. You may have 
a copy without any obliga- 
tion. Address: 137 W. Jack- 
son Blvd., Chicago. 
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OR TWO CENTURIES INSURANCE 

has stood watch. And now, night 
and day, 24 hours round the clock, 
Norwich Union and its agents help 
guard America’s war production 
against the threat of the unexpected. 

Again this long-established insur- 
ance company is proud to contribute 
its utmost in knowledge and expe- 
rience and guidance to help keep our 
vital service of supply moving to the 
war fronts of the world. 

For this aid to production in crisis 
is the greatest service that Norwich 
Union has been called upon to render 


in its 144 years history! 
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ally operated sprinklers on the north 
wall of one building were turned on and 
operated during the fire. The wind 
carried spray from these sprinklers on 
the roof of the adjoining building and 
helped protect it from serious fire loss. It 
was this water that damaged the Kewanee 
Star-Courier premises. The north wall 
of a building on North Tremont had 
window openings protected by wire 
glass and frames and this helped pro- 
tect contents of the structure. How- 
ever, the fire did serious damage by en- 
tering the east windows which were not 
protected. 

As evidence of the intense heat cre- 
ated by the fire, a 200-foot section of 
asphalt pavement in North Tremont 
street was practically ruined. 


Industry to Handle 
U. S. War Cover 


(CONTINUED FROM PAGE 1) 


initiation and development of the gov- 
ernment’s war damage cover. Some 
time ago when government officials be- 
came convinced of the need for a 
method of compensating citizens for 
property losses suffered as a result of 
enemy action, Jesse Jones, head of the 
RFC, asked Paul L. Haid, president of 
the Insurance Executives Association, 
to designate a small group of fire com- 
pany officials to confer with him, 
Jones, on the general subject. This 
was done. The committee subsequently 
held frequent conferences with repre- 
sentatives of the government both in 
Washington and New York. 

At the initial gathering Jones im- 
pressed on underwriters the need for 
complete secrecy in the matter, fearing 
that if any hint as to the subject un- 
der review appeared in the press the 
RFC would be inundated with com- 
munications from persons in every sec- 
tion of the country, and the orderly for- 
mulation of a plan would be materially 
hampered. 

This imposition of secrecy was 
religiously observed by the company 
chiefs, despite the widely held opinion 
that they were unwilling to take either 
the insurance agents or the companies 
into their confidence. 





Extent of Participation 


When a plan of operations was fi- 
nally drawn up, the companies were 
asked to what extent they would be 
willing to participate in the indemnity 
written on behalf of the government. 
Federal representatives suggested some- 
thing from 10 to 25 percent as a proper 
basis. The former percentage, the un- 
derwriters indicated, was as far as they 
would be justified in going, with $20,- 
000,000 as the aggregate limit. To the 
inquiry as to what commission should 
be paid agents for their part in handling 
the business, the underwriters stated 
that was a matter the authorities would 
have to take up with the agents through 
their accredited representatives. 

The present understanding is that an 
operating cost of 8% percent, 3% to 
companies and 5 percent to agents, is 
felt by the government people to be a 
fair return for writing and servicing 
the business. 

W. H. Bennett, general counsel: of 
the National Association of Insurance 
Agents in several communications to 
Mr. Jones expressed the willingness of 
the agents’ group to support whole- 
heartedly whatever plan the War Dam- 
age Corporation might finally adopt. 
No commission or suggested service 
charge was mentioned. The association 
maintained and still holds that had its 
representatives been taken into the gen- 
eral conferences as.the various plans 
under review were being considered, it 
would have been able to offer a num- 
ber of suggestions of value. 

Further discussion of the War Dam- 
age Corporation situation, which occu- 
pied much of the mid-year meeting of 
the National association, was held by 
the association executive committee af- 


ter the convention. The association’s 
stand on war coverage was reaffirmed. 

Senator Wagner of New York in his 
address over the telephone system from 
Washington, D,. C., at the banquet of 
the National Association of Insurance 
Agents made it plain that the War Dam- 
age Corporation intended to use the or- 
ganized facilities of insurance. He did not 
definitely state, however, how the agents 
would be dovetailed into the system. 

The companies are willing to go along 
with the entire system as it stands, using 
general office, field, adjustment and local 
agency machinery. The National asso- 
ciation seemingly desires the agents to 
be the employes or agents of the WDC 
and not the companies. So far as can 
be ascertained the plea is not for a 
percentage of commission but some flat 
service charge. 

In the “American Agency Bulletin” 
issued during the holidays, Secretary 
Bennett indicated that the agents would 
be willing to do the production work at 
no cost to the country as they were 
prompted by patriotic motives. In the 
conferences of the company committee 
and the RFC people, it was stated by 
the government representatives that 
they did not desire anyone to work 
without pay but if the insurance people 
desired to adopt a plan that would 
simply reimburse them for actual out- 
lay of time and money it would be ap- 
preciated. 


Afraid of 5 Percent 


Evidently the agents are afraid of the 
companies fixing a 5 percent commis- 
sion thus making it a precedent for what 
might be used in the future as a com- 
mission reducer. The companies did 
not suggest the 5 percent for the agents, 
that coming from the RFC _ people. 
Furthermore the RFC demanded that 


employed. It is inferred that in case of 
complaint from those who had claims 
that the War Damage Corporation de- 
sired to charge it up to the insurance 
companies’ adjusters and not incur the 
displeasure for any work that it did. 

The largest total sum that the com- 
panies can pay out under the agreement 
is $20,000,000, although primarily they 
assume 10 percent of the total liabilities. 
It was stated that the agents desire to 
adjust small losses. Just how the WDC 
will respond to this remains to be seen. 
One of the main questions therefore to 
be settled by the WDC is whether the 
agents shall be its own agents or the 
agents of the companies. 

The company committee that has been 
meeting with the government people 
consisted of B. M. Culver, America 
Fore, chairman; H. V. Smith, Home; 
W. R. McCain, Aetna Fire; George C. 
Long, Jr., Phoenix of Hartford; C. F. 
Shallcross, North British & Mercantile, 
and Harold Warner, Royal-Liverpool. 

Attorney Crossland of the RFC met 
with the company committee in New 
York City April 11 and inquired whether 
the members could speak for all com- 
panies so far as assuming liability was 
concerned. The committee stated that 
it could not and Mr. Crossland desired 
as early a response as possible. Hence, 
the Insurance Executives Association 
telephoned to as many companies as 
could be reached Saturday afternoon, 


requesting representatives to meet in 
New York the following day. A con- 
siderable number of companies were 


represented therefore at a meeting at 
the Essex House in New York, April 
12. It was found that but few could 
bind their companies. It was necessary 
for most of them to return, confer with 
their associates or call a meeting of 
directors. This was urged to be done 
with as great dispatch as possible. 





Seek Active Service of All Members 
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tered by states. Therefore it was very 
easy for anyone desiring to know if 
someone had registered to go to the 
Postal bulletin and find out for himself. 
As soon as any one registered the Postal 
used its teletype system and got his 
name, address and hotel room at once. 
The people at the convention were much 
impressed with the Postal Telegraph 
service and resourcefulness. 

The program for the dinner embraced 
a very bright galaxy of notables, largely 
from Washington, but all engaged in 
some form of public work. The dinner 
was late in being served and three 
speakers had to be broadcast from 
Washington, D. C., starting promptly at 
9 o'clock. President Forshay, therefore, 
was forced to get the 9 o’clock assign- 
ment in before dessert and coffee were 
served. As a matter of fact, there were 
too many on the program and the 
speaking did not close until 11:20 p. m. 
Senator O’Mahoney of Wyoming was 
the last speaker, occupying 40 minutes 
for his talk. All the addresses Were of 
high order and most interesting, but 
physical endurance should be considered 
in banquet arrangements. 


Bradshaw on Fire Prevention 


In the fire prevention discussion 
Wednesday morning taking as a text the 
remark of the Secretary of Agriculture: 
“Food Will Win the War,” H. W. Brad- 
shaw, Delphi, Ind., member rural agents 
committee, said that the converse of the 
statement, lack of food can lose the war, 
was provéd in the first world war. He 
stressed the importance of thé blockade 
system in this connection. 

The job of the agent is needed in fur- 
thering fire protection, fire prevention, 
and fire control, Mr. Bradshaw said. 
Farm fire losses annually account for 
3,500 lives and $105,000,000 property 
values. The agent must stress that to- 
day food values are higher than cash 
values and money alone cannot win the 
war. The agent must take part by be- 
coming the fire prevention expert in his 
local rural community. 

Mr, Bradshaw described how the situ- 


ation had been met in one rural commu- 
nity. Through the cooperation of three 
towns in a rural area, equipment was 
purchased and activities organized for 
effective united action. Maps covering 
the entire territory were prepared show- 
ing the owner, tenant, and best possible 
route, which was traced on the map in 
colors. Sketches of all buildings were 
drawn up and the available water supply 
noted. First through newspaper pub- 
licity and then through the school chil- 
dren, the needed information was placed 
on the map of the district. The maps 
were then bound in a loose leaf binder. 
The agent in a rural area is admirably 
situated to promote this work. 

H. N. Mann, Tacoma, said it was the 
duty of agents to point out hazardous 
conditions in their localities and see that 
they are removed if possible. He urged a 
well ordered fire prevention ordinance 
and then said it should be enforced. He 
recommended the National Board model 
ordinance. 

Past President Allan I. Wolff of Chi- 
cago, who has been serving as chairman 
of the advisory council of the Business 
Development Office, submitted a report 
covering the activities during the past 
year. He explained that much of the 
ynportant work handled by Director M. 
W. Mays and his staff was frequently of 
a confidential nature and much of it is 
based on continuing research; therefore 
the report could not reflect anything like 
the full measure of the accomplishments 
of the B. D. O. 

The future possibilities of the B. D. O. 
enterprise were characterized in the re- 
port as “tremendous.” The greatest 
single advance possible, the report stated, 
would be an accomplishment of casualty 
cooperation, “and we have this goal con- 
stantly before us.” 

The report revealed that the B. D. O. 
has been represented on 24 state associa- 
tion convention programs during the 
past year, these appearances being ex- 
clusive of approximately an equal num- 
ber of engagements at field club meet- 
ings which were attended for the pri- 
mary purpose of stimulating and main- 


taining the cooperation of the fieldmen 
with the agents in their sales promotion 
activities. 

The report was also mindful of the in- 
creasing activities of insurance women 
and noted that the B. D. O. has been 
asked and has been pleased to cooperate 
in the presentation of programs held un- 
der the auspices of insurance women’s 
groups. The B. D. O. will be repre- 
sented on the convention program of the 
National Association of Insurance 
Women in June. 

There was some criticism on part of 
members at the invitation extended to 
Drew Pearson, the Washington column- 
ist to speak at the banquet. They re- 
called that not so long ago he was one 
of three writers who accused fire insur- 
ance companies of giving to enemies de- 
tailed information about aircraft, muni- 
tions and other vital plants through re- 
insurance contracts. This statement was 
challenged but so far as it is known Mr. 
Pearson did not substantiate the charges 
nor did he retract them. These members 
declared that Mr. Pearson had thus ac- 
cused insurance executives of either 
selling out their country or being inter- 
national dupes. It did not seem consist- 
ent in their minds to have him speak 
at the banquet with the ugly charges 
still unrecalled and be paid for his ban- 
quet address. 


BREVITIES 








The Norwich Union provided the mam- 
moth bouquet that adorned the rostrum. 

American Surety had headquarters and 
held a reception before the banquet. 
Visitors were greeted by A. F. Lafrentz, 
president; W. E. McKell, vice-president 
American Surety and president New 
York Casualty; W. M. Tomlins, first vice- 
president; H. P. Dunham, vice president, 
and R. E. Brown, superintendent of 
agencies. Mrs. Dunham and Mrs. Brown 
acted as hostesses at the reception. 

Reginald Fleming, insurance manager 
Commonwealth & Southern Corporation, 
who is vice-president of the insurance 
division of the American Management 
Association, was an interested visitor to 
the convention. 

The two Hartfords had joint head- 
quarters, with the popular feature of 
serving lunch. Secretaries M. C. Wight, 
W. S. Vanderbilt and G. S. Atkinson from 
the home office represented Hartford 
Fire, while the Hartford Accident home 
office delegation included M. W. Heard, 
vice-president, and F. C. McVicar and A. 
W. Spaulding, secretaries. 

The America Fore cocktail party which 
now has become a feature of these con- 
ventions was well attended in New York 
City, it being the largest social festivity 
of the week. The America Fore people 
decided instead of having merely com- 
pany headquarters to arrange for a gen- 
eral reception so that people could be- 
come better acquainted. Frank S. Ennis, 
advertising manager, arranged the de- 
tails. A number of America Fore execu- 
tives were on hand to act as hosts. 

J. L. Ivison and A. B. Parker, Jr., as- 
sistant secretaries, and R. C. Dreher, ad- 
vertising manager, maintained head- 
quarters for Boston and Old Colony. 

Harold G. Wilson, Tucson, Ariz., was 
given an ovation in his absence. Presi- 
dent Forshay read his letter of resigna- 
tion from the national membership com- 
mittee, saying that he had liquidated his 
business, wound up his personal affairs 
and is entering the armed service. 

Mr. and Mrs. R. M. Fox of Indianapolis 
were present with their son, Michael, 
formerly with the agency, who has just 
entered the navy. 


Sioux Falls Women Meet 


SIOUX FALLS, S. D.—The Sioux 
Falls Association of Insurance Women 
held its meeting April 21, at a luncheon 
with 27 members and three guests in 
attendance. Roswell Bottum, local at- 
torney associated with Bailey-Voorhees 
law firm was the speaker. He chose as 
his subject “Government in South Da- 
kota.” He said that our government 
has changed from the old days. Now 
the people make certain demands on 
their government, but during these 
strenuous war times all should be will- 
jing to make sacrifices. He admonished 
each member to become informed on 
the activities of the government and to 
vote and vote intelligently. 
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VNsact e « are you doing to meet your problem of keep- 


ing contact with small, bread and butter 





VERY CLEVER IDEA 


“We think your Insurance Buyers’ Di- 
gest a very clever idea and one that can 
be made most useful to the average in- 
sured by explanations of various types of 
policies, coverages, etc.”—-R. S. Whitney: 
vice-president, Curtis Companies Incor- 
porated, Clinton, Ia. 


CONSIDERABLE INTEREST 
“I think the Insurance Buyers’ Digest 
will be of considerable interest to insur- 
ance buyers.”—C. B. Kent, manager in- 
surance department, Republic Oil Com- 
pany, Pittsburgh. 


AGREEABLE SURPRISE 


“I have read your Vol. 1, No. 1 of 
Insurance Buyers’ Digest. It was an agree- 
able surprise for me to learn that The 
National Underwriter is taking this step.” 

‘R. L. Kinder, Associated Industries of 
Missouri, St. Louis. 


RIGHT NOW in view of 
war conditions people are 
vitally interested in secur- 
ity which insurance pro- 
vides. By sending out the 
Buyers’ Digest each month 
you can cash in on this in- 
terest and develop good 
will and prestige for your 
agency. 


Se eee 


City 


A few large buyers probably keep 
you busy and you aren't able to get 
around to see your small policyholders 
as often as you would like to. 


To solve this problem, The National 
Underwriter is now issuing THE IN- 
SURANCE BUYERS’ DIGEST — an 


THE NATIONAL UNDERWRITER 
175 W. Jackson Blvd. 
Chicago, Ill. 


Please send a sample copy of the Insurance Buyers’ Digest to me along with prices. 


Name .. 


Address 


accounts? 


VERY MUCH INTERESTED 


To the ques- 
tion “Do you 
think the Insur- 
ance Buyers’ Di- 
gest will be 
helpful. to the 
average insur- - 
ance buyer?” F. 
A. Bauman, 
Minneapolis, replied: “Very much so!” 
He also stated that he thought buyers will 
appreciate receiving copies each month. 


READ WITH INTEREST 

“Your first issue of The Insurance 
Buyers’ Digest has been read with inter- 
est. I am sure buyers will be glad to re- 
ceive copies of it. Many times there are 
articles in The National Underwriter that 
| would like to pass on to others in our 
organization, and wish there was a better 
way of doing it rather than send the 


high grade service. 





inexpensive, little bulletin which you can send out each month 
to let your clients know that you are on the job, ready to render 


Naturally, you wish to send out something which will interest 
buyers so we checked up on what buyers thought of the first 
issue. Here’s what they said: 


whole magazine. I believe the digest will 
do that very thing.”-—-William Urban, 
insurance department, Marathon Paper 


Mills Co., Rothschild, Wis. 
OUGHT TO BE IN DEMAND 


“It would seem to us that a little paper 
of this kind ought to be in demand and 
well accepted by the insurance buying 
public. The sample copy is very good. | 
should be personally interested in read- 
ing each copy of the Digest.”—G. W. 
Racine, assistant treasurer, Keystone 


Steel & Wire Co., Peoria, Il. 


TREMENDOUS AMOUNT OF 
INFORMATION 

“I think that the idea is excellent and 
you have packed a tremendous amount of 
information in three small pages. I think 
it is a valuable contribution to insurance 
publications which will be well received 
by both insurance buyers and insurance 
agents.”—Ernest L. Clark, New York. 


State 














MORE MEN AT WORK - 


Means more construction, more 
production, more buying and 
the need for more insurance. 
s 

Check up on every client on 
your books and see if the 
increased business activity and 
Til ol oh Auta male Malelme(-h2-1 le) ol-to 
the need for additional 
insurance. protection ! 











, 


America Fore Insurance =, and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY = a NIAGARA FirRE INSURANCE 
FIDELITY-PHENIX FiRE INSURANCE COMPANY = 5) MARYLAND INSURANCE COMPANY OF DELAWARE 


A 


COMPANY 


AMERICAN EAGLE FiRE INSURANCE COMPANY : THE FIDELITY AND CasuaALTY COMPANY 
FIRST AMERICAN FiRE INSURANCE COMPANY AMERACA FORE BERNARD M. CULVER, President 


ioekih ahaa FRANK A. CHRISTENSEN, Vice-President 


Eighty Maiden Lane, |p| New York,N.Y. 
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